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Europe's Business Newsoaper 


Israel offers joint 
border controls as 
deadlock remains 

Israel has offered to share control with Palestinians 
of the border crossing points with neighbouring 
states, in what officials say is a final attempt 
to break the deadlock in negotiations on Israeli 
troop withdrawal from the Gaza Strip and Jericho. 
But the Palestine Liberation Organisation said 
the proposal which Israeli officials claim was 
broadly agreed by the two delegations in Cairo 
this week, has not been accepted. The PLO is 
insisting that it alone should control the crossings. 
Page 12; Monetary policy remains stumbling 
block. Page 3; Editorial Comment. Page 11 

Russia’s debt accords lapse: Russia’s debt 
rescheduling arrangements with western govern- 
ments lapse today amid confusion over Russian 
reform intentions. Page 2 

Shanghai, the financial and trading bub of 
pre-revolutionary China, will resume its former 
role as part of currency and financial reforms 
to be introduced tomorrow. Page 12 

India's Singh defends role In scandal 

India's finance minister 
Manmohan Singh (left) 
defended his role in 
dealing with a financial 
scandal in Bombay 
and warned against 
precipitate action against 
foreign banks. Mr Singh 
accepted “full constitu- 
tional responsibility”, 
but denied that he 
had foiled to detect 
weaknesses in the 
financial and banking system. Page 3 

Ex-Salomon executive to pay $300,000: 

Former Salomon Brothers managing director 
and head trader Thomas Murphy was ordered 
to pay $300,000 and barred from taking part in 
US Treasury auction bids, the US Securities and 
Exchange Commission said. The SEC took action 
against Mr Murphy over a Treasury bidding scan- 
dal. alleging he had submitted False customer 
bids in three auctions of Treasury securities and 
caused Salomon to create false books and records. 

E Europe links urged: German foreign minister 
Klaus Kinkel said greater security and economic 
finks between the European Union and the Nato 
alliance must be extended to the countries of 
eastern Europe and Russia. Page 2 

Metallgesetischaft, Frankfurt-based 
conglomerate, bas brought forward to next week - 
a plowed meeting with its bankers to discuss 
the full extent of its liquidity problems. 

Page 13; Lex, Page 12 

US textiles optimism: The US textile industry. 
Ions among the most protected of US sectors, 
is cm. —ring from 1393 with record sales, exports, 
production and capital spending and a determina- 
tion tc compete in overseas markets. Page 3 

Soldier killed In Belfast: IRA guerrillas shot 
dead a British soldier in Northern Ireland, the 
first terrorist killing since the bunch two weeks 
ago of ;:n Angio-lrish peace plan. Page 4 

Greater Serbia call renewed: Bosnian Serb 
leader- Momcilo Krajisnik, speaker of the Seri) 
parliament, signalled plans to push ahead with 
the iTK'Jtion of Greater Serbia by the end of next 
year, regardless of punitive sanctions. Page 2 

MCI Communication*, US long-distance 
telephone company, is expected next week to 
announce an initiative to enter the local telecom- 
munications market and compete with America's 
Baby Bell regional phone companies. Page 13 

British ambassador ordered out of Sudan: 

Sudjn has siren tlie British ambassador two 
weeks to leave the country. There was no immedi- 
ate explanation, hut the move coincided with 
a visit by tbe Archbishop of Canterbury. George 
Carey, to a reivl held area of southern Sudan. 

Radloactiv* conta mina tion: Radioactivity 
times greater than normal levels has been 
found in the wounds of French company. Radiacon- 
tmh*. which deactivates nuclear installations. 

Moslem militant acquitted: Moslem militant 
leader Safn.it Abdel Chani was acquitted in Gtiro 
nn charges if ordering the murder of anti-funda- 
iwii:ah>t writer Fares Foda from behind bars. 
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Financial Tima* 

TV Financial Tunes win be published tomorrow, 
on Nf*v Year’s Day, but it will not be published 
on .Mcridav. January 3. We wish all our readers, 
advertiser! and distributors a happy new year- 
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EU action 
over ‘unfair’ 
trade urged 
by Balladur 


By Andrew Gowers and David 
Buchan in Parts 

The European Union should use 
its new-found unity over trade to 
push for protection against 
unfair foreign competition which 
is based on lower wages, cur- 
rency rates and environmental 
standards, according to Mr 
Edouard Balladur, France’s 
prime minister. 

Speaking in a year-end inter- 
view with the Financial Times, 
which today names him its Man 
of the Year for 1993, Mr Balladur 
said: “If we do not resolve these 
social, environmental and mone- 
tary problems, we will perforce 
have major distortions of compe- 
tition and uprooting of compa- 
nies” in western Europe. 

Mr Balladur, who showed him- 
self ready to bring tire Uruguay 
Round of the Gatt negotiations to 
the brink of failure before win- 
ning substantial concessions for 
France and Us EU partners, said 
that Gatt demonstrated to Euro- 
peans that “we're stronger 
together than if we were alone”, 
but that “it is important to know 
what you want”. “All of us west 
Europeans . . . have lived since 
the Renaissance, or at least since 
the beginning of the colonial 
epoch, a bit like the rentiers [the 
privileged] of the world. This has 
enabled us to build up systems of 
social protection which are very 
necessary but very costly”, he 
said. 

Hie big challenge for the EU. 
in addition to creating prosperity 
and stability in east Europe, was 
whether this could be preserved 
“in a world in which competition 
has become so lively", Mr Balla- 
dur said. The French premier. 


who is now tbe front-run- 
ner - t h oug h undeclared candi- 
date - for his country’s 1995 pres- 
idential election, made clear 
France would try to use the new 
World Trade Organisation, which 
Paris championed as a replace- 
ment for Gatt, to restrain market 
forces. 

“Can we [west Europeans] take 
it for granted that we will remain 
sufficient leaders in a sufficient 


number of sectors to survive - in 
the Face of countries with popula- 
tions infinitely larger than ours 
and with levels of social protec- 
tion Infinitely smaller?” he 
asked. ”1 say we should leave this 
to the market, but only up to a 
certain point What is the mar- 
ket? It is the law of the jungle, 
the law of nature. And what is 
civilisation? It is the struggle 
against nature.” Addressing the 
problem of his country's record 
unemployment, Mr Balladur said 
be had no intention of reducing 
France’s relatively high, mini- 
mum wage, blamed by some 
economists for pricing the less- 
skilled out of jobs. Nor did he 
have any regrets about conceding 
to Air France strikers in October. 
Speaking for the first time in 
public on his controversial deci- 
sion to withdraw a plan for 
bonus rarts and redundancies at 
the lossmakiiig state carrier, M r 
Balladur said he had dec id ed that 
in loading disproportionate pay 
cuts on loww-paid-airiine staff, 
the plan was too dnjust to be 
worth persevering with. 

“If I had to do it again today, I 
would do exactly the same 
thing” he said. 

Man of the Year, Page 11 
Editorial Comment, Page 11 


New board plans 

Banesto to 
seek fresh 
injection 
of capital 

By Peter Brace and John Gappar 
in Madrid 


The new board at Banco Espafiol 
de Credito installed by the Bank 
of Spain after it dismissed Mr 
Mario Conde as president, plans 
to keep Banesto independent ynd 
is likely to try to raise flesh capi- 
tal 

A member of the five-man 
board now running Spain’s 
fourtWargest bank said tt hoped 
to publish a restructuring plan 
early in the new year winch 
could include a temporary equity 
injection from other Mg Spanish 
brniks, Banesto raised $775m of 
new equity this year before its 
problems emerged. 

Mr Inis Angel Redo, governor 
of the Bank of Spain, told a par- 
liamentary committee yesterday 
that tbe removal of the former . 
Banesto board on Tuesday had 
been triggered by tbe discovery 
of a PtaSQObn ($35bn) overvalu- 
ation of the bank’s fSlbn assets 
in a inspection madft in Septan- . 
bar. 

He said the inspection had 
found that the bank’s rush to 
increase market share between 
1988 1991 h*d burdened it 

with a dangerously high level of 
doubtful and non-performing 
loans. Banesto's loans rase by 199 
per cent in that period, compared 








:’s independence 



Economy minister Pedro SotbesteBs Spain's congress of the derision to intervene in the troubled Banesto 


with just SS par cent at other 
large Spanish banks. 

The potential /foffrft, inrindpg 

the underfunding of a pension' 

gfhemp — thought to flTrirtffnt to 
PtaSObn - and a revaluation of 
its industrial portfolio. The scale 
of the loan problems emerged 
when inspectors began examin- 
ing loans of Pta250m and 
upwards compared with an ear- 
lier threshold of PtaTSOm. 

Although Banesto has only 
$2gbn of equity and so would be 
unable to absorb the whole reval- 
uation immediately, Mr Rojo »* M 
it would be able to phase any 


adjustment of its assets. He also 
said that fresh capital could be 
raised- by selling more industrial' 
holdfngs. 

“The bank has dear prospects 
to advance, but only to tbe extent 
that its current weakness is over- 
come with the explicit support of 
the entire Spanish banking sys- 
tem”. said Mr Rojo. But be did 
not give details of how Banesto 
would be restructured, or 
whether it would be taken over. 

The Banesto board member 
said tiie bank had not yet decided 
whether to retain as a corporate 
finance adviser JJP. Morgan, the 


US commercial bank which 
advised Mr Conde on this year’s 
’capital increase. J.P. Morgan has 
also invested $17 5m from an 
investment fund it manages in 
Banesto equity. 

JJP. Morgan executives includ- 
ing Mr Roberto Mendoza, the 
Morgan vice-chairman who repre- 
sented the investment fond on 
the. dismissed Banesto board, yes- 
terday met Mr Alfredo Saenz, the 
Banco Bilbao Vizcaya deputy 

Continued on Page 12 
Smaller loans that broke 
Banesto's back. Page 14 


New year message reflects agenda for 1994 state and parliamentary elections 

Kohl focuses on workplace reform 


Montedison and 
Shell agree $6.6bn 
chemicals venture 
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By Robert Graham in Rome and 
Andrew Adonis In London 

Royal Dutch Shell and 
Montedison, the industrial arm of 
the collapsed Ferruzzi empire, 
yesterday agreed to form a S6-6bn 
Joint venture, merging parts of 
their chemicals businesses. 

The venture will bring together 
most of the two companies’ poly- 
olefin activities to form the 
world's largest polypropylene 
plastics producer. 

Shell estimated that the ven- 
ture. which will operate os a 
stand-alone company, would 
have polypropylene capacity of 
about 3 An tonnes, nearly a fifth 
of global capacity. At 700,000 
tonnes. Its polyethelene capacity 
will represent only a few per cent 
or worldwide capacity. 

Although Montedison feces the 
more immediate problems, both 
companies have been hit by the 
recession afflicting Europe’s 
over-extended petrochemical 
industry. Polypropylene prices 
have more than halved in the 
past three years. 

The companies said tbe agree* include' the majority of its world 
ment offered important benefits wife-efcfotjonf in this sector. 
Montedison possessed world-tea# Specifically, excluded are Shell 
vug technology, while Shell had - operations ip -Germany (Rhein- 
extensive raw materials. Shell ische Olefin werke,"a joint veil- 
Uad a strong market presence in ture with B&SF). ^Singapore 
northern Europe and the Far ' (TPC. a venture -in Which Shell 
Bast and Montedison In southern 
Europe and America. 

The venture will account for 
about a tenth of the turnover of 
Shell’s chemicals divisions, 
which last year bad sales of 
SlOJjbn. Total group proreeds last 
year were $128.4bn. . 

The deal has been under dis- 


cussion between Shell and Mont- 
edison's wholly-owned subsid- 
iary, Himont, since September 
• 1992. But it was delayed by the 
collapse in May of the Ferruzzi 
family's business empire and the 
subsequent need for creditors to 
accept a restructuring of 
L284Q0tm ($16.5bn) worth of debt 

The deal is sljructnred to avoid 
anti-trust objections 1 in Europe 
and the US and involves no 
financial outlays by either side. 

Montedison will be transferring 
all its productive operations in 
these sectors held by Himont and 
Moplefen with an estimated book 
value of S<L4bn. as well as $22m 
worth of debt 

The latter Is important for 
Montedison’s balance sheet 
because this debt will be de- 
consolidated. This was not calcu- 
lated in the Ferruzzi-Montedison 
restructuring plan that envisages 
cutting Montedison's net debt 
from Ll4,000bn ($8.3bn) to 
I4900bn by 1996. 

For its part. Shell will be trans- 
ferring J2.2bn worth of polyolefin 
assets ^ut no debt The assets 


bolds 3Q per cent) ’.and Japan 
(Mitsubishi Yuka KK, In which 
Shell has 2D per centy. 

Each partner will appoint four 
board members b&,tbe choice of 
cfiief executive is Ifeefy to'EaQ to 
ShelL The head office will be in 
the Netherlands, but research 
will be based at Ferrara in Italy. 


^yXdy Dempsey In Barlbv 

Chancellor Helmut Kohl says 
Germany is moving out of reces- 
sion, but he has tempered his 
optimism for 1994 with warnings 
of more spending cuts and a slow 
recovery in the labour market 

In bis annual New Year's Eve 
television address, and in an 
article in the end-of-year issue of 
Handels blatt, the economics daily 
newspaper, Mr Kohl identified 
unemployment as the most wor- 
rying issue for German people. 

By the end of this year, 344m 
people or 8.7 per cent of the 
labour force will be unemployed 
- the highest level since the sec- 




ond World, war. They incttrt^ r ^lilffientary' elections. Mr- Kohl 
2^8m from western Germany and insisted that the government's 


L16m from the eastern states. 

Mr Kohl said a packag e of radi- 
cal reforms at the workplace was 
needed to hel p guarantee existing 
jobs, create new ones, and 
Improve Germany's competitive- 
ness. “Securing the future forces 
us to make more cuts . . . wbatwe 
need is courage and realism. Ini- 
tiative and confidence,” he said 

In a sober broadcast, and 
reflective article. Mr Kohl gave 
priority to domestic issues rather 
than focusing on European Union 
affairs as in previous speeches 
this year. Ihis reflects his a genda 
for 1994’s-round of state and par- 


two-track strategy of reforms in 
western Germany and large 
financial transfers to eastern Ger- 
many would ultimately create 
jobs and counteract the social 
costs of unification. But he 
warned that even after the recov- 
ery it would “take a considerably 
longer Hmn until positive aspects 
are felt cm the labour market”. 

He said that one reason for 
Germany's lack of competitive- 
ness. and consequent h igh unem- 
ployment, was a sense of delu- 
sion about the effectiveness of 
the country's social and eco- 
nomic structures, which post- 


poned fundamental discussion 
about reforms. ' 

“The creation of 3m jobs over 
the past years tempted us into 
believing there was no need to 
become more competitive." he 
said. - 

He added that the recipe for 
competitiveness hinged on the 
work place, a thane the govern- 
ment has constantly repeated 
over the past year. 

He said reforms would include 
“flexibility in working hours, and 
particularly more Job sharing”, 
underpinned by reducing costs. 

Kinkel stresses links with east. 
Page 2 


Lifeline for 
Italian 
state 
groups 

By Robert &*ham to Rome 

The Italian government has 
thrown an end-of-year lifeline to 
financially troubled state groups 


by introducing a mechanism to 
reschedule high interest debt. 

The main beneficiary will be 
Iri, the state holding company, 
which is close to collapse with 
L80,000bn ($47bn) of debt and 
expected 1993 losses of UO.OOObn. 
Other groups like Eni, the state 
oil concern, and End, the state 
electricity authority, could also 
benefit 

The measure was approved in 
the form of a decree late on 
Wednesday night at the end of a 
long cabinet meeting that also 
endorsed new fiscal measures to 
raise an extra L6,780bn for the 
1994 budget 

The debt rescheduling mecha- 
nism permits the Treasury's 
financial arm, the Cassa Deposit! 
e Prestiti. to issue state-backed 
paper in the name of wholly- 
owned state companies. This 
paper, issued at market rates, 
can then be swapped with bank 
loans. 

A Treasury spokesman pointed 
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LONDON - PARIS - FRANKFURT - NEW YORK • TOKYO 


THERE IS 


ONLY ONE SALE 

PREVIEW. 


On Saturday. 1st January an exclusive Harrods Account Customers 
Sale Preview Day will be held in all Furniture and Gar|>et Departments nn the 
Third Fluor and in Radio and TV and Major Huuschuld Appliances on 
-’ the Second Floor. This will enable all Account Customers to view in advance 
some of the bargains on offer when the sale begins nil Wcdiicsdav 
5 th January. Harrods Account Customers will be able to order certain sale 
goods prior lo the start of the sale and tlicn lake advantage of the extra • 
111% saving on the Account Customer Day on Bth Janunix 

1 1 you do nut already have an Account then simply visit our two Costumer 
Account Stations in the Record Deportment. Second Floor and the. Cam* Furniture 
Department on the Third Floor, with proof of identification and address. 

Our stafT will be on band lo process your application straight away Account 
u pen i tig is subject -lo status. Full written details are available on request. 

THE WHOLE STORF. WILL BF. OPEN ON SATURDAY 
1ST JANUARY FROM 10AM ’VO 6PM. 

SALE COMMENCES WEDNESDAY JANUARY 5TH 9AM TO 8PM. 
SALE OPENING HOURS: 6th and 7th 9am lo 7pm, Hlh 9an> to Rpni. 

From Janaary Ittlh. Mondays, Tuesdays and Saturday.* 

Warn to 6pm. Wednesdays, Thursdays and Fridays I Oam to 7 pm. 

Saturday January 29th 9am to 7pm. 



Uarmds Ltd.. Kitighisbridgr^SinX 7A7_ IHepboi tr: 07J-7J0 l'23-t. 
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NEWS: INTERNATIONAL 


Arrangements lapse 
for Russia’s debts 


By Layla Boufton fin Moscow 

Russia's debt rescheduling 
arrangements with western 
governments lapse today amid 
confusion over Russian reform 

intentions. 

In April, the Paris Club of 
creditor governments resched- 
uled over 10 years more 
$i5bn of the $20bn in capital 
and interest due In 1093. But 
no arrangements have been 
matte to reschedule some $i6bn 
due in 1994 as well as addi- 
tional arrears on payments 
which should have been made 
last year after the reschedul- 
ing. 

The April agreement was 
also conditional on Russia con- 
cluding a standby agreement 
with the International Mone- 
tary Fund by October - an- 
other condition which has not 
been met, and is unlikely to be 
met in the near future. 

Both the debt and the 
standby issue are likely to 
remain in Umbo at least ™hi a 
new Russian government and 
central bank rhairman are con- 
firmed next month following 
the reformists’ defeat In the 
parliamentary elections. 

Western governments, anx- 
ious to support reforms but 
keen for clues on bow Presi- 
dent Boris Yeltsin intends to 
proceed, have little choice but 
to wait upon Russia’s next 
move. 

Separate taUm on reschedul- 
ing $25bn owed to western 
commercial banks have faded 


The Russian defence minister’s 
call for a reversal of cuts 
agreed for the armed forces 
may be part of a personal cam- 
paign to keep his job. but may 
also signal a shift in Russian 
policy, diplomats said yester- 
day, writes Leyla Boulton. 

General Pavel Grachev 
announced on Wednesday that 
he would ash the new Russian 
parliament to reconsider a 
ceiling of l.5m men for the 
year 2000. Gen Grachev is said 
to be at the risk of losing his 

job in a government reshuffle 
due next month because he 
has become unpopular with 
both President Boris Yeltsin 
and the armed forces. 

to produce any long-term 
rescheduling, leading instead 
to a senes of 90-day roUovers. 
The latest ol those postpone- 
ments also expired today, but 
was in recent days replaced by 
a new rollover expiring on 
March 31 1994. 

“We received a communica- 
tion from Russia asking us to 
roll over [the debt] which we 
did because having no agree- 
ment in place would allow indi- 
vidual b anka to proceed to 
attach assets,” said one west- 
ern banker. 

Some trading firms have 
already taken action to freeze 
Russian assets but this not 
hPAn emulated by the banks, 
which hope their united front 
will help recover loans in 
future. 


They have all but stopped 
lending to Russia gjprq 1891, 
when Moscow began defaulting 
on debts Incurred by the for- 
mer Soviet Union. 

A tentative deal, whereby 
Russia would start repaying 
commercial hank* in the final 
quarter of 1993, fell through 
alter Moscow rejected a crucial 
condition set by western bank- 
ers for a long-term reschedul- 
ing of the $26bn owed to than. 

This condition required the 
state, rather than the govern- 
ment, to guarantee the agree- 
ment- thereby enabling banks 
to claim state-owned assets if 
the rescheduling was not 
respected. Talks are expected 
to resume with creditor banks 
in the next month or two. 

Some Russian reformers 
have floated the idea of a par- 
tial writeoff of Russian debts 
such as that granted to Poland 
when it launched radical mar- 
ket reforms. But this has been 
rejected by Mr Boris Fyodorov, 
finance minister, who recently 
took sole charge of debt negoti- 
ations, and by western g o vern- 
ments and bankers who say 
Russia is rich enough to s ettle 
its debts. 

Mr Vladimir Zhirinovsky, 
the neo-fascist victor of recent 
parliamentary elections, has 
advocated stopping all debt 
payments - like Hitler, who 
unilaterally r-nn^Upd German 
debt repayments in 1934, and 
TAnin , wbo disavowed all Tsar- 
ist debts after the Bolshe viks 
seized power in Russia. 



Rome reins in 
runaway state 
pension scheme 



Ho other 
industrialised 
country has 
devised a state- 
run pension 
scheme so gen- 
erous, so 
abused and 
now so unaf- 
fordable as 
Italy's. If reforms bad not been 
introduced this year, it would 
have threatened to consume 
the entire national budget 
within 20 years. As it 1^ the 
reforms have arguably been 
too timid, and further changes 
will be necessary to reduce the 
flow of public funds. 

The aim of the reforms, 
devised by Mr Giuliano 
Amato’s government in 1992, 
was to reduce pressure on the 
budget by tackling the rapidly 
accelerating gap between state 
receipts from pension contribu- 

Robert Graham 

on government 
efforts to ease 
a growing 
burden on the 
public purse 


tians and annual pay-outs by 
the pension institute, INPS. 

An increase in contributions 
from cither employees or 
employers was ruled out as 
these are already high. It was 
estimated that it would require 
close to a 50 per cent contribu- 
tion from salaries to balance 
contributions and payments 
within 30 years. 

The alternative was to 
reduce the scope of the bene- 
fits, tailoring them to the 
needs of a debt-burdened trea- 
sury. At the same time the 
reforms prepared to shift the 
burden of pension payments 
away from the state and more 
towards pension funds with 
greater Individual choice for 
prospective pensioners. Less 
than ID per cent of pensions 
are currently paid outside the 
INPS. and the state itself has 
no special system for financing 
pensions. Quite simply, each 
year the treasury fills the gap 
between contributions and pay- 
ments. 

The changes introduced have 
reduced the generosity of the 
system in three main ways: 

• By raising retirement age. 

• By increasing the minimum 
contribution period. 

• By extending the period for 
computing pensionable earn- 
ings, 

Steps have also been taken 
to cut down on fraud, the most 
notable area being disability 
pensions. Almost a quarter of 
the 163m state pensioners are 
receiving such pensions. This 
is a percentage out of all pro- 
portion to the experience of 
other European Union coun- 
tries. and the explanation, 
accepted by TNPS officials, is 
widespread fraud. 

The retirement age for men 
is being raised gradually from 
so to 55 years and that for 


women from 55 to 60 years. 
The only exception will be 
some categories of workers in 
arduous jobs like mining. At 
present, the process will be 
completed by 2003. But it is 
possible that the timescale will 
be accelerated to cut costs. 

Retirement benefits are also 
being harmonised to eliminate 
the excessive privileges 
enjoyed by public sector 
employers. Until now, they 
have had access to so-called 
“baby pensions". This has 
enabled them to draw retire- 
ment pensions irrespective of 
age, after short periods of 
work. In the case of women, 
this is often less than 20 years, 
and a recent study showed 85 
per cent of all civil servants 
retire early. 

The reforms are gradually 
bringing public sector employ- 
ees into line with the private 
sector requirement This envis- 
ages a minimum of 35 years of 
contributions to draw a pen- 
sion before the usual retire* 
meat age. On an equally grad- 
ual basis, the minimum 
requirement for contributions 
towards pension entitlement 
will be raised from 15 to 20 
years. This Is expected to 
Increase the level or contribu- 
tions. 

The third area or reduced 
generosity concerns a new defi- 
nition of pensionable earnings. 
Until now, Italians have been 
able to compute pensionable 
earnings an average adjusted 
earnings over the five years 
previous to the retirement 
date. This will now be gradu- 
ally raised to cover the previ 
ous IQ years’ earnings as in 
France, and for those with 
under 15 years’ contributions 
their earnings average will be 
computed over their entire 
working period. 

However, for the time being 
Italians will still be able to 
obtain state pensions that pay 
up to 80 per cent of pension- 
able earnings, compared to SO 
per cent in France. 

These changes hove been 
strongly resisted by an increas- 
ingly articulate and militant 
pensioners' lobby. However 
the burden on the treasury is 
such that it would surprising if 
more changes were not intro- 
duced. 

In this year's budget the gov- 
ernment has been obliged to 
pay LBO.OOObn f£6.7bn) to 
bridge the gap between contri 
buttons and payments. In 1994. 
the figure will rise to 
L72.000bn, well above projected 
inflation. With the pension 
population increasing, the 
savings from the reforms will 
not provide sufficient budget- 
ary relief. 

The biggest new burden is 
the large number of deals 
being struck, mainly with 
state-run industries. lor early 
retirement to shed labour 
peacefully. Some 25,000 have 
been covered by early retire- 
ment deals this year. 


Rate of 
job losses 
slows 
in France 

By John Ridding In Paris 




ties 
with the east 


A Russian Jew stfts through rabble after a fire yesterday destroyed his synagogue, one of three in 
Moscow. The cause is still unknown but anti-Semitism is alarming the city's Jearishcomnnmity n> 


By Judy D o mpoe y In Borin" 
and ngeiiciw 

■ ■ • ■■ . v*. ." 

MrREus . Khikal, Germany's 
foreign minister, yesterday • 
saSfgreater security and ecd-~ 
name flnta between the Euro- 
pean Union and the Nato alli- 
once must be extended to the 
countries of eastern Europe 
ancLRussta. 

M an end-dE-year foreign pol- 
icy statement, Mr Kmkel said 
the EU; and Germany in partic- 
ular, must strengthen the- 
region's security, economic 
and democratic structures 
through more intensive rela- 
tions." - 

“It should be our goal to 
build up our relations with our 
eastern neighbours as inten- 
sively and confidently as we 
have' done over the past 
decades.” he said. 

However, Mr Willy Claes, his 
Belgian counterpart, said a 
more honied approach to Nato 
membership for eastern Euro- 
pean countries would cause 
serious trouble for Russian 
reformers, adding that Nato 
membership for countries such 
as Poland and Hungary, was 
“not for tomorrow'*. 

The ministers’ views reflect 
a fundamental debate within 
the EU and Nato on how best 
to consolidate' reforms in both 
central Europe and Russia, 
which Is likely to figure high 


on Nato’s agenda when ft 
■ meets on January 1°- 

Mr KmJrel’s statement also 
reflects concern, 
in the Chancellery, that if the 
EU does not atttww to the 
timetable in admitting ti* Nor 
die countries and Austria, then 
prospects of opening up fnu 
rpomiwghip to the countries 0* 
eastern Europe will fade and 
disillusionment among the 
young democracies will set in- 

“if the expansion [of the EU 
to •ni^Twip the Nordic .countries 
and Austria] runs into difficul- 
ties, it would be a hard blow to 
the prospects of membership 
for other states for which we 
have held out heme.” 

Ktokel said Bonn would 

do Its utmost as bolder of the 
EC presidency in. the second 
half of 1994 to make sure that 
planned enlargement suffered 
no setbacks. “We Germans 
have a special responsibility 
here because of our past, but 
also because of our size, our 
economic power and our cen- 
tral position in Europe.” 

“In the coming year we want 
to conclude the negotiations 
for European Union member- 
ship for Finland, Norway, Aus- 
tria and Sweden,” Mr Kinkel 
added. 

Poland, Hungary, the Czech 
Republic and other former 
Soviet bloc states are seeking 
to join the European Union. 


“Time-off” programme aims to shrink country’s long dole queues 

Denmark to expand job rotation plan 


This is the tenth article on uxi- 
f are state s around the world. 
Previous articles appeared on 
October 25. November 3. S. I7 t 
19. 24. 30. December 10, 15 


The increase in French 
unemployment slowed sharply 
during November, increasing 
by 3,200 to 3J29m, the labour 
minis try announced yesterday. 
The unemployment rate at the 
end of the month was stable at 
12 per cent of the workforce. 

A ministry official welcomed 
the figures and said they 
showed the effects of govern- 
ment measures to encourage 
training schemes and 
part-time employment But he 
said that the rate of unemploy- 
ment was likely to increase 
further. 

This view was echoed by pri- 
vate sector economists. “The 
rate of increase has slackened 
but we are likely to see further 
rises in unemployment until 
the second half of next year,” 
said Mr Paul O’Brien, econo- 
mist at Morgan Guaranty. 

The slowing in the rise of 
unemployment in November 
partly reflected a reduced 
number of job losses in tile 
services sector. 

Economists said that it also 
represented a correction from 
the sharp increase in October, 
when the rate jumped from 
11.8 per cent to 12 per cent. 

November’s unemployment 
figures are the latest in a 
series of statistics which sug- 
gest that the economy has 
endured the worst of its slurp 
recession. 

Mr Edmond Alphanddiy, 
economy minister, argues that 
the economy is now stabilising 
and Is due to expand by about 
1.4 per cent next year in terms 
of gross domestic product. 

Improved economic perfor- 
mance will, however, take 
time to curb the rate of jobles- 
sness, the most serious prob- 
lem facing the government of 
Mr Edouard Balladur, the 
prime minister. 

“There is a lag of a few 
quarters before growth feeds 
through into Jobs," says Mr 
Jean-Francois Merrier, econo- 
mist at Salomon Brothers. 

• The French euvironmeot 
minuter, Mr Michel Bander, 
yesterday called for an 
extraordinary EU meeting to 
review sea transport rules fol- 
lowing the littering of 
France’s western coast by 
explosives and pesticides 
which washed up on the 
shore. Reuter reports from 
Paris. 

Some 5.000 explosive detona- 
tors, believed to have been 
spilled by a Cypriot vessel In 
September, began washing up 
on French beaches on Decem- 
ber 17. 

“The current situation is 
unbearable and seriously 
endangers Europe’s environ- 
ment," Mr Barnier said in a 
letter to Us Greek counter- 
part Mr Costas Laliotis, who 
would call such a meeting dur- 
ing his country’s presidency of 
the EC starting next month. 

“The measures which most 
be token. . . to avoid sneb 
accidents becoming banal 
most be the product of Inter- 
national talks as a country 
cannot take action on sea 
transport on Its own," he 
added. 


By HRary Barnes 
In Copenhagen 

The Danish government is 
giving a boost to its already 
ambitious job rotation pro- 
gramme, which, according to 
Mr Poul Nyrup Rasmussen, the 
prime minister, will contribute 
to a change in the country's 
social values. 

The purpose of the pro- 
gramme is to encourage people 
in' work to take time off in 
order to allow some of the 12.4 
per cent (348,000) unemployed 
to take over the vacant jobs. 

The scheme began earlier 
this year when it was used by 
about 16,000 people. For 1994 
the programme has been modi- 
fied to make it easier to use 
and to attract more partici- 
pants. Among other things. It 
en ^h iag parents of small chil- 
dren to take leave of up to a 
year to stay at borne with their 
young families. 

Labour offices report enor- 
mous interest in the pro- 


Demnark has the happiest old people in the 
European Union, according to the 
Eurobarometer survey, Renter reports from 
Brussels. More than two thirds of them are 
satisfied with Ufa, while only 6 per cent of 
old people in Greece and 3 per cent in Portugal 
are satisfied with their lot 

On the other band, while only 3'per cent 
of older Danes are dissatisfied, 41 per cent 
erf the Portuguese and 59 per cent of the Greek 
feel badly done by. 

The survey reveals vastly different conditions 
and chances of happiness across the Union. 
“The variations between countries cannot 
be painted over and the challenge the 
Community faces Is to minimise those that 
derive mainly from differences in 


sotio-ecanomlc conditions,” the survey said. 

It singled out level of pensions and segregation 
from society as sources of dissatisfaction. 

However, the survey showed support for 
the older generation among young people. 
“They say loud and clear — that older people 
are a special case as a deserving cause for 
action by national governments and the 
Community as a whole. ... It would be a 
mistake to see this as a display of pity for 
old people,” it said. 

There was widespread awareness of age 
discrimination in Oil member states and a 
feeling that something should be done to 
prevent It But there was also a feeling that 
older people should stand up for themselves 
more. 


gramme. The government is 
expecting that 20,000-25,000 
people, or about 1 per cent of 
the employed labour force, will 
use the scheme next year, but 
it may have underestimated 
the popularity of the scheme 
by a Wide margin. 

The Confederation of Danish 
Trade Unions claims, on the 
basis of a sample survey, that 


as many as 240,000 people. - 
more than 10 per cent of the 
employed labour force - would 
like to use the scheme. 

The job-rotation programme 
gives employees three possibili- 
ties for going on leave. 

• Parent leave. This is the 
most popular scheme, an offer 
to parents with children under 
the. age of nine. Parents can 


take-six months leave, with; an 
option of extending the period 
for another six months, while 
receiving 80 per cent of the 
maximum unemployment ben- 
efit, or about DKr9,000 ($L340) 
per month. 

A condition is that children 
under the age of three do not 
use municipal day-care facili- 
ties and children over this age 


only use them on a half-day 
basis. Municipal councils ran 
top up the leave payment by a 
marlmnm of DKr2,90O a 
month, which is roughly what 
the councils save from reduced 
use of day-care facilities. 

• Job training leave. Employ- 
ees aged over 25 who have 
been in work for three of the 
past five years can take up to a 
year's leave for job-related edu- 
cation, receiving the maximum 
unemployment benefit, about 
DKrll.aOO a month. The 
employer’s consent is required. 

• Sabbaticals. Employees can 
take up to a year off while 
receiving 80 per cent of the 
manimriTii unemployment ben- 
efit, but a condition is that 
someone from the dole queue 
steps into the vacant job. 

Private sector employers, 
especially owners of small 
companies, have misgivings as 
they soy finding replacements 
will be difficult and costly in 
terms of training replacements 
and reduced productivity. 


Chorus of discontent grows in Romania 

Government has survived, but only just, writes Virginia Marsh in Bucharest 


R omania's minority gov- 
ernment scraped 
through a no-confi- 
dence motion just before 
Christmas with a margin of 13 
votes. Bat the closeness of the 
voting and the growing chorus 
of discontent means that pres- 
sure will continue to mount for 
the government to find solu- 
tions to the country’s serious 
economic problems. 

Pro-reform opposition parties 
lodged the motion on grounds 
that the weak, left-wing, 
minority government had 
blocked economic reform, 
failed to control inflation or 
find an adequate exchange rate 
policy. They also accused the 
government of allowing state 
monopolies and corruption to 
strangle the economy during 
its one year in office. 

The vote took place against a 
backdrop of warning strikes 
and the biggest street demon- 
strations in three years. Trade 
union leaders backed the oppo- 
sition motion and are threaten- 
ing to call a general strike in 
mid-January if their demands 


far faster privatisation, higher 
pay and reforms 4f the social 
security system are hot met 
The opposition went ahead 
with the motion in spite of the 
government's recent break- 
through with the International 
Monetary Fund after months of 
negotiation. Many reformers 
doubt that the government led 
by the Party of Social Democ- 
racy in Romania, which relies 
on nationalists and former 
Communist parties to stay in 
power, has the will or ability to 
implement the package of 
reforms agreed with the IMF 
and World Bank. 

“The government has two 
faces, like Janus. It says one 
thing to the IMF and World 
Bank and another at home 
which has led to contradictory 
policies. It has shown dearly 
over the past year that it is 
against reform. Its aim Is to 
keep the status quo and to pro- 
tect state property," says Mr 
Varujan Vosganian, an opposi- 
tion MP. 

Others hope an agreement 
with the IMF, which would 


unlock $70Qm (£470m) of badly- 
needed loans from the Fund 
over the next 18 months, will 
give a new impetus to reform- 
ers within the government. 
The reform camp is now led by 
Mr Mlrcea Cosea, the economic 
reform minister. He is leading 
the battle against conserva- 
tives headed by the prime min- 
ister, Mr NIcolae Vacarotu. a 
Communist-era official wbo 
spent the last years of the 
Ceausescu regime working at 
the central economic planning 
committee. 

With the economy in a worst 
state than that of any other in 
central Europe (outside former 
Yugoslavia) there appear to be 
few tolerable alternatives to 
rapid implementation of the 
reform programme. 

The priority Is to prevent the 
country from slipping into 
hyperinflation. Consumer price 
inflation rose from 200 per cent 
in 1932 to 314 per cent in the 
year to October. The delay in 
Imposing financial discipline 
on highly-Indebted state con- 
cans is one reason for high 


inflation. But many economists 
say the chief cause in recent 
months has been the popula- 
tion’s expectation of continu- 
ous price rises which has also 
further reduced confidence in 
the leu, the natio nal currency, 
cre atin g a dangerous spiral. 

Another key aim of the pro- 
gramme is to allow the leu to 
float eariy next year. The gov- 
ernment's refusal to liberalise 
the exchange rate pushed the 
black market rate to 1,700 to 
the dollar from 600 at the 
beginning of the year, and kept 
more than 80 per cent of hard 
currency transactions In the 
parallel economy, according to 
central bank officials. 

T he government has also 
assured the IMF and 
World Bank that it will 
accelerate privatisation after a 
year In which the authorities 
sold off only 220 gman compa- 
nies, compared with a target of 
800-1,000. They also failed to 
liquidate a single bankrupt 
medium-sized or large state 
enterprise. 


Such measures are essential 
if Romania is to gain the confi- 
dence of foreign investors and 
attract the capital and know- 
how needed to turn round its 
economy. 

This year’s delay In under- 
taking reform has led to a drop 
in direct foreign investment. 
Only ?2Q5m has been commit- 
ted compared with $270m in 
1992, according to Romanian 
Development Agency figures. 

The government must also 
move quickly to boost public 
morale. The tens of thousands 
of weary Romanians who have 
recently protested on the 
streets are in sharp contrast to 
the jubilant crowds which four 
years ago overthrew Nicolae 
Ceausescu. Real wages have 
fallen hy 45 per cent since 1989, 
according to official statistics, 
and as living standards con- 
tinue to drop, many show nos- 
talgia for what seems like the 
security of the past 


Call renewed for Greater Serbia 


By Lataa BBbor In Belgrade 

A Bosnian Serb leader 
yesterday signalled plans to 
push forward with the creation 
of Greater Serbia by the end of 
next year, regardless of puni- 
tive sanctions against Serb-led 
Yugoslavia. 

Mr Momcilo Krajisnik, the 
speaker oT the Serb parliament, 
said be expected a union of 
self-styled Serb states in Bos- 
nia and Croatia with “one gov- 
ernment, one parliament”. 

The leaders of Bosnia’s three 
warring communities at parti- 
tion talks in Geneva have 
already endorsed the creation 
of three republics, but Mr Kra- 
jisnik's remarks indicate that, 
despite their formal agreement. 


Serb leaders have no intention 
of backing the union. 

“Demarcation between 

national communities in Bos- 
nia will be created soon and 
the Bosnian Serb Republic and 
the Republic of Serb Kndina 
will create a. common state by 
the second half of 1994 at the 
latest.” Mr Krajisnik told the 
Serb “parliament” which met 
to debate whether to give the 
negotiating team a new man- 
date at talks in Geneva. 

Serbian President Slobodan 
Milosevic has exerted pressure 
on his Bosnian proxies to hand 
over land to their Moslem 
adversaries in exchange for the 
easing of sanctions on Bel- 
grade. Sanctions, Imposed 19 
months ago toe Belgrade's role 


hi the violent parti tion of Bos- 
nia, and the cost of waging 
nearly three years of war have 
devastated the economy. 

Serbian authorities yester- 
day announced power cuts 
after coal miners went on 
strike de m a n ding their wages 
in bard currency. The miners 
at the Kolubara mining basin 
on Wednesday stopped all coal 
deliveries to the Nikola Tesla 
thermal power plant, which 
supplies half of Serbia’s elec- 
tricity. Before sanctions, Serbia 
was a net exporter of power 
and diplomats say the republic 
is containing to sell electricity 
to neighbouring countries in 
exchange for - desperately 
needed bard currency. 

Government printing presses 


work nonstop but cannot keep 
up with inflation, which econo- 
mists yesterday said ran at lm 
per cent in. December, accord- 
ing to Belgrade radio. 

. Ttie Yugoslav National Bank 
on Wednesday slashed nine 
zeros off the dinar, the 
national currency. Just 24 
hours later, it bad dropped by 
600 per cent in relation to the 
D-Mark cm the black market 
• : Buses carrying 800 ctvffians 
.evacuated from Sarajevo 
limped across the Bosnian bor- 
der into Croatia yesterday, 
Reuter adds. The buses left the 
city on Tuesday after months 
of .haggling between Moslem 
authorities in the capital and 
Bosnian Serbs who surround 
it 
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defends role over scandal 


By SWraz SfcBiva in New Deflil 

Mr Manmohau Singh, India's 
finance minister, yesterday 
staunchly defended his role in 
dealing with the Bombay 
financial scandal and warned 
against taking precipitate 
action against foreign b anks 

Mr Singh addressed par lia- 
m e nt at the end of a two-day 
debate on a report "by a joint 
parliamentary committee 
which strongly criticised the 
Finance Ministry as well as 
virtually every other party 
Involved in the scandal. 

He has tendered his resigna- 
tion to Mr Narasimha Rao, the 
prime minister. Although Mr 
Rad has not indicated whether 
be will accept it, the prime 
min ister told parliament he 
agreed with what Mr Singh 
had said and added action 
would be taken "wherever it is 
called for". 

Mr Singh acknowledged "full 
constitutional responsibility" 


T he Ind ian government has approved foreign 
investment worth Rs79.9bn (£1.7bn) for the first 
ii months of fins year, doubling last year's 
ngure of Rs3&9bn and outstripping the Rs5-3bn 
approved in 1991 when an economic liberalisa- 
rion package was introduced, writes Shiraz 
iudnva. Mr Mamnohan Singh, the finance min- 
ister, said the unprecedented response by inves- 
tors to the new industrial policy was also 
reflected in total foreign direct investment of 

for decisions taken by his min- Bank of Indi 
l stry. But _he denied he had bank, to inve 
failed to detect weaknesses in state-run bant 
the financial and banking ays- ling money Ole 
tern, and said financial sector kers. 
reform was under way. “It found ou 

IDs voice choked With emO- Bank of India \ 
tion, Mr Singh denied he bad funds to some < 
been “indifferent or uncon- That was the b 
cemed" and that his ministry revelation of] 
bad ignored an overheated . Singh said, 
stock exchange. He disputed 

He said he had ordered raids contention tha 
on brokers In February 1992 to were the orig 
find out the source of money scandal. “The 1 
fuelling the stock market market 
boom. He had told the Reserve boom took t 


Rs 122. 91 bn for the period between August 1991 
and November 1993. 

An official release said that investment from 
the US had risen to Rs33.44bn this year, from 
RsUL31bn in 1992. Investment from the UK bad 
increased to Rs6.08bn from RsL17bn and there 
had been gains hi investment from Germany. 
Switzerland, the Netherlands, France. Japan 
and Singapore. Non-resident Indians worldwide 
co n tribut e d Rs6.82bn to the total. 


Bank of India, the central 
bank, to investigate whether 
state-run banks were funnel- 
ling money illegally to the bro- 
kers. 

“It found out that the State 
Bank of India was giving away 
funds to some of these brokers. 
That was the beginning of [the 
revelation of] the scam," Mr 
Singh said. 

He disputed the committee's 
contention that foreign banks 
were the originators of the 
scandal. “The root of the stock 
market scam was that the 
boom took place and the 


Late concessions clear 
way for Israeli budget 


By Julian Ozanne in Jerusalem 

Israel's parliament was last 
night expected to approve a 
Shkl2&5bn (£28.6bn) budget for 
1994, up from Shkl03bn this 
year, after last-minute conces- 
sions to various political par- 
ties. 

The budget provides for a 
deficit of Shk7.6bn - or 3 per 
cent of gross domestic product 
-which the government says 
will be met by the sale of 
shares in government-owned 
companies (expected to raise 
Shk4.6bn next year) and for- 
eign loans, including use of US 
soft loan guarantees worth 
$2bn (£1.3bn) a year. Last 
year's deficit was &2 per cent 
of GDP. 

The government says its 
strategy of moving away from 
borrowing in the local capital 
market will create a long-term 
environment for lower interest 
rates mid better incentives for 
investment 

However, on the eve of the 


budget's passage the Bank of 
Israel raised interest rates to 
curb inflation, expected to rise 
to 11.5 per cent next year. 
The prime lending rate will 
climb from 11 to 11.8 per 
cent 

The move was criticised by 
the ministry of finance, which 
said the only way to fight infla- 
tion was to take measures to 
bring down housing costs. 

Before yesterday's Knesset 
debate the government fought 
a tough battle to secure the 
necessary parliamentary sup- 
port 

Some Labour MPs insisted 
on big changes in the social 
welfare provisions for the 
elderly and the poor and 
threatened to vote down the 
budget unless their demands 
were met 

Other concessions were 
made to the ultra-orthodox 
Shas and Agudah parties and 
to MPs from Arab parties. 

Under the budget, govern- 
ment investment in infrastruc- 


ture will increase by 15 per 
cent next year. The rise is pri- 
marily absorbed by doubting 
expenditure on roads to 
Shkl.8bn and increasing the 
education budget by 25 per 
cent from Shk8bn to ShklObn. 
The defence budget is set at 
Shk20-2bn, including foreign 
aid, and is expected to drop 8-1 
per cent by the end of the 

rtoradp 

The government proposes a 
number of taxation changes, 
including a gradual lowering of 
corporate tax from 39 per cent 
to 36 per cent in 1966 and an 
adjustment of income tax rates 
to a Tna-riwnnn of so per cent, 
with cuts focused on the mid- 
dle-income bracket Tax reve- 
nues are expected to increase 9 
per cent in real terms. 

Inflation is forecast to drop 
to 8 per cent from 10.4 per cent, 
unemployment will be reduced 
to 9.4 per cent from 10.2 per 
cent and GDP will grow 5J per 
cent against 3.5 per cent for 
1993. 


Monetary policy remains stumbling block 

Tough talks bring deal 
on trade within sight 


By Julian Ozanne 

Palestinian and Israeli 
negotiators are close to finalis- 
ing a free-trade agreement 
which will determine economic 
relations once Israel and the 
FLO conclude an agreement on 
the withdrawal of Israeli 
troops from Gaza-Jericho. 

Both sides know the broader 
regional peace agreement - the 
subject of delicate negotiations 
in Cairo - will fail unless Pal- 
estinians, who have one-fifth 
the average income of Israelis, 
see dramatic economic 
improvements in the first few 
months after the troop with- 
drawal, due to be completed by 
April 13. 

T alks in Paris on economic 
issues have been tough but 
agreement in principle has 
been reached in most areas, 
including taxation, labour and 
trade. Monetary policy remains 
the biggest obstacle to a proto- 
col. with the Palestinians 
demanding the right to estab- 
lish a central bank and to issue 
their own currency. 

The main achievement in the 
Paris folks has been agreement 
on free movement of goods and 
services under one customs 
policy, with substantial excep- 
tions to meet the special needs 
of the Palestinian economy. 

These exceptions have still 
to be negotiated but Israel has 
already conceded that Palestin- 


ians will be able to import 
vehicles at their own tariff 
rates. Other goods the Palestin- 
ians want to import at lower 
duties, such as construction 
materials, offer greater- hurdles 
but Israeli officials say they 
are prepared to make conces- 
sions. 

The Palestinians will also 
have some exceptions from the 
joint customs policy to allow 
for imports from Jordan. 

In agriculture, Israel has 
agreed to end a ban on the 
importation of Palestinian agri- 
cultural produce which has 
been in force since 1967. As 
soon as the Palestinians take 
control of Gaza-Jericho, agri- 
cultural products - excluding 
poultry, eggs, tomatoes, 
cucumbers and potatoes - will 
be allowed free export to IsraeL 

The excluded products will 
be subject to a quota system, 
with the quotas increased pro- 
gressively over four years and 
phased out in year five. Israeli 
formers, who have enjoyed 
years of protection, have 
already protested against this 
step. 

- On taxatio n, the two sides 
have agreed to differing rates 
of income tax. Palestinians 
working in Israel will pay tax 
to the Israeli treasury while 
Israelis working in the territo- 
ries will pay the Palestinian 
treasury. Both sides have 
agreed to levy value added tax 


but have still to work out how 
to meet Palestinian demands 
for a lower rate than that of 
IsraeL 

On monetary policy, how- 
ever, the two sides remain 
deeply divided. The Palestin- 
ians want the right to issue a 
currency with no limits on 
when the Palestinian pound 
would be minted. The Palestin- 
ians accept that the Israeli 
shekel and the Jor danian dinar 
will be legal tender in the 
short-term but want the right 
to print their own money. 

Israel believes this is not fea- 
sible and are hoping for what 
one official described as “the 
Scotland model", with the 
Bank of Israel retaining con- 
trol over the printing of money 
but minting a separate design 
for Palestinians. 

An Israeli official admitted 
the dispute would have to be 
resolved at a political level 

Both sides hope they can 
reach an economic agreement 
by the end of January, 
although recent complications 
cast a shadow over the entire 
negotiating process. However, 
if all issues are agreed, the eco- 
nomic accord should cover 
Gaza-Jericho from April 13. 

Israeli officials said the deal 
would also apply to the rest of 
the West Bank, with minor 
exceptions, after the Palestin- 
ian elections due to he held in 
July. 


nationalised banks were not 
allowed to lend to brokers 
through the front door, so they 
found a back door.” 

Mr Singh said the govern- 
ment had stopped the repatria- 
tion of profits for the financial 
year to March 1992 of the four 
banks accused in the scandal - 
Standard Chartered, ANZ 
Grindlay’s, BankAmerica and 
Citicorp. But he suggested the 
government would not accept 
the committee's suggestion 
that it remove their licences. 

“We must caution ourselves 
that we live in a civilised world 

Taipei 
share 
prices 
rise 5% 

By Our Foreign Staff 

Taipei share prices rose 5 per 
cent yesterday to post the 
highest index close since June 
1991, after a call from econom- 
ics minister P.K Cfaiang for the 
state to open limited direct 
shipping links with China. 

Taiwan’s private sector has 
long lobbied for an end to the 
four-decade ban on direct 
cross-strait transportation, 
which forces most of Taiwan's 
growing trade with China 
through Hong Kong and is 
viewed as a costly inconve- 
nience by local businessmen. 

’ Mr Chiang’s remarks 
marked the first time a senior 
official has publicly broken 
ranks with the government 
over its long-standing opposi- 
tion to direct C hina links, fuel- 
ling hopes that policy may be 
softening. Bnt analysts cau- 
tioned it was unlikely the gov- 
ernment would agree to' open 
direct links for several years. 

Led by the heavily-weighted 
financial sector, which gained 
6.6 per cent, the weighted 
index rose 275.48 points to 
close at 5.813.55. Stocks seen 
as a “China play" performed 
especially well, with most 
shipping counters opening at 
their 7 per cent daily upper 
trading limit. 

See World Stock Markets 


and therefore any action that 
we take against them has to be 
fair and square." Mr Singh 
said. "The government will see 
to it that the foreign h anks 
function within the four cor- 
ners of the country’s laws and 
proper action will be taken if 
any of them breach the law." 

Opposition MPs demanded 
that Mr Singh's resignation be 
accepted, and members from 
the ruling Congress party 
pleaded his case. The finance 
minister addressed a half- 
empty bouse after opposition 
members walked out, insisting 
that the prime minister, and 
not Mr Singh, conclude the 
debate. Mr Shivraj Patti, the 
speaker, overruled them. 

• The Janata Dal lA) party, a 
splinter group of 10 opposition 
MPs led by Mr Ajit Singh, yes- 
terday joined Congress, giving 
an absolute majority to the rul- 
ing party in the lower house of 
parliament with 266 of the 544 
seats. 



Mamnohan Singh: ordered raids on brokers 


US textile industry sees 
record sales and exports 


By Nancy Dimne 
in Washington 

The US textile industry, long 
among the most protected of 
US sectors, is emerging from 
1993 with record sales, exports, 
production and capital spend- 
ing, and an avowed determina- 
tion to compete in overseas 
markets. 

The industry waged a long 
battle against the 10-year 
phase-out of the Multifibre 
Arrangement agreed in the 
Uruguay Round of trade nego- 
tiations, but is by no means 
certain to oppose the Round’s 
implementing legislation in the 
US Congress. 

The industry's strategy has 
evolved from insistence on pro- 
tectionism. to pushing a long 
phaseout of quotas to accep- 
tance of a shorter phase-out on 
terms favourable to the indus- 
try. 

Now industry officials are 
talking of the Round's poten- 
tial for boosting foreign sales 
and opening foreign markets 
with the same relish as their 
counterparts in services, high 
technolog}' and export manu- 
facturing. 

“The changing world of 
international trade in textiles 
means we must take advantage 
of every opportunity to 
export." said Mr Henry Trus- 
low, president of the American 
Textile Manufacturers Institute 
in a year-end statement “That 


is where there is potential for 
growth for our industry.” 

Mr Truslow stressed the pos- 
itive results of the Uruguay 
Round and the possibility' that 
some of the main textile 
exporters, Pakistan and India, 
will agree to significant market 
openings by April 15 when the 
final text is to be signed in 
Morocco. 

“If they open up. they will 
also be trading with each 
other,” said Mr Jim Morrissey, 
an ATM1 spokesman. “That 
will take some of the heat off 
us.” 

The ATMTs embrace of freer 
trade is being met with cyni- 
cism among lobbyists who 
fought its protectionist efforts 
for years. “I would be really 
stunned if the ATMI supported 
this deal," said Ms Robin Lan- 
ier, for title International Mass 
Retail Association. 

Yet ATMI had significant 
victories in the Round. Quotas 
will be phased out but tariff 
protection will remain. The US 
agreed to cut tariffs by 11 per 
cent, which brings down aver- 
age tariffs from 18 to 16 per 
cent 

According to the ATMI offi- 
cials. 39 countries so far have 
agreed to open their markets to 
foreign imports. 

They say that countries 
which fail to provide "effec- 
tive" market access, a term 
still to be defined, may be 
taken to the new dispute settle- 


ment mechanism under the 
World Trade Organisation, 
where the outcome could be 
denial of the accelerated quota 
growth agreed in the Uruguay 
Round. 

Even if ATMI supports the 
Gatt deal, the textile and 
apparel unions will oppose it. 
as will many congressman who 
represent them. Ms Lanier 
warned. 

Although “not particularly 
worried" about getting con- 
gressional approval of the 
implementing legislation, 
many issues remain to be set- 
tled about the quota phase-out. 
including integration proce- 
dures and which products get 
phased out first 

“The industry will try its 
darndest to get relatively 
meaningless categories gradu- 
ated earliest” Ms Umier said. 

Meanwhile, US textile pro- 
ducers seem confident buoyed 
by potential of the Latin Amer- 
ican market offered by the 
North American Free Trade 
Agreement It took some of the 
record profits it earned in 1992 
and invested $2.3bn (£1.55bn) 
in modernisation this year. 
Profits in 1993 were a healthy 
$1.5bn. though 29 per cent 
down from the previous year. 

Import volume grew 8 per 
cent, reaching a record high of 
15.7bn square metres. But 
exports also showed significant 
gains, recording a new high of 
5-9bn square metres. 




Legislators of Taiwan’s ruling Nationalist party rush to protect Wang Chin-ping (centre), chairman of a parliamentary session, from 
missiles thrown by opposition legislators during a debate on the National Security Council, an advisory body to the president nutr 


Japanese 

feel 

the pinch 

with 

pleasure 

P overty has become a 
fashion Industry in 
recession-bit Japan. 

The public's former fondness 
for electronic gadgets, garish 
clutter and designer clothes 
has switched to cheap practi- 
cal goods and services, an eod- 
of-year survey by Trendy, a 
consumer magazine, says. 

The hit products and ideas 
of the past 12 months include 
cheap men's suits - less than 
Y 2 0,000 (£119.76) -and dis- 
count own-brands at Dalei, 
Japan’s biggest cut-price 
supermarket c hain . 

Others are direct clothes 
sales from factories, all-you- 
can-eat restaurants, and the 
book Seihin no Shiso (Concept 
of Honest Poverty), which sold 
more than 600,000 copies in its 
first 10 months. Import bar- 
gains from the yen’s rise have 
done well, from cars to pro- 
cessed food. 

Trendy’s listing Is based on 
factors such as sales growth, 
novelty and consumer impact 
Smaller recession successes, 
which failed to make it to the 
Trendy list, include a cut-price 
marriage service at Y300 
(£1.79) per guest (booked up 
until next April) and sweet 
potato spirit, the cheapest non- 
lethal liquor available, and the 
only class of alcoholic drink to 
record extra sales this year. 

Pressure on wages and jobs 
is an obvious reason for the 
fad for cheapness. Yet Dentsu 
Institute for Human Studies, 
the research arm of Japan’s 
largest advertising group. 

The Book of 
Honest Poverty 
has sold over 
600,000 copies, 
reports 
Will Dawkins 


detects a deeper reaction 
against the materialism of 
recent years. “As Japanese 
have satisfied most of their 
materia] needs, they will seek 
new spiritual tendencies, aes- 
thetic values and philoso- 
phies,” the institute says. One 
such new tendency is the spec- 
tacular arrival early in the 
year of J-League, Japan’s pro- 
fessional soccer league. The 
thrills of soccer have struck 
more than 4m ticket buyers to 
date, as an appealing contrast 
to the relative dignity of base- 
ball and snmo wrestling. 

Since kick-off from zero 
early in the year, the J-Leagne 
is estimated to have pulled in 
YlObn of ticket revenues and 
generated at least Y30bn in 
sales of products bearing its 
logo. This marketing phenom- 
enon extends to J-League pot 
noodles, chocolate and bat- 
teries. One balding league 
player has even agreed to 
advertise wigs on TV. Trendy 
quotes one estimate that the 
the multiplier effect of all this 
exceeds Y500bn. 

Materialism is still just 
about alive, perhaps helped by 
consumers’ fondness for brand 
labels. Bnt the J-League has 
also offered low-price enter- 
tainment at a time when bud- 
gets are tight. 

One formerly popular lei- 
sure industry, costly hostess 
bars, has fallen on hard times. 
Now, trend-conscious salary- 
men spend their evenings 
more cheaply, at the growing 
number of discos modelled on 
Juliana’s in Tokyo, where 
scantily-clad “body con” (body- 
conscious) girls used to wrig- 
gle on raised catwalks. 

J uliana ’s h as sold more than 
2m compact discs this year, 
according to Trendy, but has 
been so embarrassed by the 
publicity that it took down its 
catwalk. Too late. Bodycon 
girls’ new style of dancing is 
catching on in regional towns. 
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South Africa’s coloureds are key to National party hopes 
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SSioSs of aparti^d Ruling party needs support of some of apartheid’s victims, writes Patti Waldmeir 


I t must rank as one ot ine 
stranger paradoxes of apartheid 
that the electoral prospects of 
South Africa's long-ruling National 
party now depend on those who 
were its victims: blacks. Indians, 
and especially the mixed-race col- 
oureds" who share the Afrikaans 
language and other cultural traits 
with their former oppressors. 

For the party to reach critical 
mass in the all-race elections next 

April - the 20 or 25 per cent of the 
vote needed effectively to connte r- 
balanc e an African National Ctn> 
cress government - it nmst wm a 
majority of votes from the 3.2m col- 

“opfoion polls Show ne^i&ble sup- 
port for the NP among blacks 
(though fear of intimidation may 
affect replies); support among the 


im Indians hovers between 40 and 
50 per cent; and while support from 
the 5m whites is volatile, and could 
rise once the party election mac hin e 
enters top gear, latest figures (from 
the Human Sciences Research 
Council) give the NP only 28 per 
cent of whites. 

Ironically, given the fact that the 
NP had coloureds removed from the 
common voters' roll in the 1950s. 
polls reflect higher support from 
coloureds than whites. The same 
HSBC poll, taken in July, registers 
44 per cent coloured support for the 
National party, against only 12 per 
cent for toe ANC. 

So the battle is on for the col- 
oured voter, especially in Western 


Cape province which will be one of 
only two of the nine new electoral 
provinces where blacks are not a 
majority. Coloureds are believed to 
be the majority in the Western Cape 
and in the Northern Cape province, 
though no one knows the true num- 
ber of Africans living in huge squat- 
ter settlements near Cape Town. 

The Western Cape is central to 
NP strategy: it is the only province 
where the party has a chance of 
controlling provincial government, 
and many conservative “Nats” see 
it as a bolthole for whites if black 
government goes wrong. 

The ANC Is determined to deny 
the Nats this victory, and polls 
show a shift in support toward the 


organisation in recent months (but 
only from 6 to 12 per cent, accord- 
ing to the HSRC). But in Mitchell’s 
Plain - a large coloured township 
outside Cape Town which the ANC 
must win to capture the Western 
Cape - ANC organisers admit they 
face an uphill battle. 

“Racism is still very real among 
coloured people. Apartheid was 
very successful in that," says Mr 
Claude Mailtos, a young ANC cam- 
paigner to Mitchell’s Plain, which 
was built to bouse coloureds forci- 
bly removed from Cape Town's Dis- 
trict Six in one of the most notori- 
ous evictions of the apartheid era. 
He highlights the irony that racism 
between coloureds and blacks is at 


least as potent as between white 
and black. “People have fears about 
black domination, about what is 
going to happen to their houses, to 
their money," he adds. 

Mr Siraj Karjieker. manager of 
the local shopping mall, puts it 
more bluntly: “The man in the 
street is virulently anti-black. I say 
■black' but they say ‘kaffir’ right 
out" 

Mr Vincent van Breda, an articu- 
late young ANC campaigner, 
believes the identity crisis of the 
coloureds - a race formed by blend- 
ing white, black. Malay. Indian, 
Hottentot and Bushman - has much 
to do with this, “In terms of world 
outlook, we are western European. 


But we walk around with this black 
skin. . . or not-so-white skin. Lots of 
us haven’t worked through that ten- 
sion yet We live between the black 
and the white worlds. It’s going to 
take years. . . decades. . . generations 
to unbundle this." 

to the shopping precinct outside 
Mr van Breda's office, this confu- 
sion is readily apparent. Two young 
shoppers say they are certain to 
vote NP: “When the National party 
was ruling the land everything was 
going well." they assert. Asked how 
they can vote for their former 
oppressors, they reply “it was (for- 
mer President PW1 Botha who 
oppressed us, it wasn't (President 
F W> de Klerk. He changed things." 


The manageress of a local shop 
points to a recent case where black 
squatters occupied newly-built 
coloured homes - an act condemned 
by the ANC -and asks. “Already 
they are moving into our houses so 
what will happen when they are in 
power?" 

Conversely, several local hawkers 
say they will vote ANC. support for 
which is clearly growing. But many 
more express lack of interest, say- 
ing they will not vote at all. While 
all polls indicate many undecided 
voters, some show up to half of col- 
oureds will not vote. 

Mr Mailtos predicts a close race 
in Mitchell’s Plain. He thinks the 
fight against racism will be long 
and hard. “But this Is an African 
continent.*' be says. “In the end, we 
must learn to live together." 
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Establishment 
still dominates 
honours list 


By James Blitz 
and Roland Rudd 

Politicians, captains of 
industry and top government 
officials have again do mina ted 
the leading awards in the New 
Year's Honours List, despite 
the prime minister’s recent call 
for a broader range of individu- 
als to be decorated. 

As part of his plan to create 
a “classless society", Mr John 
Major has said that the bian- 
nual honours lists should 
increasingly reflect exceptional 
achievement rather than sta- 
tus. 

However, although this new 
year's honours contain a larger 
number of awards for volun- 
tary workers than has previ- 
ously been the case, most of 
the top decorations have again 
gone to leading public figures 
and company chief executives. 

Moreover, less than a quar- 
ter of the list is made up of 
Individuals who have been 
nominated for an award by a 
member of the public, under a 
scheme launched by the prime 
minister in March. 

The awards to industrialists 
reflect a greater admiration for 


Britain's established compa- 
nies rather than for the acquis- 
itive conglomerates singled out 
in Lady Thatcher’s honours 
lists in the 1980s. 

Mr Tain VaUnnrp the chair- 
man of BT is one of five lead- 
ing business figures to receive 
a knighthood. The others are 
Mr Michael Perry, the chair- 
man of Unilever. Mr Bichard 
Sykes, chief executive of Glaxo 
Holdings, Mr Brian Pearse, 
chief executive of the Midland 
Bank and Mr tan Wood, man- 
aging director of John Wood 
group, an offshore oil company 
regarded as one of Scotland's 
fastest growing businesses. 

The opposition Labour party 
has again put forward none of 
its MPs or supporters in pro- 
test at the honours system. 

Leading the awards in the 
world of arts and academia are 
Dame Janet Baker, the opera 
singer, who is made a Compan- 
ion of Honour and Mr Derek 
Jacobi, the actor, who is 
knighted. 

Professor John Elliott, one of 
the world's leading historians 
of Early Modem Europe, also 
gets a knighthood. 



A little piece of America in a foreign field: the runway at Burtonwood Airbase tn Cheshire, north-west England, fa 1958 

Hope returns to a little bit of America 


By lan Ha mflton Fazey, 

Northern Correspondent 

The US is giving Little 
America bads to Britain 

The last symbol of the US 
occupation of Burtonwood Air- 
base, at Warrington in 
north-west England, will be 
formally handed over in April 
in a ceremony sponsored by 
the manufacturers of Spam, 
Coke and Hersbey bars, as well 
as American Airlines. 

The organisers say Mr Bob 
Hope, the British-horn come- 
dian and entertainer, wlD per- 
form the handover. 

At its peak, shortly after the 
second world war. Burton- 
wood's BOO acres housed 18,000 
Americans, making it the big- 
gest single site for US person- 


nel in Britain. 

The last symbol of those 
days is . a 2m sq ft warehouse 
leased from the British Minis- 
try of Defence for more than 
half a century. The US is 
spending £2m refurbishing it 
after finally vacating it In 
October. 

The site is to be developed as 
a business park for Inward 
investors. Its location in what 
became known as Little Amer- 
ica is to be promoted all over 
the US to attract North Ameri- 
can companies, playing on 
wartime memories 50 years 
after the D-Day landings in 
Normandy which began the 
reconquest of Europe by the 
Allies. 

Burtonwood was the Euro- 
pean landfall for aircraft flying 


the Atlantic to bomb - and 
later supply - Germany, some 
to be checked and serviced, 
others in crates to be. assem- 
bled on site. 

Flak-damaged bombers were 
repaired there. Much equip- 
ment and weapons for D-Day 
were flown first to Burton- 
wood. 

Later, it became the main 
stores depot in the UK for the 
US Army Air Force, In the 
1960s, it even supplied colour 
guards so that the handful of 
British men. trilled fi ghting for 
the US in Vietnam could be 
buried at home with military 
honours. 

“Burtonwood was World War 
Two for tens of thousands of 
Americans,” said Ms Judith 
Bobrov, a New York PR con- 


sultant hired by Warrington 
Borough Council to promote 
the new, business park in the 
US. “We think it will be an 
I mp o r t an t selling point” 

Warrington does have . a 
more 'relevant modem eco- 
nomic appeal, partly because 
the M62 destroyed it as an air- 
base forever by bisecting Its 
runway when the Transpen- 
nine mo to rw ay was buOt In the 
1970S. 

- The M62 crosses the north- 
south M6 motorway within two 
miles or the old aerodrome pro- 
viding excelled: , road commu- 
nications for industry. 

With 115 ; US companies 
already in. the area, Warring- 
ton. hopes it might even 
become Little America yet 
flgafr 1 - 
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KokiTada 
President and Director 


The Chugoku Electric Power Co, lac has the responsibility Cor 
supplying power in the Chugoku region. Its related operations 
include the construction of power plants and equipment for 
transmission, transforming and distribution, as writ as maintenance. 

The Chugoku region comprises 32,000 square kilometres, and 
bolds about 7.840.000 inhabitants. The Chugoku region is an 
important pari nf Japan’s industrial economy. The 
i ucnurioiulisati on nf the region n expected to accelerate farther with 
Hiroshima hosting the 12th Asian Games in 1904, Chugoku Electric is 
dedicated to developing the region's potential as a supplier ol electric 
power and is willing to contribute to the region making fall use of its 
management resources. 


HITACHI 



_ Tsutomu Kanal 
/■President and 
•: Representative Director 


The corporate principle of Hjtadu. LitL, which was Ebuodcct In 1910, Is 
In oontribme to society through technology. In the 83 yean since its 
inception, the company has become one of the world’s leading 
m nn afa ct u rets of electrical sad electronic equipment, with fiscal 1992 
c onsn l i dl ed ales of ¥7 J36 1)0^818 O MBoUds tedsiihriiBailes. 219 of wfaMl 
are overseas companies, and more than 330900 employees. Hitachi 
befieves that corporate progtem is driven by research and dovdopnean. 
Annual cxpcncftmc on R A. D nraaum to over Y50D ta, or about 7* of 
sales. Hitachi’s main products are computers, semiconductors, 
telecommunications equipment, power generating equipment. Industrial 
marhinrry and Oons nm cr products. Hhadift shares are fated on eight stock 
cxdbaqges in Japan and on exchanges in New York, Rankfort, Amsterdam, 
Pais and Luxembourg. 


The Nikko Securities Co., Ltd. 



Now is its 75th year. The Nlkfco Securities Co, Ltd. remains at 
the forefront of the Japanese financial market Successfully pursuing 
its policy of globalisation, it has become ono of the loading 
international securities firms and investment banks. 

Nikko rawtii™ its role as an innovator with in breakthroughs in 
investment technology (IT) and by its development of sophisticated 
financial products. Nlkto is poised 10 enter the 21at century as me of 
the world's leading financial companies. 

Looking ahead to the changes in the world's finum-fai market 
that the next century will bring, we will continue to provide the latest 
investment opportunities and finaadal products to our customers. 


BANK OF TOKYO 



'I a pimal to anmnee Ac Bnk at 
Totni'i mrmtimli y k Ac FT Japan 
Oik. .tndi « hufic MU nOmcc 
juuMimi nra l nm ,u nvccocv n Lhc 
lluicil Kasdan lad anlual 
Esfcpc. 

r.Tsuku Takagi 

President &. Chief Executive 

Officer 


The Bank uf Tnfcxo Group n Japan's leading global financial 
la-jimtwn, with nunc than a century of experience in international 
markets and a network or user 400 offices, subsidiaries and branches 
win Id wide. 

In the year ended March 31, 1193, the Group continued to 
expand net profit of core business, supported by the fourth 
a ■UMXtnivc i rai uf ilnuHc-digrt growth in net interest income. 

At ••.tihfl , the Group's BIS capital adequacy ratio is the highest 
••I Japan's 14 nugnr banks. 


SHISEIDO COMPANY LIMITED 

Dedicated to the Science of Beauty and Wellbeing 



Yoshibant FkJmhffB 
President and CLE.O. 


Founded in 1872, Shtsmdo is one of the worlds largest cosmetics 
companies, bringing a distinctive Mend of science and aesthetics to its 
activities. 

Shiscido manufacture* and markets quality make-up and skin- 
care products, fragrances, toiletries, professional salon-use items, 
faods. and pharmaceuticals in more than 40 countries. 

In t.pa". the comp an y also restaurants, fitness clubs, 

and fashion boutiques. In fiscal 1993, consolidaiBd net rales reached 
USS4JR3 million, with consolidated net profits of US$360 million 
be&nc taxes. Net income per share wns USS0J9, and cash dividends 
were declared at US$0.10 per share of common stock, on par with 
fiscal 1992. 


TO RAY INDUSTRIES 



Kusunoenke Macda, 
President & CEO 


Pounded in 1926, Torxy Industries, lorn, is Japan's largest 
manufacturer of synthetic fibers and textiles, high-performance 
films. and engineering plastics. Toray leads the world in the 
development and production of carbon fiber and other advanced 
composite materials. 

Building on its unique technological strength. Toray Is 
diversifying Into chemicals, pharmaceuticals, medical supplies, 
electronics materials, housing and construction materials and 
e ngi nee rin g. 

A truly global enterprise. Toray’a mtenurthwal marketing sod 
manufacturing network spun more than 180 subshfiaries and affiliated 
companies worldwide. In aQ of the communities it serves, the 
c o mpa n y strives to pity a foil and constructive role. 


PIONEER ELECTRONIC 
CORPORATION 



Sciya Masumota 
President and 
Representative Director 


Pioneer Lfactromc Corporation is a world leader in amsumer. 
commercial .,ad industrial AV (audio- video) fields, especially those 
involvicg Loct optical iccbnobgm. Phiocm has introduced several 
inwionvc product, such as laser disc ILD) players, car CD players, 
laser LitatAc systems. rcwnuMe videodisc recorder*, high ifcfinitkto 
I J» players and cir nairpjtsoo systems. 

Thr Company is now actively combining audio, video and 
vommunuiUBw. icchnnlngus BUo new products and ■systems that wflU 
create ecu marten and farther broaden Pioneer's business horizons. 

Pnmevrt shares are listed on Tokyo. Osaka. New York tucker 
symbol P1UL AnWetdanr and Luxembourg stock exchanges. 


FT • JAPAN CLUB ANNUAL REPORT SERVICE 

Please send me these Annual Reports: Tick boxes □ 

□ The Chugoku Electric Power Co 


Please attach your business card or write your 
name and address in this space . 

Please use BLOCK CAPITALS 


□ Hitachi 

□ The Nikko Securities Co. Lid. 

□ Bank of Tokyo 

□ Shiseido Company Limited 

□ Toray Industries 

□ Pioneer Electronic Corporation 


Mail or Fax to : FT- Japan Club Annual Report Service 
Dept 3000, PO Box 384, Sutton Surrey SMI 4XE United Kingdom (Fax No. +44 81 770 3822) 

to reach us no later than 1st April 1994 



Soldier shot 
in 

N Ireland. . . 

ABriti&h soldier wa s shot 
dead yesterday, apparent l y by 
the IRA, at the border town of 
Crossmaglen, Northern 
Ireland. 

.. The incident was the first 
terrorist murder since Mr 
John Major, British prime 
minister, unveiled the UK- 
Xrlsh peace accord , with, his 

Irish counterpart Albert Reyn- 
olds over two weeks ago. 

The .-UUipg . underscored 
again the increasingly hard- 
line tone adopted by the 
Republican groups towards 
the declaration. 

Mr John Wheeler, security 
minister, condemned the 
attack as “wicked crime,” hut 
stopped short of thr e a t e n ing a 
securi t y eUunpdown. Tt is still 
not too late to make 1994 the 
- year of peace,” be said. 

UK corporate 
failures down 

Business failures fell Hric year 
for the first time since 1988 
with, the biggest declines in 
London, Wales and the east 
Midlands, according to figures 
from Dun ft Bradstreet, a busi- 
ness information company. 

The report indicates that 
email companies are flwHwg it 
harder to cfonta out of reces- 
sion than big ernes, but is a 
fhrfber sign that the recovery 
is becoming better established. 

Companies going into liqui- 
dation or becoming bankrupt 
in Ra gland and Wales fell IL5 
per cent in the final quarter of 
thia year compared with the 
corresponding time fast year. 
There was a 19.8 per cent 
yearly decline in the third 
quarter. 


Vocational 
shift urged 

Next week’s publication of Sir 
Ron Dealing’s report on the 
national cnrricnlnm in 
England and Wales will signal 
a shift towards vocational edu- 
cation. 

Sir Ron, who was commis- 
sioned to review the curricu- 
lum by Mir John Patten, the 
education secretary, In April 
this year, wants 14-year-olds 
to be allowed to apt for a pro- 
gramme of vocational educa- 
tion, although they would con- 
tinue to study “core'’ academic 
subjects. 

Mr Patten is not obliged to 
accept tiie report but govern- 
ment sources confirmed that 
“this concept will not be diffi- 
cult for mlnfetera”, who are 
already examining possibili- 
ties. 


Land Rover 
bfts output 

Land Rover, the four-wh^ 1 ' 
drive subsidiary of JnJJ? 

.SffiSSJSiS 

■ hew vehicle markets. 

Land Rover's 
believe that the aM"®**"* 
company, whose 
has grown by 900 to 8,700 
tiie- past few mofltiis,fc 
poised to enjoy the be s t ^ 
in its nearly halT-century his- 
tory. 

If current output terete 

■ maintained - and privately 
managers insist that they will 
be - 1994 production is expec- 
ted to reach 80,000 units, a «» 
per emit rise on the record 
year of 1990, when 68,821 were 
TndK. 

Production this year, at 
68,159, was only 0.7 per cen* 
below the 1990 record. 

London seeks 
EU fish talks 

The government is seeking an 
urgent mating with the Euro- 
pean Commission in the new 
year to try to salvage its fish- 
eries conservation policy after 
being forced to suspend its 
unpopular scheme which set 
out to limit the time vessels 
can spend at sea. 

banisters will ask Mr Yanpis 
Paleokrassas, the fisheries 
commissioner, what alterna- 
tives would be acceptable to 
enable the government to meet 
Its commitment to reduce UK 
fishing fleet capacity by 19 per 
cent by the end of 1996. 

Government policy has been 
left in disarray by the High 
Court decision earlier this 
month to refer to the European 
Court a challenge by fishermen 
to the “days at sea" restric- 
tions. 


Growth in 
wind power 

Wind power in the UK now 
produces enough energy to 
supply the homes of 150,000 
people, or a town the size erf 
Brighton, according to a year- 
end survey by the British Wind 
Energy Association. Next year, 
this figure Is expected to rise 
to 250,000. The BWEA esti- 
mates that wind forms this 
year saved the emission, of 
200,000 tonnes of carbon diox- 
ide from conventional power 
statio n s. 


Annual hours 
gain ground 

Annual hours systems, under 
which working time fa aver- 
aged over a year, have estab- 
lished a solid base in manufac- 
turing and are now spreading 
into private services and the 
public sector, according to a 
survey by Incomes Data Ser- 
vices. 

The system fa most common 
amongst manual s hif t w or k ers, 
especially in continuous pro- 
cess operations, but fa now 
breaking into broadcasting 
organisations and the finan- 
cial sector. 

At Yorkshire TV employees 
are contracted to work 1,924 
hours a year, while at FTN 
annual contracted hours range 
up to 2414 hours. In the finan- 
cial sector, Bristol ft West 
Building Society offers 
full-time staff annual hours 
ranging from 1,828 to 2425 a 
year. 

The report says that the 
main benefit for employers fa 
that hours of work, can be var- 
ied from week to week or even 
from season to season. The 
main benefit for employees is 
greater predictability of earn- 
ings. 


Special leave 
for fathers 

Barclays Bank will allow 
fathers to take up to 12 weeks 
unpaid leave at any time dur- 
ing the year following the birth 
of a child, said Mr Chris Lyles, 
the bank’s equal opportunities 
man ager. “This will provide 
new parents with greater flexi- 
bility than ever before," he 
sai d. 


Car parts sector 
faces ‘constraints’ 


By John Griffiths 

The number of cars in the UK 
will grow by nearly 5m to just 
unitor 29m by tiie end of the 
decade; but there is no pros- 
pect of makers and sellers of 
replacement parts matching 
this growth, warns a new 
report from the Economist 
Intelligence UnH. 

Demand by vehicle manufac- 
turers for longer fasting com- 
ponents fa the most significant 
of a number of “radical" 
changes within the sector 
already constraining growth, 
says the report 

The EIU, in its first major 
study of the replacement parts 
sector for four years, has found 
that the market has shrunk 
slightly, mainly under the 
impact of recession, since 1989. 
And despite a swiftly rising 
new car market, the study pre- 
dicts growth for the replace- 
ment parts sector of less than 2 
per cent a year between now 
and 1968. 

. This would lift sales from an 
estimated £4.08bn this year to 
,£434bn In 1896. 

Vehicle makers are demand- 
ing that some key components 
last the life of the car, the 
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study points out Other compo- 
nents are also fasting longer 
“sometimes by as much as 100 
per cent. Long term this may 
prove to be the single most 
important factor in determin- 
ing the future of this market**. 

Profit margins within the 
sector are being squeezed by 
greatly increased competition, 
to the benefit of consumers. 
For example, vehicle makers 
have been forced to reduce 
their own replacement parts 
prices to compete with inde- 
pendents. with Ford, Vauxhall 
Rover mid Peugeot opening up 
dealer-based “fast fit" net- 
works. 

The study has found “decline 
OT > at ““t stagnation" in the 
parts distribution sector, with 
rash and carry outlets hardest 
hit in terms of business clo- 
sures. 

However, “retail chains, 
superstores and service centres 
have not maintained their 
promised growth and their 
profits have suffered” 

The , U ^ Market far Replace- 
matt Car Parts: 1994 Edition, 
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The upside . . . 
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1993 

in Review 


"tfde Klerk can sft 
down with Mandate 
and the tsraefia can 
afi down with Arafat 
«J the Bosnian 
waring parties can 
at taut alt down 
together „ IT afl of 
those people can do 
it, why can't they do 
It in Northern 
MaKff” 


at 17.5%. ' 

Shadow chanceSor 


whose 12-ymr-ckl 
aonWmwasMBod 

by an IRA bomb in 
W ar rington 

"l am a master with 
the scythe." 
Gardening tip from 
VoBowagen’s 

Ignacio 


"Ifa a sign of the 
American decfine 
that eight tourists 
murdered in Florida 
capture national 
headlkies when the 
thousands and 
thousands of 
Americans routhely 
murdered cause 
such 8tHe splash." 
US columnist 


Arefortua 

"Poor John Major. 
Hia only 

achievement has 
been to harmonise 
Ms VAT rats with 
his poB rating— 


"Shalom, Salaam, 
Peace." 

BUI Cflnton 

"Parliament must 
put this stalemate 
over Europe behind 
ft. The boB must be 
lanced and it must 
be lanced today” 
John Major , 
opening confidence 
debate 



Sachs of gold 

JohnT cm Mnaon 
triumphs In Die 
Msbtarringer at 
Covent Garden 


of gold 

Goktnan Sacha 


Up In fro nt 
Edouard Bafladur 
Sir Leon Brittan 
MfckayKantor 
Morihiro Hoeokawa 
Carlo Azagflo Ctenpf 
AchSeOchetto 
Jean Chretien 
Eddie George 
Rupert Pemant-Rea 
Peter Wood 
Dieter Bock 
Martin Taylor 
Lord Justice Scott 
Presley Bawncteb 
Bert-Otof Svanhdm 
Toni Morrison 
Roddy Doyle 
SB Emmett 
Garry Kasparov 
Mancheste r United 
Toronto Bbi Jays 
Devonport 


Quangos 
New issues 
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Enjoy it while it lasts 


Percent 
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UK banks’ bees rate 
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Sw ro a: OUrt eo n 


Sanford Wefl 

It only seem 

Brief sneownteva 

Fission 

DavWGergen 

lintway 

Wm CempbeO and 

KM /Zeneca 

Bobby Ray Inman 

Tt wffl ensure that 

. .. . Ottawa 

Pswson/ Royal ... 

Robert Horton 

Chelsea pfay at 

Christopher Steffen 

Doutton 

Benazk Bhutto 

Stamford Bridge for 

and Eastman 


Qian McGowan 

etemfty," 

Kodak 

Mon 

Lsytand Trucks 

chairmen Ken 

Stephen Brown and 

Procter & Gamble/ 


■ales tsuuhlng 

Tata & Lyle 

Schfokedanz 

Up, 19 and avray 

£7m share Issue 

Zoe Baird and the 

UnSad Biscuits/ 

AelNadr 


Justice Dept 

PhllsasFogg 


Yoa don’t say 

Les Aspin and the - 

Kingfisher /Darty 

Upksamnto 

Today's muMmeda 

Pentagon 

Primaries /Treviters 

Lucerne’s 

devices wfll look 

Nigeria and 

Befl Attentic/Tele- 

KbpeBxuchs 

primitive in 20 years’ 

democracy 

CommlunicaBons 

Ma09u 

time.” FT, March 23 

Renault and Volvo 

■ Guanflan / Observer 

Waco 

"If computer and 

Leeds Permanent 

Laporte / Evods 


telecomm unicatfo ns 

and National S 

Cartton/ Central TV 

Up A coming 

executives have their 

Provincial 

Crown Prince 

AtanCumdng 

way, toe world wil 

Eurovision and the 

Naruhao/Masako 


be a *wy afferent 

West Bid 

Owada 

Up Innrhlng 

place 30 yeere from 

GEC and Ferranti 

Doneld Trump/ 

Robert Padwrood 

now.” FT, July S 

Alcazar 

Marta Maptes 



"The good.blocks 
havens lot of big 
empty buildings 
that we Japanese 
pik) too much for. 
Qhjht^bad blocks 
dv«St 

bUftd^JWrtsubfehr- 
axeawve explaining 
howto taS safe 
from isis&e 
neighbourhoods In 
Los Angeles 

"Many times— Melt 
fflse Banes in 1938. 
This ban 
atmosphere of 
Munich. Then It was 
Czechoslovakia, 
today it b Bosnia- 
Hetcegovina. Then 
it was Hitler, today 
ft is Mfiosevte. Then 
Mr Chamberlain 
and DabcSer and 
today we have 


other people." 

Bosnla-Heroegovina 

president 


1 haw no axe, no 
saw, no car. I can 
only collect email 
pieces of wood. In 
this war some 
people get the 
trees, others gat the 
stumps." 

bnotMzlo,^ 

in Sarajevo 

"Any enemy of John 
Major is an enemy 
of mine." _. . 

i (Barite 


“Don’t W toe- 
buggers get you : 
dawn." Inscription 
tyMtetael NMn 
MP on watch he 
gave to AM Nactir 
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/ANl/ARY 


■ A rriaUvriy good year tor the US econo m y 
starts with a cut in UK base rates to 6 per 
cent, to lowest feral tor 15 years. A Mg year 
far resignations and departures starts with 
JQrggn MQOanann having « Gemma 
econo mfc s min tow ; Pou] Schluter resigning 
as Danish PM over Tamil refugees scandal; 
GeraM Corrigan, president of Federal Reserre 
Bank of New Yort. announcing plans to 
resign; James Robinsm departing as 

rtormni nf Amwto m Ttrpw; and J rihn 

Akers quitting as ffilTs chief executive. after 
S3fan loss. Zoe Baird, BID Clinton's nominee 
for attorney general, never even makes It Into 
office. In his last month as president, George 
Bush orders a series of missile attacks on Iraq 
and signs Start 2 arms treaty with Russia. 
Insider Eddie George fa appointed as new 
governor of the Bank of England: outsider 
Rupert Fezmani-Rea moves from editorship of 
Economist to be deputy governor. Dirty seas 
as Liberian Ml tanker Brser wrecked off coast 
of Shetland Islands. “Dirty tricks” affair 
causes British Airways to make apology to 
Virgin Atlantic and pey £610,000 in Hbd 
damages. John Major issues hbd writs over 
magazine allegations about his private Bfe. 


ta 200,000 people In Mrel Uftga 

■nd the eodle of a Inff a 


FEBRUARY 


■ It ends at last The final trial of the 
Gubmess affair sees Thomas Ward acquitted 
of theft They pay at last John Major 
announces that the Queen and Prince id 
Wales are to be liable far tax. Extra tax 
revenue would be gratefbBy received by Bill 
Clinton who launches a <60Dbn deficit 
reduction package. Mere redgnabons and 
departures; Brian Mnliuney quits as prime 
minister of Canada; Lord King steps down 
early as chairman, of fotfish Airways; Duka oC 
Westminster, one of Britain’s weattMest men, 
quits Conservative party over leasehold 
reform. Italian cabinet ministers redgnaod 
magistrates order arrests of politiriinH and • 
bgrinpMmpn as conniption scandal grows, a 
rumbles an for the rest of the year. Ttaex 
decides to sack ah workers at Dundee plant 
and replace them with a new labour farce; the 
dectofoo leads to angry scenes on picket hues. 
Punxsutawuey groundhog sees shadow. The 
effects of recessfam Unger In the UK. Headline 
unemployment reaches 3m for first time In sis 
years, as ICI discloses plans to split in two 
and shed 9,000 Jobs; and National W e st minste r 


ta n k ann o unces 4j000 Job cuts. A banh at 
New York’s World Trade Centre klDs five. 


marc: I f 


■Edouard BaHadnr becomes French prime 
minister after elections sweep soctallsta from 
power. In the UK. Nannan Lament delivers, 
unbeknownst to him, his last Budget Ha 
announces many delayed-action tax increases. 
The most controversial measure is VAT on 
fad, but tiie Cfty Is more upset by the cot in 
the tax credit on dividends. The go vernm e n t 
bees a key vote on Maastricht bill by 32 
votes, prolonging ratification process. But 
thereto same good x»we for the Tories * 

unemployment falls far first time in three 
years. Michael Hteettneb coal white paper 
promises to save 12 of 31 threatened pits and 
to speed up privatisation. Peter Rawlins, chief 
executive of the London Stock Exchang e. 

resign after the abandamnatt of Tanns* the 
electronic share settlement system. Ernest 
Mario, (Saxo's titief executive, h ousted in 
boardroom coup. Jose Ignacio Lopez de 
Aniurtua quite General Motors to Join 
Volkswagen, starting long and bitter dispute; 
Hoover dtahsses its E u ropean president and 
two senior executives after a Sawed free 
Bights offer; IBM hires Lou GerstnerrfBJR 
Nabisco to fae its new chief executive. Bomb 
blasts in Bombay km 200. 


APR//. 


■ The European Bank of Reconstruction and 
Development is revealed as the bank that 
likes to say yes to itself, especially when it 
comes to marbled halls and travel expenses. 
Another g overnm ent fans GiuUano Amato 
resigns and Carlo Oampi, govanor of the 
Bank of Italy, asked to farm the country’s 

52nd post-war administration. But voters . 
express confidence In President Baris Yeltsin 
in referendum as G7 countries agree $<3ba aM 
package for Rnssta. GW fitotitutioBs face up to 
change. Lloyd's of Loudon announces radical 
restructuring plan, Including the introdnetion 
of corporate capital. The Guanflan agrees to 
buy the 200-yearold Observer. Philip Mania 
arts price of Marlboro cigarettes and sparks 
debate about value of brands in straitened 
1990s. Bundesbank cuts discount rate by a 
quarter, and the Lombard rate by a ha£ of a 
percentage pcduL^agBof Branch Davkhan - 
cull headquarters in Waco, Texas mis 
tragically wben fire sweeps the compound - 
more (ban 80 cult members die. IRA bomb in 
Bkhopsgste kills one man and causes massive 
damag e fanMam hrimlliig IB 
members of the national football team, are 
killed In an air crash off the coast of Gabon. 


MAY 


■ John Major's darkest hour. Substantial 
losses fta: Conservatives in county council 
elections leaves therein charge of Just one 
shim liberal Democrats winNewbtfry by- 
election. Socm afterwards, Major replaces 
Norman. Lamont as daoedior with kmnw ni 
(3arks. An angry Laznoni loava&tha cabinet 
Former French premier PitauBfertgovoy 
commits siddde. Whfle fKepnjspects |br the . 
Maastricht treaty imjHOve-as Dmlsh voters - 
say T» in second reSaaktem. the prospects 
far European monetary untai turn distinctly. 
w orse. fimn H nning stud™ in Exchange Rate 
Mech anism lead to devabratknof peseta and 
escudo. As tbe French government sets out 
plans far an independent cental bank, tbe 
Bank of England is sued by Bank of Ctaedtt 
and Commerce Intenotiocal depositors far 
faffl^faitsndeasjegutetoRGoveiimiflnt 
drops unit fines system,-under whkfe ' 
oBadaspuMpma M macco ri ttaytotevriiJ 
income. AaD Nadir is evldaifiy ttnimpressed 
by the reform as the BoOrBedE boss skips . 
t»a and fUea to necthmn <55™»- Beorivere 
ate called in at Swan Hnnttr, the Tyneside 
wa r s h ip bafldgr. Band) inPtoaice kills five 
aBd rtnrnng ini THTto gaTlw y, - 


/ UN F 


iur ujb most nmmmuinai resignation speed 
of the year. Norman Lament says "We give 

tbe fanpresskw of being in office but not in 

power." But, although he damages the 
government, the award goes to Michael 
Males's speech. His criticism of the Serious 
Fraud Office for its bandUng of Nadir case is 

mnHnmThr fnfamg n .U ml I— — .. 





uwui^im uj banner jjgrty 

Boothroyd. Goodbye to Jacques Attab, who 
rerigns as head of European Bank or Research 
mid Dey ritqgnant; hrilo to Tansu (afler. 
Turkey’s first wau ^ i prime minister. The ijs 

larmchm mtodlo gHwb m t— ^ . ° 


Mm|s ustwUlin* 

HQ in B aghda d . In Nigeria, the milttary 
annuls fae result of the presidential etection. 
hreesco MM is fined £750000 by UK 
investment watchdog Imro; three of the as 

dia^ relate to Mirror Group RmskmFmvi 
GcMmaa Sadrs fin ed £1 60 ^00 by the 

Secwities ami Futrzres Anthority over Its 
dea^igs with Robert MaxwdL Uoyd’g of 

LfBHkm recnnlfi hMuxi 




the FT k knighted. 


recen "efl a peerage in 
Brittan of 
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Row Perot** 
"influence 


Amber Day 
SprinaFlam 


Greycoat 
Fidel Castro 
Tiny Rowland 
Banasto 


"chanpaone” 

"Champagne” 


Enhanced scrip 
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Jurassic Park 
Planet Hotiywood 
TJw Downing Street 
Yeas 
Mr Btobby 
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LEFT TO 

DDflftOWAV 


Democrats win Christchurch 




(mostly plastic, actually) set up around the 
City to counter threat of terrorism. 

Cbakepcdnts cm Cheapside transport^ 
tTw- dtodoses widening 


tbe SB5 Londoa ortatal to 14 1M to 

k riaces. Royal Commission onCrfminal 

r SSxieadsaboBttonofad^id^ai^t 
to trial by jury. Scientists daafet^tbooes 
found in Yekaterinburg^ 
tbose ofTfear Nicholas H andJ Us 
murdered in 19I& Treasury tells Securities 


earned by life insurance 
repealed to consum ers. 


\l/c;usi 


■Whatever happened to the silly season7 
News refuses to take a holiday, as Israel and 
PLO reveal they have been conducting secret 
peace discussions in Norway; EC finance 
ministers virtu ally abandon the ERM. 
allowing currencies to float within hands of 15 
per »ynt: President Clinton's budget package 
pn pws Senate by one vote; and Morihiro 
Hosokawa becomes prime nrinister of Japan 
as head of a seven-party coali t ion. Altho ugh 
die Bank of England warns that Britain’s 
inflation record could be threatened by rising 
government borrowing; signs of UK economic 
recovery help the FT-SE 100 Index to break 
3,000 for the first time. More firsts: ER indoors 
opens some of Buckingham Palace’s 
n iaia mnnw to the public and M>u Liu Taylor 
T yrennra the first ex-FT journalist to be 
appcantedascfaief executive of Barclays. 
Monopolies and Mergers C ommiss i on 
l ammmwMh that British Gas should lose its 
monopoly of gas supply to domestic 
■vmnnnwi Police raid Volkswagen's head 
office and the hones of several top executives 
in search for documents allegedly stolen from 
General Motors’ subsidiary. US lawyer Robert 
Altman is acquitted an BCCl fraud charges. 


SEPTEMBER 


■ Signs of hope in the Middle East as Yitzhak 
Rabin and Yassir Arafat ahaka hands and 
Israel and PLO sign agreement on limited 
Palestinian self-rule. But signs of cdvfl war in 
Russia as Boris Yeltsin imposes direct 
presidential rule and calls fresh elections; 
parliament votes to strip him of his powers 
and installs Alexander Rutskoi as his 
replacement A cornucopia of cuts: US vice- 
president A1 Gore’s report on eliminating 
wake in public erpooditure promises SHBbn 
of savings in five years; the Bundesbank (a bit 
late to save the ERM) reduces Lombard and 
discount rates by a 1/2 percentage point; and 
the Times cuts its cover price from 45p to 30p, 
causing the Independent to attack Rupert 
Murdoch’s paper far “predatory pricing" . The 
public purse opens in Japan, where the 
government announces a YSJGObn economic 
recovery package; It doses in Britain as 
Kenneth Clarke says public sector pay 
increases will only be allowed if funded by 
productivity Improvements. Merger mania 
returns. Viacom mates agreed SUSm bid for 
Paramount; QVC launches rival, hostile 
$9 .Km bid eight days later. Renault and Volvo 
agree to merge their automotive operations. 


■ Troops loyal to Boris Yeltsin storm Russian 
parliament; 170 people are killed. A dreadful 
month in Ulster as IRA bomb kills 10 in 
Shanlrill fish <Jmp fliVI T/iynHat g unmen 
murder seven at GreysteeL Another electoral 
upset liberals win landslide victory in 
Canadian election; outgoing Progressive 
Conservatives reduced to just two seats. 
Rotuntir Bhutto returns as Pakistan's PM. 
Bundesbank reduces interest rates again - by 
half a percentage point, triggering wave c4 
cuts across Europe. Megamergers continue: 
Bell Atlantic agrees to buy cable TV group 
Tele-Communications for around S20bn. GEC 
announces lp per share bid for Ferranti. But 
t xwtc permanent nmj National & Provincial 
building societies aharuinn merger plans. 
British supermarket chains Ml in legal 
attempt to stop opening of Costco discount 
superstore In Essex. Baroness Thatcher's 
memoirs published. Michael Jordan, 
basketball star with the Chicago Bulls, 
ann o unce s bin reti rements Government 
announces plans to iwpiwnunt some of 
Sheehy proposals for police reform but drops 
idea of fixed term contracts. Timex employees 
vote to end eight-month dispute. 


B The US House of Representatives votes in 
favour of the North American Free Trade 
Agreement, after frantic lobbying from Bill 
Clinton, and frantic opposition from Ross 
Perot Bank of England cuts interest rates 
from 6 to 5.5 per cent, one week before 
Kenneth Clarke’s first unified Budget, which 
focuses more on public spmxling, less on tax 
rises, than expected, and is well received by 
the markets. Annual rate of UK infla tion falls 
to 1.4 per cent UK government admits 
contacts with provisional IRA. Sunday Mirror 
prints pictures of Princess of Wales exercising 
in gym. Municipal elections in Italy result in 
severe setback for Christian Democrats and 
gains far Northern League, forma- 
communists ami neo-fascists. Rudolph Giulani 
wins mayoral election in New York, replacing 
David Dinkins. Proposed Alcazar alliance of 
four European airlines collapses. Former 
financial adviser Roger Levitt pleads guilty to 
fraudulent trading and is sentenced to 180 
hours of community service. A fault in 70- 
year-old London Underground cabling traps 
20,000 commuters in tunnels. Two 11 -year-old 
boys found guilty of murdering two-year-old 
James Bulger on Merseyside 




a John Major and Albert Reynolds make 
“Downing Street declaration". Sinn Fein 
invited to join, talks within three months of 
end to violence. Ireland accepts status of 
Northern Ireland can only be changed with 
consent of majority. Britain says it has no 
selfish, strategic or economic interest in 
Northern Ireland. 117 countries approve Gatt 
world trade treaty after protracted 
negotiations. Vladimir Zhirinovsky’s neo* 
fascist Liberal Democrats perform well in 
Russian elections. Referendum approves Boris 
Yeltsin’s constitution. At Scott inquiry. Lady 
Thatcher denies detailed knowledge of 
machine tool exports to Iraq. Sir Edward 
Heath secures release of three Britons held In 
Iraq. Michael Hesettine says competition in 
domestic gas market will start in 1996, but 
British Gas will not be broken up. MPs 
approve Sunday trading: large stores allowed 
to open for six hours, small stores all day. 
Ferranti «aHa In receivers after GEC drops 
offer, Granada bids £600m for London 
Weekend Television, merger between Volvo 
and Renault called off. Paramount board 
recommends QVCs $lObn bid. Clinton dogged 
by sex allegations. 
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M anagement gums have 
already been free wiih 
their predictions for 
the management tnaire 
of the next century. The senior 
executive of the year 2000 will be a 
composite of the business ««nn<> n 
of Lord Weinstock, the innovattve 
genius of Bill Gates, and the integ- 
rity of the Archangel Gabriel (in no 
particular order). 

To prepare for this superhuman 
role, he or she will have rowed 
across the Atlantic (twice) and writ- 
ten a seminal text on moral philoso- 
phy. 

Gurus have pontificated, but we 
have heard little from those at the 
sharp end. What do the people cur- 
rently doing the job believe the req- 
uisite roles will be? What are their 
recommendations regarding the 
most appropriate ways of develop- 
ing such skills? 

Sundridge Park surveyed 260 
CEOs and general managers to find 
out They were asked what the big- 
gest changes in their own business 
environment were going to be by 
the year 2003: what were the rede 
requirements for coping with these 
challenges; and how might people 
best be developed to fill such roles. 

The three biggest business 
changes predicted were these: inno- 
vative, high-quality products and 
services will be even more essential 
than they are at the moment If com- 
petitive advantage is to be achieved; 
there will be much greater collabo- 
ration with customers and with 
other organisations; and the busi- 
ness environment will be yet more 
unpredictable and competitive. 

So much for a return to a mythi- 
cal pre-recessionary steady state. 

As for the necessary role require- 
ments In the next century, there 
was more than a hint of the Arch- 
angel Gabriel syndrome. The strate- 
gic manager of 2003 will have to be. 
above all: 

• A Truster, who allows others 
to take risks and lives with their 

mistflkw! 

• An Ally, who networks and 
forms alliances. 

• A Changer, who manages 
p-hang e consultatively. 

Although the traditional role of 
Pointer, who sets and communi- 
cates objectives, was considered 
Important, it did not relate espe- 
cially closely to the new business 
issues. 

How are such paragons to be 
developed? Not surprisingly, to be a 
Truster one needs to have been 
trusted oneself. It is vital that devel- 
oping strategic managers are 
allowed to take risks and responsi- 
bility themselves. 

It also helps to have done a wide 
variety of jobs, perhaps because this 
reveals the skills and knowledge 
which others have had to develop to 
fulfil their roles. 

As for the role of Ally, It is impor- 
tant to have managed one's career 



A vision of 
superhumanity 

How do today’s managers see. tomorrow? Peter Herriot 
concludes our series with the view from the sharp end 


so that both at the corporate level 
and at the sharp end of a business 
one has had real contact with other 
organisations. Aspirant Allies are 
also urged to involve themselves in 
teams and project work, where they 
can play, and became skilled at a 
variety of roles. 

And the Changers, the movers 
and shakers - what of them? The 
important qualification here is that 
the Changer does it consultatively. 
Red meat eating is therefore not a 
good preparation. Rather, the skills 
of persuasion are required. These 
are best honed In the context of 
project teams. 

The overall picture is that a con- 
siderable increase in interpersonal 
skills will be needed. 

The strategic manager of 2003 will 
have to establish and maintain 
working relations with a much 
wider range of people than at pres- 
ent He or she will need to under 
stand where people from all levels 
of their own organisation are com- 
ing from; to appreciate the different 
assumptions, values and practices 
of people from other organisations 
and sectors; and to get inside the 
hearts and minds of different 
national cultures. 

There was, incidentally, a very 
interesting prediction about organi- 


sational size. Our respondents felt 
that the numbers of employees 
overall, and of managers, would 
decline. 

However, the number of profes- 
sionals would increase. When we 
looked at the financial and profes- 
sional services sector from among 
our respondents, they placed mu ch 
less importance on the three key 
role requirements than did respon- 
dents from other sectors. 

So the professionals, the only peo- 
ple who are going to become mare 
numerous, are less likely to value 
the gWllfi of forming and maintain- 
ing relations with others. They will 
certainly be a challenge for the 
remaining general managers. 

Organisations will need to con- 
centrate on helping their people to 
develop the appropriate role skills. 
thou gh much will d e pend on which 
business changes will have the 
most powerful impact on them. 

For some of the methods 
suggested by our respondents, there 
are no short cuts. It is simply not 
possible to cram varied cross-func- 
tional and cross-national Job experi- 
ence into a year or two. 

It Is also noteworthy that fast 
track schemes are losing their popu- 
larity - they hardly encourage the 
others, and there, is no time for the 


fast-trackers to team from, the con- 
sequences of their miotfllras 

On the other ha«d l some of the 
reco mme nded developmental tech- 
niques have shorter tiTn* horizons. 
For example, teamworking on pro- 
jects permits a variety of roles. It 
also learning from outcomes 
much more immediate. 

Teams can monitor aud evaluate 
their progress during their task. 
They can discover and learn from 
the outcomes after it is o v er. 

One of the most important pro- 
cesses in successful teamworking is 
managing the boundaries - keeping 
sponsors and clients informed and 
happy. Again, this is Ideal prepara- 
tion for the role of Ally and for the 
business requirement for increased 
collaboration 

So, viewed from the perspective of 
the aaninr exe c u t i ves of today, their 
successors will tread an ever- 
expanding stage, full of a variety of 
players. They will not be strutting 
around as isolated, heroic figures, 

hearing virions haolc down from the 
burning bush up on the mountain. 
Rather, they will have learned from 
others to understand and utilise 
diversity. 

The author is head of research at 
Sundridge Park Management Centre 


CHRISTOPHER LORENZ 

Why Shakespeare was 

about names 




Shakespeare ^wak 
only half right 
whoa hewrbteJnl- 
Itfi f j hfeg Mit-' ’ 
ratihn ^ lovfe to . 
Romeorf Whrifr At 
a name? ~ That 
which we adl: « 
rose, by any other name would 
and] as sweet” 

He was right in that people’s 
names seldom matter much - 
although one wonders If - a 
well-bred modern Joliet would fell 
as easily for a Wayne. But In most 
other senses he was wrong. The 
names of most objects - including 
flowers - have distinct meanings, 
or develop them over time. Would 
Juliet have felt as -enraptured by 
an equally sweet-smelling blossom 
called, say, stinkwortt 
Shakespeare's halfbloomer has 
come to mind repeatedly over the 
past few weeks as I hare Inspected 
a steady flow of readers* replies to 
my appeal for a more stylish name 
for that fashionable but mislead - 
ing concept, the “horizontal 
organisation". 

For those who missed the col- 
umn which sparked the correspon- 
dence (Nov 5), a short word of 
explanation is required. My com- 
plaint was partly that the idea of 
horizontal, hierarchy-less organi- 
sations has been extolled for years 
by academics and consultants, 
without anyone being precise 
about what tt means. 

I also Inveighed against the mis- 
leading - or, at least over-opti- 
mistic - way in which some peo- 
ple are now starting to slap the 
term o n t o w mijiani>« such 
as Motorola, Texas Instruments 
and AT&T. 

It is true that, through process 
re-engineering and other mea- 
sures. various units within these 
organisations are being rede- 
signed with relatively flat hierar- 
chies. This changes, to some 
wimt, their Tines of responsibility 
and a mumiiii Mtinn- Traditionally, 
these were vertical: they ran up 
and down particular departments, 
or “functions”, as they are often 
known in management-speak. 
Instead, to a considerable degree — 
but not entirely - they now ran 
laterally across former departmen- 
tal boundaries. 

But this does not make such 
organisations horizontal. In the 


complete sense -of the woid,-any- 
more than Wayne is identical with.;. 
Romeo, or stinkwort with rose. 
Almost aH of them retain «ome_ 
degree of hierarchy and functional 
structure. H would be- accurate to ; 
describe:! them- as “mixed”, : 
“hybrid"; “differentiated" or per- 
haps “process-managed”. ^ .- . 

Accurate, but both vague and 
awfuL' Hence my appeal for sendr 
hie but -stylish improvements. - 
■ Some of my correspondents had 
a field day. One humorous follow 
was too smart by half:, he 
suggested “legless”, on the 
groom!* that tt conveyed not only 
the sense o£ “6llmhtnatedMgic) 
organisational legs (departments), - 
Irat also the horizontal state of 
consultants who have, no leg to 
stand on. Get it? He also suggested. . 
“dtevertical”. Does he call that 
stylish? He (fid rather better with 

The consultant _ 
concluded that, "it - 
doesn’t matter what 
it's called - it’s what ~ 
ltdoes that’s 
important” 

. “toe Barnet organisation”, as in 
the English soccer team of that 
name. As he said, “there's no flat- 
ter team, in the Football League 
than -Barnet FAX” 

Soccer metaphors also arrived 
aplenty from the Belgian city of. 
Liege, in the form of “football , 
team”, “free-flowing” and “wave- 
effect” or g a nisatio ns. Good tries, 
but hardly precise or inspiring. 

Then there was the partner of 
one of the world's leading 
accounting firms, who proposed' 
"para-functlonal”, meaning 
beyond functional. I have news for 
Mm; the term is neither stylish 
nor' clear. In my dictionaries, 
“para” is used to mean “beside” 
(as tn paramedic) far more often 
than “beyond” (as in paranormal). 

A sceptic about the yiabffity of 
anything resembling a horizontal 
organisation «"«* up with “mana- 
gerially disadvantaged”. That is 
certainly stylish, but not necessar- 
ily accurate. 

Leaving aside a number of other 
contributions, the most thoughtful 
letters came from a professor of 


-auditing, a management 

researcher, and a coiwultent i 
professor got closed to tbe mark 
with his suggestion of team 
driven”. - 
He argued that 

aged” or any other term indnatog 
the word “managed", 1s 

of hierarchy, whereas the Key 
characteristic of any degree or 
horizontelism is teamwork- 
But “team-driven” does vat con- 
vey the foil sense, required. For 
one tiitng , not all teams operate 
across departments, which is Mie 

of the key eharaoteristics of a nor- 
■ frontal organisation. 

The researcher’s contribution 
was a very thoughtful essay on 

the dangers to western managers 
of. waverin g between opposites: 
not just horizontal vs vertical, but 
akn group vs individual, author- 
ity vs autonomy, competition vs 
collaboration, and so on. 

- What -mniffla Japanese compa- 
nies special, he suggested, is their 
ability to embrace, even integrate, 
these opposites, so that elements 
of them can he applied as needed. 
As a frequent exponent of the 
principle of ambiguity and para- 
dox in management, l agree with 

. Ik ill *- ■ 

As he argued, it would be folly 
to advocate that all organisations 
be either completely vertical or 
horizontal: many should be mixed. 
But, as he also said, this does not 
mean that terms such as “hybrid” 
are adequate. Apart from their 
awkwardness, they are abstract: 
they beg the -question of what 
. “hybrid” actually consists of. 

He ended up in the same camp 
-as the consultant, who argued 
rightly that different types of 
organisation are needed for differ- 
ent purposes: “horizontal” and 
flexibly project-based for archi- 
tects and custom ship-builders; 
vertical and highly st r uctu red for 
companies which chan out thou- 
sands of standard jam jars. 

The consultant’s conclusion was 
that “it doesn't matter what it’s 
called - it’s what it does that’s 
important". That, although a trifle 
less poetic, was exactly Shake- 
speare’s misguided point 
As a firm believer in the motiva- 
ting, often inspirational, power of 
language. I stiD beg to differ with 
htm. I shall continue my name- 
hunt, even if It renders me hori- 
zontal in the process. 
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FT CONFERENCES 


RESOURCE MANAGEMENT IN THE PUBLIC SECTOR 
London, 7 February 1994 

This conference wtfl examine the opportunities for selling services to 
the public sector and how a successful and enduring partnership can 
be built between the public and private sectors to the advantage of 
both. Speakers Include: The Rt Hon William Waldegrave MP, 
Sir Peter Leuene KBE, The Prime Ministers Adviser on Efficiency; 
Roger Scofield, NHS Management Executive; Lynton Barker, 
Coopers & Lybrand and Chariee Cox, Hoskyns Group. 

CABLE AND SATELLITE BROADCASTING 
London, 15 & 16 February 1994 

The 1894 event wW concen trate on international competition In media 
markets, changing technologies and the fanpHcatlons of the cSgttal and 
compression revolution as wen as oo m t nu r d al programming and new 
entertainment channels. Speakers Include: Michael Grade, Channel 
Four; Robert Phillis, BSC; Adam Singer, Tele-Communlcafiona and 
Or John Forrest. National Transcommunlcatlons. 

COMMERCIAL AVIATION IN THE ASIA-PACIFIC REGION 
Singapore, 20 & 21 February 1994 

This biennial meeting, timed to cofaicfcte wtth the Aslan Aerospace & 
Defence Technology Exhibition, brings together expert speakers to 
discuss the rapid growth of commercial aviation in the Asia-Pacific 
region and consider the Impact of this expansion on the demand for 
new airliners, additional airports and improved Infrastructure. 
Speakers indude: Dr Cheong Choong Kong, Singapore Airlines; John 
Wolf, Douglas Aircraft; Data 1 Kamaiuddln Ahmad, Malaysia AKnes; 
Leonard Singer, Citibank; He Pengnian, Shanghai Airlines and David 
Scows*, British Airways. 

LONDON MOTOR CONFERENCE 
London, 21 February 1994 
The ninth in a highly successful series, the 1994 conference will 
discuss issues of concern for European motor manufacturers and 
component suppliers, review developments hi motor retailing and 
consider the Impact of recession on the industry. Speakers indude; 
Sir David Lees, GKN; John Lindquist, The Boston Consdting Group; 
Yukihisa Hirano, Toyota Motor Manufacturing (UK) and Kari 
Uidvigsen, Ludvfgsen Associates Limited. 

ASIA-PACIFIC TELECOMMUNICATIONS 
- A MAGNET FOR FOREIGN INVESTMENT 
Hong Kong, 28 February & 1 March 1994 
An international panel of experts will locus on the remarkable 
changes within telecommunications and discuss the important 
investment opportunities developing in the region as a result. 
Speakers indude: Alex Arena, Office of the Telecommunications 
Authority, Hong Kong; Simeon Klntanar, Telecommunications 
Commissioner in the PhBippines; Bjorn Wefterrius, The World Bank; 
James Ross, Cable and Wireless; Hiroshi IchJhara, KDD and Robin 
Davey, AUSTEL 

EUROPEAN WATER INDUSTRY 
London, 14 & 15 March 1994 
Authoritative speakers wIB discuss the impact of EC leg b taHon on the 
water industry in Europe and to consider how governments and 
companies are responding to the increasing demand for greater 
environmental protection. 

WORLD PHARMACEUTICALS CONFERENCE 
London, 23 & 24 March 1994 
This topical conference, arranged jointly with Coopers & Lybrand, wffl 
examine how the pharmaceutical industry is adopting to the changing 
healthcare environment, as governments around the world are 
introducing programmes of reform and attempting to contain costs. 
Speakers include: Hon Toby Moffett, Strategic Policy Inc; Professor 
Dr Horst Meyer, Bayer; Dr Hideo Shinozakl, Ministry of Health and 
Welfare. Japan; David Anstice, Merck Human Health Division; Kurt 
Sriner, Sanofl Pharma and Writ Raab, Genentech. 


All enquiries should be addressed to : Financial Times 
Conference Organisation, 102-108 Ctettenwell Road, London 
EC1M 5SA. Tel: 071 814 9770 (24 hour answering service) 
Telex: 27347 FTCONF G Fax: 071 873 3975/3969 


THE SPIRIT OF 


In the last hundred years, the spirit of enterprise has 
taken us to the far comers of the globe and helped us 
establish an international business network. 

In the process we have also earned a reputation for 
excellence, through a diverse range of products 
offered through our parent company and five 
subsidiary/associate companies. We are engaged in: 

O Export - rubber, desiccated coconut and spices. 

O Manufacture and export of quality footwear. 

□I Import and wholesale distribution of sugar, rice and 
industrial products. 

CJ Agriculture and agro-processing . 


C.W. MACKIE & CO. 

36, D.R. Wijewardena Mawatha, 

P.O. Box 89, Colombo lO, Sri Lanka. 

Tel: 423554-63, Fax : 440228 
Telex : 21209 MACKIES CE, 22497 CEYMAC CE. 


BUSINESSES FOR SALE 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECOVERS 
D. SWADEN FCA& P. MONJACK FC A 
IN TKE MATTER OF 

MSS GROUP LIMITED 

Otters are Invited fcr the business and amts at tha above nomad company 

Real time computing systems ‘ • Freehold property of 1 2,000 sq. ft. 

Image and Visual processing systems • Blue-chip customer base 
Based in High Wycombe - Annual Turnover £2mfcm 


Loom 


shouki bo addressed to Fiona McSiide at- 

Curtis & Partners, Chartered Accountants 

Pater Hwa, Oxford Street Manchester Ml 5AB 
Tel: 061 236 1955 Fax: 081 2281929 



LEGAL NOTICES 

CHRSTOnra WHARTON LMfTED 

nifto* towton l IWMtt. T«*n IIt 
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PERSONAL 


CHRIST DIED TO SAVE 
YOU FROM YOUR SINS. 

For free booklet Telephone 
London 081-5771209 
(Answer phone). 


Appear in the 
Financial “Times on " 
Tuesdays, Fridays 
and Saturdays. 

For further 
Information or to 
advertise in this 
section please 
contact 

Kari Loynton on 
071 873 4780 

° r ft 

Melanie Miles 
071 873 3308 
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Opera in 1993 /Max Loppert 
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HIT OF 
PRISE 



Hard times for innovative productions 

Although lack of money has meant a rash of revivals of old favourites there have also been some truly bold achievements 


he high point of 1993 
came almost at the 
year’s end. The way it 
. came provided a hand- 
ful of topical insights, not alto- 
i gather cheering, into the direc- 
tion opera in Britain now 
seems headed. For one “public 
preview" , and three concert 
performances, the London 
Symphony Orchestra and Cho- 
rus, in company with a choice 
cast containing several British 
debutants, assembled on the 
Barbican Hall platform for. a 
once-ln-a-lifetime account of 
Berlioz's Trojans. 

At the time of writing this, 
days after the final of the three 
(the one 1 attended), I feel 
myself still utterly rapt in rec- 
ollection of an awesome experi- 
ence - and, what is more, I 
keep bumping into ■'ordinary” 
members of the . public anxious 
to relate a similarly durable 
sense of thrall. The presence 
on the podium of Colin Davis, 
the LSQ’s chief conductor-in- 
waiting, was all-important: this 
performance was the fruit of a 
lifetime's championing of the 
composer in general and his 
magnum opus in particular. 
The conductor’s tender encour- 
agement of the three leading 
newcomers to their roles - the 
dramatic mezzos Jane Hen- 
schel (Cassandra) and Markella 
Hatziano (Dido) and the tenor 
Vladimir Bogachov (Aeneas), 
all nobly responsive - could be 
felt at every moment The long 
span, tensile strengths and 
imaginative potency of Ber- 
lioz’s five mighty acts were 
drawn on, and out, in myriad 
incalculable ways, fostering a 
more complete Trojans “pro- 
duction" than any I had previ- 
ously seen or heard. 

This was a concert perfor- 
mance to raise again the old 
question, do we really need 
anything more? In other 
words, do we really need the 
machinery, trappings and 
brouhaha of an opera house? 
The extraordinary thing is that 
the LSO Trojans launched a 
tripartite December festival of 
concert-opera in London - a 
matter of pure coincidence, 
really - all three parts of 
which maintained s imilar high 
standards and raised similar 
questions. 

At the Albert Hall, the Royal 
Philharmonic and a galaxy of 
star singers (including the 
marvellously opulent-voiced 
soprano Galina Gorchakova) 
from the Kirov Opera under 
the St Petersburg chief; Valery 
Gergiev, seem to have done 
wonders for Tchaikovsky 
underrated last opera, Iolanta. 
At the Queen Elizabeth Hall 
Monteverdi's Coronation of 
Poppaea, given twice by John 
Eliot Gardiner and his trusty 
“period" cohorts, was mini- 
mally staged, with singers (Syl- 
via McNair, Anne Sofie von 
Otter, Michael Chance and the 
Italian bass Francesco Ellero 
d’Artegna) schooled to tap a 
high voltage of dramatic 
energy from the text. For me 
the opera was never more 
gravely beautiful, nor more ter- 
rifyingly pitiless in its view of 
human affections and ambi- 
tions. 

So, at a time when our 
national opera companies face 
the immediate prospect of 
painful shortfalls in their 
sources of public funding, is 
concert-hall opera an art-form 
worth cultivating? Can such a 
thing perhaps be relied upon, 
even encouraged, to “make up 
the difference" in the money- 
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Vivian Tierney and Andrew Shore in Opera North’s new taut, sharp production of ‘Wozzeck’, which 
marked a notable directing debut in opera for theatre director Deborah Warner 



Jos6 Cameras and Catherine Malfitano in ‘Stiffelio’ at Covent Garden - a little 
known Verdi mounted with love and understanding 


starved future? (The USO has a 
Davis Idomeneo already 
planned, the RPO-Kirov combi- 
nation an enticing Rimsky- 
Korsakov rarity, and the Gar- 
diner-Enghsh Baroque Soloists’ 
Mozart series is still in action. 
In addition, such London bod- 
ies as Opera In Concert have 
their next offering lined up for 
March, a Royal Festival Hall 
Emani with the Russian 
soprano Maria Guleghina.) 

The answer is, of course we 
need the “real thing” more 
than the concert substitute. It 
only requires a memory-nudge 
back to another Barbican-LSO 
opera-concert, much earlier in 
1998 - Peter Grimes, all but 
reduced to musical and dra- 
matic blether by the insuffi- 
ciently prepared (to put it 
euphemistically) Britten con- 
ductor. Mstislav Rostropovich 
- to point up the countervail- 
ing argument That is: opera- 
concerts not mounted with the 
highest degree of preparatory 
zeal can prove a far more inad- 
equate realisation of the oper- 
atic experience than the most 
ordinary opera-house revlvaL 

Likewise, Glyndebourae’s 
occupation of the Festival Halt 
This was the year without the 
Sussex festival proper, the year 
given over to the building of 
the new Glyndeboume Theatre 
(due . for opening next May). 
Two of the three Glynde- 
boume-LPO concert perfor- 
mances put on in London as 
makeweights, Beatrice and 
Benedict and FideKo, were sad 
disappointments, showing little 
evidence of that fine-fingered, 
lengthily-brewed ensemble 
interplay for which Glynde- 
bourne performances are 
renowned. (I missed the third. 
The Merry Widow, which my 
colleague David Murray 
enjoyed rather more than I had 
the preceding Berlioz and 
Beethoven.) 

In any Grand Opera staging, 
the larger the scenographic 
requirements - and Berlioz’s 
for The Trojans balk among 
the largest in all opera - the 
more probable it is that the 
theatrical dimension will in 
the end compromise the musi- 
cal That is still no excuse for 


our theatres to shirk tackling 
the biggies of lyric theatre. In 
spite of all I said earlier about 
this latest Davis Trojans, I still 
pray that we may have him 
back at C-ovent Garden one 
day, at the head of a brand-new 
Trojans production. 

But that needs money, of 
course. While the fortuitously- 
arranged London concert-opera 
festival was unfolding, and 
indeed during the time of the 
Kirov Iolanta, it was painful to 
recall that Covent Garden was 
being forced to put on its ump- 
teenth Tosco revival with prin- 
cipals - Sergey Leiferkus and 
Anna Tomowa-Sintow - who, 
but for the philistine strictures 
of the Arts Council's Warnock 
Report, should have been grac- 
ing a revival of the Royal 
Opera's marvellous 1990 Prince 
Igor. The gloomy fact that, for 
the foreseeable future, the 
house will have to avoid the 
“risk" provided by such eleva- 
ting challenges as the Borodin 
epic - or Indeed, the War and 
Peace that the company shares 


with the St Petersburg house 
but now cannot afford to bring 
to London - should put the 
satisfactions provided by even 
the best kind of concert-opera 
in the proper perspective. 

It was not, in sum, an annus 
mirabilis for opera in Britain. 
While good things were 
encountered during its course, 
and much that was better than 
good, a general awareness pre- 
vailed that the main compa- 
nies were only just managing 
to keep their heads above 
water. Long runs of Figaro, 
Barber, Magic Flute, Mikado, 
Tosco and such-like became 
the rule. Design costs were cut 
to the bone - often a stimulus 
to dramatic Ingenuity (as in 
Opera North's admirable new 
Don Carlos and superlatively 
fine Wozzeck), sometimes (as in 
the Royal Opera's new Onegin 
and borrowed-from-Scotland 
new Flute and English 
National Opera’s new Lohen- 
grin) a distinct, all-too-visible 
handicap. The effect of 
rehearsal schedules pared 


down for money-saving rea- 
sons could be felt on more than 
one first night 

Hard times. It is necessary to 
report them with an unflinch- 
ing gaze; but this year I prefer, 
instead of a case-by-case sur- 
vey of all our companies, to 
record more summarily the 
occasions on which, in spite of 
handicaps, the positive out- 
weighed the negative. At the 
Royal Opera this meant, inter 
alia, the new Stiffelio - 
little-known Verdi mounted 
with love and understanding 
under Edward Downes's wise 
Verdian baton, not vocally 
ideal (Jose Carreras, Catherine 
Malfitano and Gregory Yurisch 
the leads) but illuminated by 
rare commitment. 

The shoestring Onegin was 
lifted to glory by the presence 
of those already-mentioned 
Kirov stars, Gergiev as conduc- 
tor and Gorchakova, Leiferkus 
and the tenor Gegam Grigo- 
rian. The resonant Russian 
accent and full-bodied delivery 
of the score made up for the 


exiguous quality of the stag- 
ing. Earlier in the year, Colin 
Davis had indeed conducted 
Berlioz in the house - a bor- 
rowed staging (by Harry Kup- 
fer) of La Damnation de Faust 
which I found endlessly 
enthralling and others simply 
loathed. Die Meistersinger 
returned, in a first-ever Gra- 
ham Vick production con- 
ducted. also for the first time, 
by Bernard Haitink. Though it 
gave me less bounteous satis- 
faction than many of my col- 
leagues. there was a salient 
freshness of style about the 
show that was summed up in 
the brilliant first- time Beck- 
messer of Thomas Allen. 

In June the ENO ruling tri- 
umvirate of Mark Elder (con- 
ductor), David Fountney (pro- 
ducer) and Peter Jonas 
(general administrator) duly 
retired. The overview of their 
achievements will take a while 
to gain final clarity; already we 
are aware - because be came 
back in November to impress 
us all with a superbly mature. 



‘Cornet Rilke's Song 1 of Love and Death’ was the highlight of Glyndeboume Touring Opera's season 


long-breathed account of the 
new Lohengrin - how consider- 
able was Elder's contribution 
to those achievements. Like- 
wise, the question whether and 
how the new team of Sian 
Edwards (conductor) and Den- 
nis Marks (administrator) are 
settling in is not to be 
answered by reference to the 
offerings of their first few 
months - above all not. I 
should like to hope, by the evi- 
dence of the house's compre- 
hensively disappointing new 
Boheme, of which Edwards 
offered a worryingly coarse 
musical traversaL 

Since the ENO’s 1980s team 
made its reputation via a 
“house style" - interventionist, 
image-conscious - now suppos- 
edly outdated in the less care- 
free 1990s, it gives me particu- 
lar pleasure to recall as one of 
the highlights of the year the 
company’s David Alden pro- 
duction of Handel’s Ariodante, 
a typical dream-world re-think- 
ing that for all its “radical" 
excesses created a vital, indi- 
vidual new form of Handelian 
opera-theatre. The excellence 
of conductor (Nicholas McGe- 
gan) and cast (led by Ann Mur- 
ray and Amanda Roocroft) 
must not go ucremembered. 

Elder's last new ENO pro- 
duction was of Jonathan Har- 
vey's Inquest of Love, which in 
defiance of an unhelpful stag- 
ing by David Pountney came 
across as the most substantial 
premiere offered at the Coli- 
seum in a long while (this is, 
unfortunately, less of a compli- 
ment than it sounds, given the 
recent ENO record with regard 
to new opera). 

Opera North's farewell to the 
years of Nicholas Payne's 
administration was a bumper 
package of daring ideas cun- 
ningly carried out: Don Carlos, 
La Gioconda and by and large 
the tautest, sharpest Wozzeck I 
have seen - a notable debut in 
opera by the theatre director 
Deborah Warner - were three 
of the year’s boldest achieve- 
ments. To do Gioconda, an Ital- 
ian Grand Opera warhorse, on 
small- house means and suc- 
ceed with it at all let alone 
proudly, takes an admirable 


combination of knowhow, fore- 
sight and plain daring. 

I failed to visit Scottish 
Opera this yean my visits to 
Welsh National brought mixed 
pleasures, among them a Tris- 
tan und Isolde made deeply elo- 
quent more by Jeffrey Lawton 
and Anne Evans in the title 
roles than by Charles Macker- 
ras’s energetic conducting (the 
staging was feeble). But I was 
sorry that a period of autumn 
illness caused me to miss the 
company’s highly-praised Mas- 
senet CendriUan: please Mr 
Epstein, bring it back] 

In the domain of new opera, 
and in addition to the Harvey 
Inquest, I was specially grate- 
ful for the British premiere of 
Siegfried Matthus's Comet 
Rilke’s Song of Love and Death, 
a long-overdue first British 
production of any opera by this 
former East German composer. 
Short, beautifully made, cun- 
ningly devised to Junction as 
opera, dream-vision and poetic 
metaphor all at one go. Comet 
Rilke proved the highlight of a 
generally classy autumn sea- 
son by Glyndeboume Touring 
Opera. 

Prior to its opening, this 
most valuable of British tour- 
ing companies had been placed 
under notice of death sentence 
by the Arts Council of Great 
Britain. At the time, passionate 
protest was aroused, as it 
should be, by the sheer folly of 
such a decision; but since then, 
worries over the future of GTO 
have tended to be obscured by 
the brouhaha aroused by the 
Arts Council's "beauty con- 
test" method of deciding the 
future funding of three of the 
four independent London 
orchestras. Now that this ludi- 
crous piece of judicial irrespon- 
sibility has ended in the sham- 
bles it so richly deserved, and 
abuse is being heaped on the 
council from all sides, those 
GTO worries seem to have 
been forgotten. 

At the moment the Arts 
Council itself seems headed 
cither for extinction or else for 
a well-merited overhaul: but 
will Glyndeboume Touring 
Opera be dragged down with 
this particular sinking ship? 
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■ EXHIBITIONS 

AMSTERDAM 

Rijksmuseum Dawn of the Golden 
Age. Northern Netherlandish Art 
1580-1620: 350 works offering a 
magnificent survey of art in the 
Netherlands around 1600, from 
the dramatic paintings of Comelis 
Comelisz van Haarlem and 
Abraham Bloemaert to the more 
subtle portrayals of Pieter Lastman 
and Hendrick Avercamp. Ends 
March 6 __ 

Museum Het Rembrandthuis The 
Netherlands from Life: a visual walk 
through the countryside of 17th 
century Holland, with 90 prints of 
landscape and rural life by 
Ruisscher, Rembrandt, Van de 
Velde and others. Ends March 6 
Van Gogh Museum Georges de 
Feure and Felix Bracquemond: 
retrospective of the Dutch 
Symbolist painter and the 
century French printmaker. Enas 
Feb 13 . ... 

StadeUjk Museum Donald Judd, 
sculptures from Dutch public 
collections. Ends Jon 23 
BARCELONA 


Museu Picasso Picasso and the 

Bulls. Ends Jan 9 

Fundact6 ta Cafxa Portraits from 

the Court of Versailles. Ends Jan 

30 

BASLE 

Museum fflr Gegenwartskunst 
Joseph Beuys: four illustrated 
sketch-books from Projekt 
Westmensch 1958. Ends Jan 9 
Kunstmuseum Matthaeus Merian: 
400th anniversary exhibition of 
drawings by the Basle landscape 
artist Ends Feb 13 
BERLIN 

Schloss Chariottenbuig The First 
Europeans: artefacts of 
archaeological, scientific and artistic 
interest from eleven European 
countries, painting a picture of early 
European civilisation. Ends Feb 
18 

Museum fur fcslamisdhe Kunst 
Imaginary Animals in Islamic art 
Ends Jan 31 

Kunstgewerfaemuseum interior 
Design in Germany in the 1950s. 
Ends Jan 31 
BIELEFELD 

Kunsthafle Picasso’s Late Work 
1966-72: paintings and drawings 
from worldwide collections. Ends 
Jan 30 

BONN 

Kunst- und AussteBungshaBe 
Gerhard Richter (b1932): 100 works 
by the leading postmodern German 
artist Ends Feb 13 
DUBLIN 

National GaOery Caravaggio's 
Christ taken Into captivity (1602): 
the painting which hung In an Irish 
religious college until three years 
ago is now on public view along 
with other Caravaggio works on 
loan from Scotland, England and 
Italy. Ends Jan 31 


EDINBURGH 

National Gallery of Scotland 
Treasures from the Mesdag 
Collection: 50 key works by the 
members of the Hague and 
Barbizon Schools, as well as Corot 
Delacroix and Daumier, on loan 
from the Mesdag Museum in The 
Hague. Ends Feb 7 
Scottish National Gallery of 
Modem Art 100 Years of Modem 
Art 300 works from Vuillard, 
Bonnard and Picasso to modem 
Scottish artists. Ends on 
February 1 
FRANKFURT 

Stadel Landscape and Interior 
19th century French and German 
prints. Ends Feb 28. Rosso 
Florentine's Madonna with the Child 
John. Ends Jan 30 
JahrhunderthaDe Hoechst Giorgio 
Morandk paintings, watercolours 
and drawings by the early 20th 
century Italian still-life painter. Ends 
Jan 23 

Sctiim Kunsthafle Georg Regel 
(1566-1638): 260 works by one 
of the major still-life painters of 
the early 17th century. Ends Feb 
13 

KASSEL 

documenta-Hafle Stalinist Art: 
a retrospective of 20th century 
Soviet art on loan from Russian 
museums and including many 
paintings not exhibited for 40 years. 
Ends Jan 30 
LONDON 

Victoria and Albert Museum Art 
of Holy Russia. Ends Jan 8 
Accademia ttalrana Renaissance 
Florence: The Age of Lorenzo the 
Magnificent Ends Jan 23 
Tate Gallery Ben Nicholson. Ends 

Jan 9 

Royal Academy of Arts Great 


Master Drawings from the Getty 
Museum. Ends Jan 23 
British Museum Drawings from 
Chatsworth. Ends Jan 9 
National Portrait Gallery Thomas 
Eaklns, 19th century American 
portraitist Ends Jan 23 
Courtauld Institute Alejandro Xul 
Solar (1887-1963): prints and 
drawings by the avant-garde 
Argentine artist Ends on February 
27 

Hayward Gallery Roger Hilton: 

1 00 works by one of the most vital 
British painters of the postwar 
period. Ends Feb 8 

MADRID 

Prado Goya: cabinet pictures, 
sketches and miniatures. Ends Feb 
15 

Fund ado la Caixa J.M.W. Turner: 
drawings and watercolours from 
the Tate Gallery in London. Ends 
Jan 20 

Centro de Arte Refna Sofia Bruce 
Nauman. Ends Feb 21. Agnes 
Martin. Ends Feb 12 
MUNICH 
Kunsthafle der 

Hypo-Kulturstiftung Winteriand: 
more than 80 paintings by 
Norwegian painters of the 19th 
and 20th centuries. Ends Jan 16 
Staatsgalerie modemer KunstEtta 
and Otto Stangl Collection: 260 
paintings Klee. Beckmann, 
Jawlensky and other 20th century 
German artists. Ends on February 
13 

LenbachhausJan Hamilton Finlay. 
Ends Jan 9 

Akademle der schbnen Kunste 
Henri Miehaux (1899-1984): 130 
paintings and drawings by the 
French poet and artist Ends Jan 
9 

vma Stuck Franz von Stuck, 


Painter-Prince. Ends Feb 6 
NEW YORK 

Metropolitan Museum of Art 
Lucian Freud: 80 paintings, 
drawings and etchings celebrating 
the recent achievements of Britain's 
greatest living realist painter. Ends 
March 13 

Guggenheim Museum Roy 
Lichtenstein. Ends Jan 16 
Whitney Museum of American 
Art Mike Kelley (b1954): paintings, 
drawings, sculptures and 
photographs by the influential Los 
Angeles artist Ends Feb 20. Arshile 
Gorky's Betrothals. Ends Jan 9. 
Walker Evans and Dan Graham: 
photographs by two men of 
different generations who share 
a vision of America as a failed 
utopia. Ends March 20 
PARIS 

Musde d'Art Modeme de ia VTHe 
de Paris Around a Masterwork 
of Matisse: the three monumental 
versions of the Dance ordered by 
Dr Barnes for the principal gallery 
of his foundation in Merlon, 
Pennsylvania, are shown for the 
first time side by side, together 
with preparatory sketches and 
photographs. Ends March 6 
Louvre The newly-opened Richelieu 
wing offers a dazzling setting for 
the collections of Islamic art 
medieval art (including the Treasure 
from the Abbey of Saint-Denis), 
Rembrandts and Rubenses, and 
French paintings from the 15th to 
17th centuries. 

Versailles Versailles and the Royal 
Tables of Europe from the 17th 
to 19th centuries. Ends Feb 27 

ROME 

Palazzo der Conservator! 

Rediscovering Pompei: 200 objects, 
many from recent excavations. 


including the re-creation of an 
entire room using detached 
frescoes of flowers and birds which 
decorated one of the grandest 
villas. Ends Feb 12 
Calcografia Antonio Can ova and 
Engraving: new fight is thrown on 
the Venetian sculptor, showing the 
Importance he attached to the 
quality of the numerous engravings 
made of his sculptures. 

Ends on January 6 (Via della 
Stamperia 6) 

ROTTERDAM 

Museum Boymans-van Beuningen 
Italian Paintings 1300-1500: 26 
paintings by early Italian artists 
from Bologna, Florence, Siena and 
other towns in northern and central 
Italy, complemented by a wide 
selection of contemporary prints 
and drawings. Ends Feb 27. Rend 
Block Collection: works by Beuys, 
Polke, Richter and other modem 
artists, collected since the 1960s 
by the renowned German exhibition 
maker. Ends Feb 6 
STUTTGART 

Neue Staatsgalerie Henri Matisse: 
drawings and gouaches from the 
1940s and 1950s, including the 
158 drawings for the series Themes 
and Variations. Ends Feb 20 
VIENNA 

Albertina French Drawings from 
Clouet to Brun: 150 works from 
tiie Albertina's collection of 16th 
and 17th century French drawings. 
Ends Jan 23 

JQcfisches Museum Jewish Vienna: 
a cultural history of Jews in the 
city. Ends May 15. Song of Songs: 
abstract paintings by avant-garde 
German artist Heinz Mack based 
on motifs from the Song of 

Solomon. Ends Feb 13 
Kunsttiistorisches Museum 


Baroque in Naples 1707-34: 
Neapolitan art from the era of the 
Austrian Viceroys. Ends Feb 20 
KunstHaus Joan Miro: centenary 
exhibit of 120 sculptures by the 
Catalan painter. Ends on January 
24 

WASHINGTON 

National Gallery of Art The Age 
of the Baroque in Portugal. Ends 
Feb 6. Nine Old Master Drawings: 
works by DOrer. Van Dyck, 
Rembrandt, Goya and Tiepolo, 
recently donated to the museum. 
Ends Jan 30. Cesarini Venus: 
Giambologna's marble masterpiece 
(cl 583) Is the centre point of an 
exhibition focusing on the female 
nude. Ends Jan 1 7 
Hirsh hom Museum Willem de 
Kooning: 50 works by the key 
abstract expressionist painter 
spanning the years 1939-85. Ends 
Jan 9 

National Museum of Women in 
the Arts Judith Leyster ten works 
by the 17th century Dutch genre 
artist Ends April 3 
Walters Art Gallery Artists of 
Ecouen. Ends Feb 6 
National Museum of American 
Art Arvfn Gottlieb Collection: 22 
paintings by artists who worked 
in New Mexico 1900-1940 and were 
captivated by the dramatic 
landscapes and native cultures. 

Ends March 20 
ZURICH 

Kunsthaus Joseph Beuys: 
comprehensive retrospective of 
one of Germany's most 
controversial postwar artists. Ends 
Feb 20 

Museum Rietberg African Masters: 
masks and figures from Zaire. Ends 
March 20 
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Together again 
underground 
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Letter from Snow was 

f falling fast. 

but Mrs Erifce 
Bruhn hardly 
cared as she 
entered Pan* 
kow U-bahn 
(underground) 
station, “if I 
hart to change 
trains on the 
BERLIN U-bahn, as 1 
did before, 
you would not find me in a 
good humour," she said, tuck- 
ing her silver grey hair under 
her woollen hat 
Mrs Bruhn lives in 
Prenzlauer Berg, east Beilin, 
the heart of east Germany's 
avant-garde and intellectual 
life before the Berlin Wall fell 
in November 1989. 

Above the gentle fu™ of the 
orange-coloured train. Mrs 
Bruhn said she did not believe 
the dty was truly united until 
a few weeks ago; “Every time I 
wanted to visit my friends in 
the western part of the city, 1 
had to keep changing trains. I 
am 70 years old, so I don’t like 
going up and down, all those 
stairs." 

The holiday season has 
brought a particular delight for 
Mrs Bruhn - and other inhab- 
itants of Berlin. For the first 
time since 1961, the two parts 
of the city's main underground 
line have been reconnected 
beneath the heart of the Mi tie, 
the centre of prewar Berlin. 

The U2 now runs west from 
Ruhleben, near the former 
Olympic Stadium in west Ber- 
lin, cuts through Potsdamer 
Plata, for decides part of the 
“death-strip” that flanked the 
Berlin Wall to end in Pankow, 
in the north of east Berlin. “I 
really feel, now that the old 
stations have been opened, we 
Berliners are at long last 
united,” said Mrs Bruhn. 

Until 1961, Berliners used the 
line to cross the dty, though 
their movements were 
restricted by regulations 
imposed by the four allied pow- 
ers, particularly the Russians 
who controlled the eastern 
sector. 

“The line linked KurfQrsten- 
damm. the fashionable shop- 
ping district and its smart cof- 
fee houses, with the old, 
historic heart of east Berlin,” 
said Mr Wolfgang Gtibel, 
spokesman for Berlin's public 
transport department. 

“You could do your shop- 
ping, get off at Potsdamer 


Plata, walk over to the Brat 
denburg Gate, and still manage 
to stroll down (inter dai lin- 
den" - one of Germany's finest 
streets until the second world 
war. 

But tmce the Wall was built, 
the underground stations 
which had run through the 
centre of Berlin were closed off 
by east Germany’s commu- 
nists. Its border guards, in 
knee-high black leather boots, 
patrolled the desolate, damp 
and rat-infested stations, to 
ensure no easterner used the 
underground as an escape 
route. Few ever did. 

"It is my first time on the 
line for over 33 years. To tell 
you the truth, it’s wonderful 
and it’s so good for the city’s 
morale. It feels like one dty.” 
said Mr Reinhard Schulze, a 
mechanical engineer. Mr 
Schulze and his friend. Mr 
Andreas Fieberger, had just 
travelled the length of the line, 
east to west, from Pankow to 
Ruhleben. Both work for a 
email machine -tool manufac- 
turer located in west Beilin. 

More than 380,200 people 
commute from the eastern to 
the west German states - 
120,000 coming from east Ber- 
lin. "There is no doubt that 
linking the two parts of U2 has 
economic and psychological 
consequences," said Mr GObeL 
“It's not only good for the com- 
muters; there’s more of an | 
incentive for west Berliners, 
who for many reasons have 
been slow to see the other 
part of Berlin, the museums, 
to see how easterners live, 
simply to explore their own 
dty." 

Such sentiments, however, 
sometimes fell on deaf ears in 
the west of the city. “Why 
should I bother to go over to 
east Berlin? There's nothing to 
see,” said Ffefag . a 55-year -oM 
engineer, travelling on the 
western part of the tine. Tve 
never been over there.” 

But he appeared to be in a 
minority. Most Berliners, 
appear uncommonly enthusias- 
tic. Ms Helga Wetten, a vint- 
ner. said: “The existence of the 
Wall forced the administra- 
tions of both cities to prove 
each side was better than the 
other. We don’t have to prove 
an ything any more. Hie U2 is 
at last making us slowly 
become a normal dty again." 

Judy Dempsey 
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Losers of 1988: (from left) Canada’s Kim Campbell; Chief Ernest Shonekan of Nigeria; Pehr Gyfienhammar, ex-Volro chairman; Japan’s K&SHQyaiawa; and Ruslan Khasbulatov, now in a Russian Jail 


I f a year can be summed up - 
metaphorically speaking - in a 
noise, then 1993 will probably he 
remembered as echoing with 
cracks and thuds. The cracks woe 
the sound of political moulds break- 
ing across the western world. The 
thuds were the consequence, as fig- 
ures and institutions long thought 
impregnable fall from their pedestals. 
It was a year of flops, but not just 

any sort of Bops: these were downfalls 

on a spectacular, In some cases one 
might say heroic, scale. 

Take Japan’s Ktichi Miyazawa, for 
example, last in an unbroken 38- 
year line of prime ministers from the 
Liberal Democratic party. Two years 
ago, -Miyazawa was viewed as the 
thinking person’s LDP faction head, a 
relative liberal in a part y lowing to 
the right, and possibly the man who 
would rtanp tt>a wthart n unchange- 
able Japanese political system. In the 
end, his role was tint of frail leader, 
overwhelmed by the wider farces con- 
spiring to overturn the old order. 

An enduring image of the former 
prime minister in Japanese mind s is 
his embarrassed silences when be was 
questioned about political scandals 
implirating the LDP nffurialK who hart 
given him his turn at tin top. 

He was humiliated when a rebel 
faction in the LDP brought down the 
government by supporting a parlia- 
mentary no-confidence motion. His 
fen was completed in July, when the 
LDP lost its majority in a general 
election and Miyazawa resigned from 
the party leadership. 

Nowhere were the cracks and finals 
more resounding than in Italy, where 
an ever spreading web of corruption 
awm^ lii brought down the political 
system of four decades and, with tt, 
many of the country's leading politi- 
cians. 

The pre-eminent exemplars were 
Bettino Craxi, the Socialist leader, 
«nrt Ctintio Andreotti, the perennial 
Christian Democrat fixture in govern- 
ment. Throughout th« 19 80 s anrt until 
1992. they were the most powerful 
political duo in Italy. This year both 
have been been toppled. 

The first to be investigated for cor- 
ruption was 69-year-old Craxi. 
Accused of receiving illicit funds, be 
was forced to step down, as Socialist 
leader in February. It was not until 
April that the magistrates caught up 
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with 79-year-old Andreotti, seven 
times prime minister. He now feces 
both corruption charges and the more 
serious accusation of Hnit* with the 
mafia Whatever »)» happens in Hia 

Tm p wprt y»bihla wiriH nf Walfam 

it is uniiltely that Craxi and Andreotti 
will enjoy power, or its fruits, again. 

That is not necessarily true of Rus- 
sia’s discredited anrt farjimmatori pol- 
iticians. Ruslan Khasbulatov and 
Alexander Rutskot, formerly speaker 
of the Supreme Soviet and vice-presi- 
dent. were the ring-leaders of the 
abortive Moscow uprising in October. 
They will be “celebrating" new year 
and the Russian Christmas in Lefor- 
tovo prison. As they do so, they may 
find just a little consolation in the 
results of month’s Russian parlia- 
mentary elections. 

They pitted themselves against 
President Boris Yeltsin, believing that 
the people would be with them. The 
parHamgntar y results silOW that they 
had some reason for thinking so: the 
kind of policies they espoused were 
tlirttf of tha far right *nrt left pHtlaS 
which, together, will make the largest 
bloc in die new parliament. 

The (till story of their attempted 
coup and its suppression has not been 
told. It may never be, and they may 
wait as long for a trial as the alleged 
coup plotters against Mikhail Gorba- 
chev have waited for theirs. Therein 
lies another reason for a little cheer 
in the dungeons: three of these plot- 
ters were elected to the new parlia- 
ment and will return to active politi- 
cal life. Never say never again is the 
best motto in the new Russia. 

The opposite is probably the case 
for Canada’s Rim Campbell, living 
proof Of the nurrftn that Six months is 
a long time in politics. Acclaimed in 


'June as the glamorous new leader of 
the Progressive Conservative party 
and the country’s first woman prime 
minister, she and her government 
went down in October : to tite mdst 
humiliating defeat in Canadian politi- 
cal history. The Tories emerged from 
the general election with Just two of 
the 295 seate. 

By December, party officials bad 
put pressure on Campbell to step 
down as leader. The sharp-tongued 
Vancouver native summed up her 
brief and brutal political career by 
suggesting a title for the book she 
plans to write: What’s a NtceGiri Like 
You Doing m a Place Like This? 


A OOP of a less sensational, 
though still ignominious, .. 
kind was Steffen Hettmann, 
the man ^minataH umirt 
great hullabaloo to become the next 
federal president of Germany, but 
who then withdrew. Perhaps the most 
remarkable thing about him is the 
feet be Is so unremarkable. He was 
singled' out by Chancellor Helmut 
Kohl as the easterner who should 
hwnww next June. But -his 

ill thought-out conservative views and 
lank of public relations ririllg left him 
prey to the scorn of the media. . . . 

He will be remembered . for his 
views on foreigners (no wonder 
they're unpopular if they steal the 
washing from your line); on women 
(they Should Stay home anrt raiy fam - 
flles)-, and the end of Germany’s “spe-' 
dal role” - somehow suggesting, if 
not meaning, that the Holocaust 
might be forgotten. He will be remem- 
bered for little else. 

One of 1993’s more surprising dis- 
comfitures was that of America’s Ross 
Perot. For the diminutive Texan busi- 


st flops in a year 
ig political moulds : 

nessman this was not a vintage year; 
at feast compared with 1992, when he 
scored the second highest percentage 
of -the vote in a presidential election 
ever by an independent candidate, 

His Waterloo was the North Amert 
can Free Trade Agreement and his 
televised Wellington was AL Gore. The 
vicepresident not only exposed him. 
as a bad-tempered autocrat, which is 
Hardly new' but got him blamed for 
turning the r debate on Nafta into a 
victory for President Bill Clinton. 

Political obituaries .may be prema- 
ture, because his sort of money can 
still buy a lot of publicity and Perot, 
imper vious to criticism, counts on the 
bund loyalty of the 2m odd members 
of bis United We Stand America. But . 
the deeper he gets into conventional 
politics and policies like Nafta, the 
less he is trusted by the public. 

It seems the humbling of business- 
men rtnhhUng - jp priHHflB ftna hpon a 

general trend this year. In France, 
Bernard Topic - perraa-tannad entre- 
preneur, former minister and work-; 
fog-class hero - was mired te a range 
of scandals, from alleged match-rig- 
ging at his Otympfoue-MaroeOte foot- 
ball dub to alleged fraud at Testut, 
one of his few remaining businesses. 
By year-end, Tapie faced official 
investigations over the Testut affair, 
after the Biting of his parliamentary 
immunity, and had hem voted “big- 
gest Hiaap pry i n taiwnt of the year” in 
. Paris-Malch magazine’s flnnnai poll. 

te Pakistan, Nawaz Sharif, ousted 
as prime , minister in elections by 
arch-enemy Benazir Bhutto, provided 
further proof that business and poli- 
tics do not Sharif, an industrial- 
ist from Punjab. Pakistan's richest 
province, won praise early in bis 
administration for liberalising the 


economy and promoting busmes* 
interests. But he ran into entidsm »r 
overspending, and Us-nte* 
legacy is a mountain of public aeor. 

Nigeria - a country where busi- 
ness and politics almost 
with disastrous results - Chief urnesi 
Shonehan flopped twice. _A 
businessmen, he was appointed neau 
of a transitional government in 
December 1992, but made no conspicu- 
ous headway with solving the coun- 
try's problems. After General Ibrahim 
ft aha Ti girta, the military leader, reluc- 
tantly stepped down in August, he 
was made head of state and com- 
mander in chief, but he failed to 
deliver on promises to revive 
Nigeria's Structural Adjustment Pro- 
gramme. By thfrtime he was removed 
in November, the government faced 
soaring inflat ion, mounting debt 
arrears and a crippling budget deficit. 

Even some businessman who stuck 
to their fag* found it a humiliating 
year. One such, was James D Robin- 
son HL Back in January, the suave 
. 57-year-old head of American Express 
staged what seemed a great corporate 
survival act fay shrugging off a coup 
attempt by of the nonexecutive 
directors. Instead of applauding, how- 
ever* Wan Street blew a giant rasp- 
berry. American. Express's shares foil 
nearly 10 per cent 
Within five days it was all over. 
Under pressure from shareholders. 
Robinson packed his bags. By the 
summer, American Express’s shares 
were up 60 per cent 
In Europe, the most spectacular 
business reversal was suffered by 
Volvo chief Pehr Gyllenhammar. A 
startled GyDenhammar discovered in 
December that the company he 
th might he was driving towards a 
merger with France's Renault was 
veering cut of his control. The man 
who had been Mr Volvo for 22 years 
was forced to resign as chairman by a 
management and shareholder rebel- 
lion. Instead of capping bis career by 
becoming chairman of Europe's sec- 
ond largest vehicle producer, 58-year- 
old PG is left faring 1994 without a 
fall-time job. 

By Robert Thomson, Robert Graham, 
John Lloyd, Bernard Simon. Quentin 
Peel, Jurek Martin, Alice Raursthom, 
Midtael Holman, Richard Waters and 
Hugh Camegy 
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Questions that dog President Clinton 


Prom Mr Milton J EeratL 

Sir. Thank you for Jurek 
Martin's article on President 
Clinton. “He Must Have Got 
Something Right" (December 
29). Often a foreign perspective 
brings a clarity that your own 
nationals have trouble deliver 
teg. But as an American voter, 
I think I can offer an answer to 
a question implicit in Mr Mar- 
tin’s piece. Despite President 
Clinton's rather impressive 
record. in. get tin g bills through 
Congress, Americans still ques- 
tion his abilities on at least 
three grounds. ; 

First, there is a suspicion 


that in order to pass impor- 
tant, highly visible legislation, 
particularly the budget, be has 
promised up inordinate num- 
ber of special benefits to indi- 
vidual districts and interest 
groups. This sort of trading is 
common enough. However, the 
near panic with which Mr Clin- 
ton has used the phone from 
time to time worries some that 
the budget and other legisla- 
tion has cost the nation a great 
deal and that the foil expense 
in favours, will not become 
apparent for some time. ... . 

Second, there is a sense that 
the North American Free 


Trade Agreement was less a 
success than it might have 
been. To many observers, Mr 
Clinton seemed to let the bill’s 
ample momentum die anrt then 
scramble at the last minnte to 
get the necessary votes. People 
are as critical of the initial 
neglect as they are impressed 
with the final passage. As it is, 
there were more votes than the 
White House led the public to 
believe. Some critics go so far 
as to suggest that it was all a 
cynical display to make the 
treaty look more like his than 
jn feet it was. 

■ Third, with his party- com- 


fortably in the majority in both 
houses, critics argue that he 
ought to find tt easy to get 
Legislation through Congress. 
To them, his resorting to tre- 
mendous efforts could signify a 
lack of leadership. 

As Mr Martin suggests, the 
public is hopefuL It is anxious 
to discard its reservations 
about the president. But for 
the time befog, a large part of 
the public Is not yet ready to 
have fall confidence in him. 
Mil ton J Ezrati, 

12 Oakland Drive, 

Port Washington, 

NY 11050. US 


Economic model accuracy I Local government plans 


From Professor Douglas 
McWUhamsi 

Sir, Professor Kenneth Wal- 
lis is quite right to point out 
(Letters, December 23) that the 
full effects of tax changes, once 
multiplier effects are taken 
into account, are even greater 
than the first round effects on 
consumers’ expenditure. But 
he is wrong to conclude that 
this vindicates conventional 
models of the economy from 
the criticism I have made 
about the way in which they 
incorporate taxation. 

Indeed, the existence of mul- 


tiplier effects increases the 
importance of accurately esti- 
mating the “first round” 
impact of tax changes cm con- 
sumers’ expenditure. The 
study carried out by the CEBR 
to which Professor Wallis 
refers points out that conven- 
tional models such as those 
used by the Treasury and Bank 
of England typically under- 
state first round effects by half. 
Douglas McWilliams, 

chief executive. 

Centre for Economics and 
Business Research, 

Regents Park. London NWl 


misuse resources 
and worry businesses 


Others in business broadcasting 


Special New YearVDay eefition, Weekend FT. 


On Saturday, January 1 the Financial Times will publish a special issue of the 
Weekend FT, “News from the New Year,” which looks at the year ahead. 

Whether the world will prosper or flounder, whether we should gear up or batten 
down, and whether we will enjoy It or endure it. 

tt will also include everything you would normally expect from the Weekend FT: 
sport, property, travel, fashion, motoring, TV, food and drink, gardening, books and the arts. 
So make sure you order your copy of the New Year’s Day Weekend FT. 

You never know what might happen. If you don’t. 


From Mr Robin AntioL 

Sir, There are omissions in 
Simon Ellis’s article on busi- 
ness broadcasting (Manage- 
ment, December 22). First, he 
omits to mention our pro- 
gramme Dawn Traders, broad- 
cast between 5.30am-6.00 am, 
with a loyal city following 
thanks to its provision of 
tightly focused city and market 
news and information. 

Second, be omits our finance 
and business summary in our 
Drivetime programme which is 
both earlier and longer than 
the Financial World Tonight 
on Radio 4 Containing a mar- 


ket report from Wall Street, as 
well a s news coverage of the 
day’s "business events and at 
least one, and often up to three, 
interviews, it is also more com- 
prehensive than the financial 
World Tonight. Both these pro- 
gramme segments broadcast 
interviews with a wide range 
of interviewees from city econ- 
omists to chairmen, financial 
directors, union leaders etc. 
Robin Amlot. 
financial editor, 

London Broadcasting 
Company. 

72 Hammersmith Road, 

London W14 8YE 


Magical and unforgettable 


Weekend FI 


FromMrEHAbL 
Sir, Max Loppert (“Entran- 
ced by the voice of an angel”, 
December 24) is not alone In 
his chflrthnnri memory of the 
young Victoria de tos Angeles 
to Johannesburg 38 years ago. 
Her appearances were a musi- 


cal landmark for South Afri- 
cans of ah ages, and none who. 
attended any of those magical 
evenings has forgotten the 
experience. 

Eli Abt, 

2^26-23 Gloucester Square, 
London W22TB 


From Mr Brian Tanner. 

Sir, Martin Easteal writes 
(Letters. December 39) of the 
Local Government Commis- 
sion’s support for the two-tier 
system in rural areas. He also 
writes of the systematic and 
objective opinion research 
undertaken by the commission, 
that the commission takes into 
account people’s expressed 
preferences, and that local gov- 
ernment needs sufficient resil- 
ience to inherit functions now 
administered by quangos. 

How odd, therefore, that he 
should write this letter in the 
same week that the co mmit , 
slon recommended scrapping 
the two-tier system te Somer- 
set,. one of England's most 
rural shires. How curious that 
the r PTftmYngnrtatlnn should go 
against the clear preferences of 
local people and those of most 
of the key organisations - eco- 
nomic, social and cultural - 
directly concerned with local 
government services. Does he 
really suppose that a rural uni- 
tary council serving a popula- 
tion ot 125,000 would be an 
attractive agency for the next 
central government initiative, 
such as nimmmiity care? 

Improving the two-tier sys- 
tem for rural communities 
would be a far more acceptable 
use of local authority resources 
over the next two years than 
the costly, disruptive reorgani- 
sation which we now face. 
Brian Tanner, 
chief executive, 

Somerset County GOutKiL 
County BhB, 

Taunton TAJ 4DY 


From Mr Richard Thomas. 

Sir, You are right (“Local dif- 
ficulties”, December 22) to 
highlight the concerns that 
business leaders have about 
the fragmentation of local gov- 
ernment into small, single- tier 
authorities. 

It is not just police and fire 
services, performing strategic 
functions, that cannot be effec- 
tively or economically pro- 
vided by a multiplicity of 
units. 

Trading standards is a strate- 
gic service that affects the 
business community even 
more directly. Bills currently 
before Parliament mean that 
the eight trading standards 
departments in Wales would 
nearly treble to 21, and the 12 
in Scotland would rise to 28. 

Such growth in the number 
of trading standards depart- 
ments is bound to increase 
business complaints about lack 
of uniformity and to reduce the 
rwotfrees and expertise avail- 
able to enforce and advise on a 
complex mass of legislation. 

BocUw such as the Confeder- 

gSESSSKS 

SIS 6 * 1 „ by fra gmented regula- 
tory enforcement. 

Trading standards is a strate- 
gy wh *ch statute 

should ensure is provided by 
large units. . w Dy 

Richard Thomas 

300 Aldersgate Street. 

London ECLA 4JJ 
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E douard Balia dur has sur- 
prised everyone, includ- 
ing probably himself. 

In his nine months as 
France's prime minister, 
he has proved more consistently 
popular than any other political 
leader in the country - indeed in 
the west - despite recession and 
record unemployment. Cohabiting 
harmoniously with a Socialist presi- 
dent, he has embarked on a major 
programme to privatise state Indus- 
try. He has weathered a summer 
currency crisis that seemed to dash 
France’s hopes for European mone- 
tary union, hut emerged with his 
dignity intact and the franc back at 
its old rate against the D-mark. 

To cap it all, earlier this month 
he finessed the Gatt negotiations in 
a way that gave the world its Uru- 
guay Round trade agreement, saved 
the European Union from a serious 
political crisis, and kept him in his 
job - in the process consolidating 
his position as the undeclared 
front-runner for the 1995 French 
presidential elections. If he goes on 
to win, this courteous, somewhat 
ponderous man, who was appointed 
prime minister precisely because he 
did not seem likely to become a 
power in his own right, will have 
changed the face of French politics. 

In a year-end interview in his ele- 
gant Matignon office, Mr Bahadur 
allows himself to revel a little in the 
unexpected nature of it all. “It is 
paradoxical that the French have 
evidently still a good opinion of me. 
and yet apparently believe they are 
badly governed." he says. He is still 
scoring more than 55 per cent in 
opinion polls which, however, also 
show that nearly two-thirds of the 
French are unhappy with the way 
the country is run and more than 
two-thirds think thing s are getting 
worse. 

Yet he is clearly beginning to 
think that the stars favour him. He 
is amused at how he has bounced 
back after every punch: “At the 
start, people said my honeymoon 
would never last beyond the sum- 
mer. Then came the August mone- 
tary crisis. I thought it would be 
seen as a setback for the govern- 
ment, but it wasn't. Then came 
. . . the unfortunate affair of the Air 
France strike, which led to a torrent 
of criticism against me in the 
Anglo-Saxon press. 

“Finally, there was GatL People 
outside France wondered if I was a 
statesman with the courage to face 
down my own farmers and sign a 
Gatt agreement, while others in 
France wondered whether I would 
have the courage to . . . refuse to 
sign.” 

But why the resilient poll ratings? 
When he was last in government, as 
finance minister in the first conser- 
vative cohabitation with President 
Francois Mitterrand in 198&88, he 
was not popular and was mocked in 
the press for a smug manner. 

Tentatively, Mr Balladur offers 
two explanations. “Maybe they’re 
saying they can see Pm not respon- 
sible for the current situation since 
I have not been in government for 
very long. Perhaps, too... people 
see that cohabitation is going well, 
that 1 keep myself a bit apart from 
daily political squabbles.” 

Such comments are typical of his 
tow-key style. France does appear 
exhausted by the left-right struggle 
of the last few years, and by the 
campaign for the March parliamen- 
tary elections in which the centre- 
right parties, the BPR and UDF, 
crashed the ruling Socialists. Mr 
Bahadur’s strengths are an ability 
to appear above the fray; a fearsome 
appetite for technical detail, which 
helps to deprive contentious issues 
of political sting; and a pragmatism 
enabling him to perform effortless 
U-turns and, often, to sound plausi- 
ble in claiming victory out of defeat 
It is with the same sangfroid that 
he has faced the crises of his first 
nine months, and dealt with the 
unexploded mines - unsu s tainab le 
economic and monetary policies 
and Gatt - left behind by the Social- 
ists. 

He concedes he initially mis- 
judged the extent of the French 
recession, which saw a 0.7 per cent 
drop in gross domestic product in 


Hopes for a brighter year ahead In estinian-Israali negotiations, 
the Middle East rest critically on , The stakes are higher than the 
substantial and rapid progress negotiators care to admit Govem- 
being made in the peace negotia- ments throughout the Middle 
between Israel and the Pales- East, both sympathetic and hostile 
tmiaiK. With one deadline already to the west, look increasingly 
miss ed, and this week’s talks hav- under pressure, and the opposition 
ta g failed to make progress, there to them ever more militant The 
is growing cause for concern. If fall In the price of oil to its lowest 
they become deadlocked or col- point for five years may have just 
lapse, the outlook for the region about sustainable consequences 
would appear uniformly grey. for Saudi Arabia, but it could push 

Last September’s celebrations Algeria closer to political and eco- 
over the handshake between Mr nomic chaos. And while it may be 
Yitzhak Rabin, Israel’s prime min- te mpting for the US and others to 
ister, and Mr Yassir Arafat, the applaud the additional damage 
PLO chairman, has quickly given that lower oil prices are infiirtrng 
way to a more sober assessment of on Iran’s already ill-managed 
what still has to be achieved, and economy, there is little prospect of 
the wide differences that separate it producing a government more 
the two sides. These differences sympathetic to the west, a c oncl u- 
are in turn exacerbated by the slon scarcely less applicable to 
domestic political difficulties faced Iraq, 
by both leaders. 

Mr Sabin must constantly bal- , _ 
ance negotiating concessions More generous 
against the pressures threatening The Egyptian government, 
to undermine his coalition govern- which is trying harder thaq any 
ment, while the manoeuvrings of other third party to bring about a 
the mercurial Mr Arafat reflect, as wider Arab- Israeli agreement, 
ever, his paramount desire to looks able to contain its Tginwite 
main t ain ultimate control of the terrorist threat, but not without a 
PLO. For Mr Rabin, this appears serious loss of tourism revenue 
to mean not conceding anything and yet deeper official reluctance 
that might appear to threaten to introduce necessary economic 
Israel's security, or lead to the and political reforms. Neighbour- 
eventual emergence of an indepen- tag Libya has not been persuaded 
dent Palestinian- state. For Mr to change its ways by western 
Arafat, it means winning symbols sanctions, while Sudan has 
of statehood, however minor, at emerged as one of the main gath- 
every stage of the negotiations. Bring points for the region's disaf- 
The two men continue to need fected. 

each other, but only for as tong as Nothing that Mr Rabin or Mr 
they are convinced that peace can . Arafat can do will instantly 
be achieved on terms that bolster change any of those fundamentals, 
their political longevity. But by offering more generous 

compromises and taking greater 
t political risks in the twilight of 

LOW prome their political careers, they can 

It is to their credit that they provide a powerful counterweight 
have progressed so far without to the bleak appeal of the extrem- 
more active US involvement, but Ists. Nowhere can this be more 
it would be dangerous for the important than in the impover- 
regton if the Clinton admtaistra- ished Gaza Strip, where substan- 
tion decided to maintain its cur- tial sums of western aid are 
rent tow profile. The tti next waiting to be used in the battle 
month between Mr Clinton and against economic hopelessness 
Syria’s President Hafez al-Assad and its accompanying militancy 
must be used to revive the mori- Of course it matters to both 
bund negotiations between Syria sides who controls the crossing 
and Israel, which also hold the points into the Gaza Strip. But it 
key to an eventual peace deal -would be the most lamentable fafl- 
involvtag Lebanon and Jordan. A ure of statesmanship to allow 
failure to draw Syria back negotiations to founder over such 
into the process - by Israel a relatively minor issne, and 
acknowledging an eventual will- simultaneously provide the ene- 
ingness to withdraw fully from the mies of compromise with a tri- 
Golan Heights - will continue to umph that would be trumpeted 
be a check to progress in the Pal- throughout the Middle East 

Why Edouard 
Balladur 


A scientific choice it is not For 
publications that by tradition 
nominate a person of the year, the 
choice has always been an artifi- 
cial and subjective business. 
There are times when it is unchal- 
lengeable: the two occasions in the 
1980s, for example, when we set- 
tled on Mikhail Gorbachev; or 1990 

- German unification year - when 
it was Chancellor Helmut KohL 
There are years of such unrelieved 
mediocrity that the decision goes 
to a controversial success story: 
witness 1992 and Deng Xiaoping. 
There are years where the hall- 
mark is success and failure com- 
bined, sometimes in the same indi- 
vidual. Nineteen ninety-three has 
been one such. 

What is a person of the year 
anyway? To our mind, not a saint 
or a hero; not even a person whose 
actions are to be unequivocally 
approved. Our choices have 
tended to be individuals who have 
not only loomed large in the news, 
but who have succeeded in mak- 
ing a tangible, interesting and 
broadly positive impact on their 
country, their business or the 
wider world. They have been peo- 
ple who. we hope, say som e th in g 
about the big issues of the 
year. 

In 1993, a number of candidates 
might have fitted that rather 
woolly bSL The peacemakers were 
the most obvious - Mandela and 
; De Klerk in South Africa and 
Rabin and Arafat in the Middle 
East, although significant ques- 
tions still surround the peace pro- 
cess in both regions. News make r 
of the year was Boris Yeltsin, but 
for from freeing himself of politi- 
cal troubles during 1993, the Rus- 
sian president faces an ever-deep- 
ening sea of them. 

Awful start 

Of western leaders. President 
Bill Clinton would have been a 
worthy choice. In the second half 
of the year, he notched up 
impressive legislative successes 
from the budget to trade, and 
launched ambitious social reforms 

- but his foreign policy perfor- 
mance has been patchy and he 
had an awful start Then there is 
Fed chairman Alan Greenspan. By 
keeping interest rates tow, he has 
presided over an increasingly 
robust economic recovery without 
appreciable inflation - as well as 
hel p in g to nurse tiie US banki n g 


sector back to health. But Mr 
Greenspan has yet to face his real 
tests: the agonising decision over 
whether, and when, to raise rates, 
and a battle with Congress over 
Fed independence. 

In business there was Rupert 
Murdoch. After bouncing back 
from bis financial troubles, he has 
spent the year doing what many 
businessmen have not: expanding 
all over the world, and exploring 
new frontiers in the converging 
world of multi-media. But it is not 
yet clear that either the multi- 
media future, or his part in it, is 
going to be quite what he would 
have us all believe. 

Trade talks 

The outstanding success of 1993 
was conclusion of the Gatt world 
trade talks, and it had many par- 
ents, including trade negotiators 
Mickey Kantar and Sir Leon Brit- 
tan, and Gatt chief Peter Suther- 
land. Any or all of these could 
have been our persons, but ulti- 
mately the negotiators’ efforts 
stood or fell on their backing from 
political masters. 

Which brings us to our choice. 
The case for choosing Edouard 
Balladur is that he has pulled off a 
remarkable act of damage limita- 
tion in 1993. 

When he came to office. France 
was pursuing an unsustainable 
mix of fiscal and monetary poli- 
cies. in a deepening recession, and 
in danger of succumbing to an 
ugly mood of isolationism. Since 
then, the economic policy mix has ■ 
ignited a currency crisis, and the 
recession has shown only faint 
signs of easing. But Mr Balladur 
has sailed through it all, refusing 
to promise short-term fixes and 
keeping his eye firmly clamped on 
the main prize of a Gatt agree- 
ment that could be presented as 
acceptable to France. What is 
more, he has managed to boost his 
personal popularity in the process, 
which is more frhan can be said for 
most western leaders. 

Of course, he still has a vast 
amount to prove. If he falls to 
produce an economic recovery and 
a fall in unemployment in 1994, 
then this choice will seem odd. 
But if he shows signs of succeed- 
ing by the relatively modest goals 
he has set himself. then tiffs cau- 
tious moderniser will be well- 
placed to become a refor ming 
president of France. 


Edouard Balladur, French prime minister, 
is the FT's Man of the Year. He talks to 
David Buchan and Andrew Gowers 

Sang froid in the 
heat of battle 
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the first quarter of 1993. His main 
preoccupation was the dire deficits 
in the public finances. 

“It seemed to me we could not let 
things carry on like that, because 
the deficits were sustaining feelings 
of morosity and worry about the 
future. There was an intimate psy- 
chological link between the recov- 
ery of economic activity and the 
struggle against the deficits." 

Mr Balladur’s first act, to cut 
spending and raise taxes in his May 
budget, arguably deepened the 
gloom. But after a burst of criticism 
from within the centre-right major- 
ity. he swiftly came up with the 
“Balladur bond”, a public issue 
which raised FFrilObn (£i2.6bn) to 
fight unemployment. He also vigor- 
ously launched his privatisation 
programme, which with this year’s 
sale of Banque Nationals de Paris, 
two smaller banks and Rhhne- Poul- 
enc, the chemicals group, has 
already realised some FFr43bn. 

But Mr Balladur’s moment of 
truth was the summer crisis in the 
European Monetary System. After 
the Bank of France had lost its for- 


eign exchange reserves in a vain 
defence of the franc at its old parity, 
many foreign observers concluded a 
huge hole had been blown in Mr 
Bahadur’s credibility. But instead of 
burying his franc fort policy, he 
picked himself up and behaved as if 
nothing much had happened. 

Mr Balladur seems almost serene 
about that crisis now. It is not just 
that he is pleased to see the franc 
back near its old rate against the 
D-mark. He also appears philosophi- 
cal about the disappearance of the 
EMS’s old tight fluctuation bands of 
2.25 per cent. 

He brushes aside theories of 
Anglo-Saxon conspiracy against the 
EMS. Then, in a remarkable feat of 
monetary hindsight, he admits that 
the premise for the franc fort policy 
was fundamentally flawed: "To try 
to maintain quasi-fixed parities 
with divergent monetary and bud- 
getary policies is a nonsense. It can- 
not last eternally.” The decision to 
widen the EMS bands to 15 per cent 
- made at his suggestion - can now 
be claimed as a victory for common 
sense and Mr Balladur. 


The prime min ister bridles at 
charges that he has not taken full 
advantage of France's new-found 
monetary freedom by not cutting 
interest rates more aggressively 
since August. European govern- 
ments are virtually obliged to have 
similar interest rates - even cut- 
and-run Britain, says Mr Balladur, 
sending aides scurrying to find 
charts showing UK short-term inter- 
est rates not appreciably below 
France's. 

Despite lower rates he is charac- 
teristically cautious about the pros- 
pects for the economy, sticking to a 
forecast of 1.5 per cent GDP growth 
in 1994. 

Will this be enough to reverse the 
rise in unemployment, which hit a 
record 12 per cent in October and is 
forecast to increase further. He 
hopes so, noting he has already 
boasted the cash flow of French 
firms by speedier refunds of Value 
Added Tax and by introducing tax 
incentives far apprenticeships and 

tr ainin g 

For Mr Balladur. there are no 
quick fixes for unemployment. 
Indeed, he stresses that only 
through painstaking reform over 
several years can France combat its 
structural labour market problems 
- difficulties his country shares 
with most in western Europe. 

He says the Delors white paper on 
growth, competitiveness and 
employment, endorsed in Brussels 
this month , is nniy the start of a 
great debate. “We all - French, Ger- 
mans, British, everyone in western 
Europe - have a big problem: bow 
can we maintain what we have 
achieved politically, socially, even 
morally, in an increasingly competi- 
tive world? We . . . have built up 
systems of social protection which 
are very necessary, but also very 
costly." 

Where the French prime minister 
is weaker is in showing how France 
mi gh t take a lead in tackling this 
problem. He rejects scrapping the 
country's generous minimum wage, 
sometimes criticised for pricing 
less-skilled workers out of jobs. To 
do so “would be taken as a signal of 
social ddreti (toughness), and I am 
not at all sure it would advance 
economic efficiency,” he says, “so I 
won't do it" 

This is typical of the social cau- 
tion that marks his Gaullist RPR 
party out from Anglo-Saxon conser- 
vatives. The same goes for his deci- 
sion in October to back down in the 
Air France strike. It leaves the 
prime minister with an awkward 
precedent when he comes to ration- 
alising other loss-making state 
enterprises. But he remains unre- 
pentant 

His retreat he says, was moti- 
vated not - as is sometimes said - 
by the memory of being Prime Min- 
ister Pompidou's industrial rela- 
tions adviser during the upheavals 
of May 1968 but by the fear of social 
fragility resulting from unemploy- 
ment, now at 3.24m. 

“Each people has a certain men- 
tality. We in France are very 
attached to the principle of justice, 
and in the case of Air France, low- 
er-paid staff were being asked to 
bear more of the cuts [in bonuses). 
So I decided it was not worth perse- 
vering... And if I had to do it 
again. I would do exactly the same 
thing ." 

There is almost certainly another 
reason why Mr Balladur defused the 
Air France confrontation. It came 


as the controversy over the Gatt 
trade talks was reaching its height 
One crisis at a time was enough. 

When he discusses Gatt Mr Balla- 
dur becomes jubilant - and with 
good reason. There was a danger 
that French opposition - notably 
French farmers - would sink the 
Uruguay Round. And although Mr 
Balladur insists he was always pre- 
pared to strike a deal on the right 
terms, his task was scarcely made 
easier by the way his RPR had 
fought the parliamentary election 
on a platform hostile to the under- 
standing reached between the EU 
and US on agriculture. 

Mr Balladur’s achievement was to 
turn these difficulties into a bar- 
gaining chip. 

When he arrived at the Matignon 
in April, he says he had two aims. 
One was to prevent French formers 
being made the culprits: from early 
on his negotiating stance embraced 
a range of issues beyond agricul- 
ture, from the defence of French 
culture to the overarching rules of 
world trade. The second was to take 
the ideological heat out or the 
whole debate and get down to tech- 
nical nuts and bolts. 


B y doing this, and 
through personal diplo- 
macy, he struck up 
some useful alliances 
within Europe - and, he 
implies, stiffened the ELTs resolve. 
He acknowledges help from Ger- 
many’s Chancellor Kohl, the Bel- 
gian presidency of the EU. Sir Leon 
Brittan, the chief EU negotiator ("a 
very intelligent and capable man"), 
and even the UK “where some lead- 
ers supported our demands for a 
new world trade or ganis ation". 

His tough tactics may have won 
him more concessions than be 
expected - though he refuses to 
admit the point “If I told you today 
that I ob taine d more than I thought, 
I would be a very bad negotiator, 
because in the next negotiation I 
would be given fewer concessions!" 

Mr Ballad ur may yet be seen as 
the man who helped integrate 
France into the world economy. “I 
expect - but I could be wrong - 
that the French will see that it is 
better to have a good Gatt accord 
than not to have a Gatt agreement,” 
he says. He also hopes the EU will 
draw the right lesson: “The impor- 
tant thing Is to know what you 
want We showed that we’re stron- 
ger together than if we were alone.” 

No less, the prime minis ter must 
be hoping his Gatt gamble will bear 
favourably on his own political for- 
tunes. For in pulling off an accept- 
able deal, he has stolen the thunder 
of France's more protectionist poli- 
ticians, one of whom - Mr Jacques 
Chirac, leader of the RPR - happens 
to see himself as a prime contender 
for the presidency. Praise for the 
agreement has come from all sides, 
including Mr Chirac. 

But what of Mr Balladur’s ambi- 
tions to become president when Mr 
Mitterrand's term expires in May 
1995? He throws up his arms in 
unusual animation and says: Tm 
not talking about that I have never 
talked about it and 1 won't talk 
about it for the whole of 1994. And T 
hope that others will not speak 
about it either." 

The trouble is that “others” 
already have. Mr Fran po is Ltotard, 
the defence minister, and Mrs 
Simone Veil, both of the centre- 
right UDF which is in coalition with 
Mr Balladur’s RPR, have said this 
month that they think Mr Balladur 
would make a fine president 
Mr Chirac will not be easily dis- 
placed from his control of the RPR. 
But party workers read the opinion 
polls, and these put Mr Balladur 
ahead of any other presidential can- 
didate, even Mr Jacques Delors, the 
other undeclared runner who shows 
up as the Socialists' best hope. 

His growing support within the 
UDF also gives Mr Balladur some- 
thing no ot he r RPR politician has - 
the potential to bring the two par- 
ties together into the sort of conser- 
vative movement almost all other 
European countries have. This is 
one ambition Mr Balladur does not 
shy away from. “That is what I was 
preaching back in 1988,” he says. 


A matter of national honour 


T he president of Turkmen- 
istan dispenses prize stal- 
lions; the Canadian govern- 
ment awards elegant 
snowflake-shaped medals; the Poles 
have revived the Order of the White 
Eagle. In the UK, the Queen pres- 
ents the Order of the Bath, Thistle 
and Garter. 

Though the methods vary, the 
controversy that honours provoke 
is widespread. Honours might be 
rooted in history - but they high- 
light contemporary political and 
social concerns and reveal the 
changing attitudes of governments 
and the governed. 

Britain's annual honours, being 
unveiled today in the Queen's New 
Year list, will represent one attempt 
by John Major, the prime minister, 
to modernise a 1 ,000-year-old tradi- 
tion which for some has lost touch 
with the realities of life. 

The reforms have two main 
thrusts. In line with Mr Major’s 
rhetoric of a classless society, hon- 
ours based on military and civilian 
rank are being phased out For the 
first time, the public has been 
allowed to nominate candidates, 
stressing community work. 

The changes are unlikely to be 
radical, however. Only 300 of the 
900 awards reflect voluntary work, 
compared with the more usual 200. 
The government has refused to end 
the practice of presenting honours 
for political service, and has 
decided not to put the system Into 
the hands of an independent body. 
This year's list was compiled by 
Downing Street civil servants, as 
always. Neither does the govern- 
ment have plans to abolish most of 


Gillian Tett looks at the arcane world of merit awards 


the obscure titles which give the 
list its mystique - or oddity. 

“Making people the Commander 
of the British Empire when we 
don’t have an empire any more is 
not just ridiculous. It’s Ruritanian," 
says Professor Stephen Haseler of 
London Guildhall University, who 
says the current system is still too 
imbued with political patronage and 
social snobbery to reflect merit. 

But if he looked abroad, he would 
find similar anomalies. Though the 
UK is unusual because it is the 
Queen who personally confers the 
awards, decorations are by no 
mftans the preserve of royalty. 

France, for example, has proce- 
dures almost as convoluted as those 
of the UK Its top decoration is the 
Legion d’Honneur. originally 
awarded for bravery In battle, 
though recent French governments 
have presented it to film stars such 
as Elizabeth Taylor. The former arts 
minister. Jack Lang, prompted a 
furore last year by awarding the 
Arts et Lettres literary award to Syl- 
vester Stallone; the current arts 
minister, Jacques Toubon, gave it to 
Elton John in May. 

Royalist Netherlands has partly 
avoided such contentiousness by 
almost never honouring film stars. 
About 5.500 orders, mostly the 
Orange-Nassau, are given annually, 
in a list that promotes women. 

Germany also has an egalitarian 
model, insisting that half its annual 
4,500 Orders of Merit go to "ordi- 
nary citizens” - above all people 
involved in nursing or charity 
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work. In addition, about 100 special 
medals are distributed every year to 
sportsmen and women. 

But it is the US that provides the 
greatest contrast between public 
and private awards. In spite of its 
egalitarian ethos, professional 
awards are prolific. US presidents, 
though, have been among the most 
restrained players in the honours 
game. President John F Kennedy 
established the the highest civ ilian 
award, the Presidential Medal of 
Freedom, in its present form in 
1963, and on average there have 
been only nine recipients a year. 
Lech Walesa has received one, 
along with Lady Thatcher and - 
memorably - Frank Sinatra. 

The American public is free to 
nominate candidates, though the 


list is decided by the president Paul 
Nitze, 86. a foreign policy adviser to 
every US president except Jimmy 
Carter in the past 50 years, received 
the freedom medal in 1985. “I sup- 
pose it had something to do with 
my role in arms control," says 
America's best-known arms control- 
ler, who admits that he wears it 
“from time to time”. 

Soviet leaders have been less 
restrained. Leonid Brezhnev not 
only loved receiving medals but 
handed out thousands of titles, such 
as the Lenin Prize and Hero of 
Socialist Labour. “They showed you 
on television. It was an important 
recognition of genuine labour,” says 
Valentin Vdovin, a former Russian 
diplomat, who received a clutch of 
medals which he washed, according 
to tradition, in vodka. 

The collapse of the Soviet Union 
has brought chaos to the honours 
system. Although the Russian gov- 
ernment has replaced the Hero of 
the Soviet Union with the Hero of 
Russia, and reinstated the Russian 
equivalent of the Nobel prize, most 
honours have vanished. 

Poland has also abolished its com- 
munist medals - the Builder of the 
Polish People's Republic, and Ban- 
ner of Work, which were colloqui- 
ally known as “bread" orders, 
because of the privileges they pro- 
vided. However, President Walesa 
has reinstated the prewar Order of 
the White Eagle - and presented it 
to the Pope and to Czech President 
Vaclav Havel- 

Political change has also touched 


the British Commonwealth. Austra- 
lia's citizens now receive the Order 
of Australia, created in 1975. The 
list is drawn up by an independent 
committee, although it is still rub- 
ber-stamped by the Queen. The Aus- 
tralian George Ivan-Smith, a former 
UN diplomat, whose exploits 
include being kidnapped in the 
Congo in the 1960s. says he was 
delighted to receive the Order. 
“What I liked best was that they 
had recognised international ser- 
vice,” he says. 

Canada has made similar 
changes, and discourages citizens 
from accepting honours conferred 
by foreign governments. To avoid 
linguistic wrangles, its own snow- 
flake-shaped medals are tactfully 
inscribed in Latin, instead of 
French or English. 

There is not much opportunity to 
wear medals in casual Canada, 
admits Mr Fredrik Eaton, Canadian 
High Commissioner in London, an 
Officer of the Order of Canada. 
However, he often sports his gong 
in London - even though it is some- 
times mistaken for membership of 
the Rotary Club. 

Mr Eaton does not think Cana- 
dian practice could replace the UK’s 
time-honoured traditions. “I don't 
t hink there is much Britain can 
learn from Canada - we learnt it 
from you.” he says. And though 
some Britons might blush at the 
imperial past enshrined in their 
medals, the honours list shows no 
signs of losing its popularity. 

Additional reporting by David 
Marsh, Jurek Martin and 
Anthony Robinson 




12 


i 







Manutoaurcrot 
Generating seta, 
aerospace ground 
power equipment & 
bauery based systems 


Pale Po whb? Sy stem s pic 

North Yorkshire YOU 3PJ 
Thl 0733 5 W14 ITtilex S2163 P«r 0723 615723 


FINANCIAL 

Friday December 31 1993 



n/EotJo 


PULP, PAPER & 
PAPLRB< >ARD 



Banking system to be restructured ■ Currency reforms planned 

Shanghai to resume old role 
as financial capital of China 


By Alexander Nlcoll in London 
and Louise Lucas in Hong Kong 

S hanghai will resume its place as 
China's financial centre as part 
of the country's currency and 
financial reforms to be intro- 
duced tomorrow. 

Details published yesterday of 
plans announced on Wednesday 
to unify the exchange rate made 
clear that Shanghai, the financial 
and trading hub of pre- 
revolutionary China, would be 
the centre of a new currency 
dealing network. 

It also became dear that con- 
trols over the use of foreign cur- 
rency by both Chinese and for- 
eigners will remain strict and 
will even be tightened in some 
respects. 

The government said it would 
enforce a bon on circulation of 
foreign currency in China, 
though economists in Hong Kong 
said this would be difficult. 

The currency reforms take 
effect tomorrow at the same time 
as a fundamental reshaping of 


the taxation system. Banking is 
also being restructured to create 
a true central trank and steam- 
lined commercial banks which 
will permit monetary control and 
credit allocation along western, 
market-oriented lines. 

The new banking system is to 
be the base for a national inter- 
bank foreign exchange market. 
The People's Bank of China, the 
central bank, will post a daily 
official rate for the yuan based 
on conditions in this market and 
taking into account the dollar’s 
international performance. 

The market will take some 
dme to establish. In the mean- 
time, foreign exchange trading 
will continue in “swap centres" 
across the country. 

Shanghai has the largest of 
these and its centre will become 
a national hub linked via com- 
puter to other main cities. A 
mansion which housed the cen- 
tral bank before the second world 
war will be the site for a new 
trading floor. 

Shanghai also plans to estab- 


lish an infa»|-hawic mrmp y market 
and a national gold market dur- 
ing 1991. and is expected to see 
growing trade in government 
bonds. Its stock and commodity 
markets are flourishing and it 
plans to establish a futures 
exchange. 

The fast pace at which China Is 
proceeding with reforms, even 
before creation of the means to 
carry them out suggests that the 
Communist party leadership is 
united behind them despite the 
vulnerability of the booming 
economy to inflation and over- 
heating. 

Mr Chao Shi. a member of the 
seven-man Politburo standing 
committee, stressed the drive for 
reform in a speech published yes- 
terday. He said 1994 would be a 
year “in which the task of deep- 
ening reforms will be more con- 
centrated. We can only succeed. 
We must not fail." 

However, controls on Chinese 
wishing to use foreign currency 
remain tight. Individuals must 
produce certificates authorising 


purchase of foreign currency, and 
will be allowed an amount based 
on the number of days they will 
be abroad, an official said. 

Foreign companies will be 
allowed to buy hard currency 
with yuan, but foreign individu- 
als will be banned from changing 
yuan into other currencies. Econ- 
omists in Hong Kong said it 
would be very difficult for the 
Chinese authorities to enforce a 
ban on the use of foreign cur- 
rency. 

Although prohibited, foreign 
currency is frequently used by 
ma inlanders In both business 
transactions and daily shopping. 
It is estimated that some 90 per 
cent ol all Hong Kong dollar 
notes are in circulation across 
the border, especially in the 
southern province of Guangzhou. 

Mr Gilbert Choi, economist 
with stockbroker WI Carr, said 
the authorities were try- 

ing to stop a tend towards repla- 
cing the yuan with foreign 
money, mainly Hong Kong and 
US dollars. 


PLO yet to reply to plan for breaking deadlock over troop withdrawals 

Israel offers to share border controls 


By Julian Ozanne in Jerusalem 

Israel has offered to share control 
with Palestinians of the border 
crossing points with neighbour- 
ing states. Officials see it as a 
final attempt to break the dead- 
lock in negotiations on Israeli 
troop withdrawal from the Gaza 
strip and Jericho, 

The Palestine Liberation 
Organisation said yesterday that 
the proposal, which Israeli offi- 
cials claim was broadly agreed by 
the two delegations in Cairo this 
week, has not been accepted. The 
PLO is insisting that it alone 
should control the crossings. 

Mr Yassir Abed-Rabbo. a senior 
PLO official who attended the 
Cairo talks, said the PLO had not 
agreed to the draft text and 
accused Israel or exaggerating 
the extent of agreement “There 
is no joint agreement. It is a 


paper which includes the Israeli 
views," he said. 

“We hope that these kinds of 
exaggerations, which we consider 
as an attempt to bluff, will not 
undermine the present form of 
negotiations." 

Mr Abed-Rabbo said the PLO 
intended to send Israel its writ- 
ten response later. 

According to the draft docu- 
ment. released in Jerusalem, 
Israel would maintain control 
over external security, except at 
the crossing points between Jor- 
dan and Jericho and between 
Egypt and Gaza. 

At those points both sides 
would have a veto over travellers 
seeking to enter Gaza and Jeri- 
cho. The Palestinians and Israelis 
would have separate windows 
with their own flags within one 
terminal b uilding Checks would 
be carried out electronically and 


leading Palestinians would be 
exempt from the procedures. 

Hie proposal tnarVc a climb- 
down from earlier Israeli 
demands to matatafa sole control 
over the entry points. Israel has 
also doubled its original offer of 
the land area around Jericho to 
be administered by the Palestin- 
ians to about 56sq km, still for 
below PLO demands. 

Mr Shimon Peres. Israel’s for- 
eign minister, and Mr Yossi 
Sartd, the environment minister, 
who attended the Cairo talks, 
continued to insist yesterday that 
the proposal was broadly agreed 
by the PLO team and merely 
needed final approval from Mr 
Yassir Arafat, the PLO chairman. 

Mr Sand said it seemed that Mr 
Arafat had refused to back the 
judgment of his negotiating 
team. ’As one who was there. 1 
can say in the clearest and most 


authoritative way that the under- 
standings which are being dis- 
cussed were acceptable to the 
heads of the FLO, but are unac- 
ceptable to the PLO leader he 
added. 

Foreign diplomats said that 
Israel, by releasing the of the 
draft proposal, was trying to 
increase pressure an the PLO to 
accept tiie deal as a “final offer”. 
Mr Peres also warned yesterday 
that the April 13 date by which 
Israel is due to complete its mili- 
tary withdrawal would not be 
guaranteed if the negotiations 
continued to drag on. 

Egypt and Jordan are report- 
edly backing the compromise pro- 
posal and urging Mr Arafat to 
accept Mr Arafat yesterday flew 
unexpectedly to Jordan to con- 
sult King Hussein. 

Editorial Comment, Page 11 


THE LEX COLUMN 



While the equity markets have been 
getting glowing end-of-year reports, 
the same cannot be said of the dollar. . 
The consensus at tire start of the year 
was that it would rise above DM1.80. 
Instead it still has not recovered its 
July peak of DM1.74 despite this 
week's spurt on the back of relatively - 
strong US economic statistics. The 
question is whether it will fulfil in *- 
1994 the expectations that were 
invested in ft for 1993. 

Now, as then, the US economy looks 
str ong er than that of Germany and 
the transatlantic interest differential 
is expected to narrow. One reason why 
this failed to provide much support for 
the dollar in 1993 may be that the US 
recovery was not strong enough to 
require tighter Federal Reserve policy. 
The D-Mark was also supported, at 
least until September, by strains in - 
the ERM and subsequently by the rela- 
tive «mKnn of the Bundesbank in cut- 
ting interest rates. 

Yet the past year has seen a sub- 
stantial narrowing of the interest dif- 
ferential as German rates down. 
Three month D-Marks cost nearly 6 
percentage points more than US dollar 
deposits in January. Now the differ- 
ence is less than 3 points. Ten-year 
German government bonds are actu- 
ally trading at a yie ld 30 h»g|g points 
lower than ftmir US equivalent, which 
should make for a much stronger dol- 
lar. Its upward progress may remain 
anaemic unless the US recovery 
reaches the point where the market 
believes more than one round of Fed 
tightening will be needed. . 


FT-SE Index; 3428.3 {-33.2} 
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Metallgesellschaft 

Metallgesellschaft’s new manage- 
ment is still not ready to reveal, the 
extent of the problems it has 
unearthed. The news that it has 
brought forward its bank creditors’ 
meeting and that its gross debt is 
DMSbn is disconcerting none the less. 
Gross debt has doubled since its last 
balance sheet in September 1992, when 
group equity was incidentally just 
DM3.7bn. The need for a debt resched- 
uling is becoming increasingly appar- 
ent, but the negotiation may be 
particularly tortuous, given Metallge- 
sellschaft’s far-flung network of 
subsidiaries, many of which involve 
substantial outside shareholders. 

It thus looks as thou gh the German 
banks will not be able simply to 
impose their own solution. Indeed, 
there must already have been a strong 
temptation for overseas banks to 
abuse Deutsche and Dresdner Bank’s 


r-ni n iii it i n gnt to provide liquidity , by 
-seeking to call in some of their own 
loans. That alone would be grounds 
for bringing the creditors’ meeting for- 
ward. In the short run, arms may have 
to be twisted but a longer term answer 
might be to slim down the group and 
simplify its structure by selling off 
subsidiaries in countries such as Can- 
ada and Australia, but that would also 
involve stripping out mainstream 
businesses in metals and rhfaifaig . 

UK advertising 

Those idyllic days when advertising 
agencies grew at 20 per cent a year 
and boasted 20 per cent profit margins 
now seem beyond the imagination of 
even the most creative copywriter. But 
it seems equally ftnpiansiMe that big 
r-himtrg of the in dustry will continue 
to work for next to nothing. According 
to Touche Ross, 15 of the top 50 adver- 
tising agencies incurred pretax losses 
in 1992, with tire average operating 
margin falling to 63 per cent 

This year, investors have been quick 
to latch on to the sector’s recovery 
appeal with forecasts suggesting that 
UK display, advertising could grow by 
8 per cent in 1994. Goste have been cut 
brutally. Theoretically, that should 
ensure profits rebound smartly when 
volumes recover. 

But advertising is an other industry 
where it is difficult to disentangle 
short term cyclical influences from 
longer term structural forces. Special- 
ist media buying- agencies have perma- 
nently eroded buying commissions. 
Moreover, the fi™ over brands follow- 
ing Philip Morris’s move in cutting the 
price of its Marlboro line has concen- 
trated advertisers’ minds, leading 


many to cat promotional spend and 

concentrate on everyday low pricwi; 
instead. There seems little reason 
UK fl PCT dfes cannot match the mar - 
gins attained by. their US punter- 
parts. Both Interpublic and Omnicom 
achieve operating margins double 
those of most UK agencies. But that 
does rashly presuppose that UK agen- 
cies can be just as soberly managed- 

Poland : 

■ Asto nishing though it may seem, 
Poland has been the best performing 
European bourse of 1993. The market, 
which reopened in 1991 after a break 
of 52 years, has risen more than 11 -fold 
this year. Even in US dollar terms, the 
WIG index has increased six times. 
Despite the re-election . of a mainly 
communist government, western 
stockbrokers have been waxing lyrical 
about the emergence of Europe's first 
tiger economy. Investors have plunged 
into- the Polish market since the sum- 
mer, buying 20 per cent of its shares. 

Poland’s economy remains fragile 
but recent trends are encouraging. 
Industrial production, which has 
dropped 40 per cent from its peak, will 
perhaps have grown 4 per cent this 
year, marring Poland one of the fastest 
growing European economies. That 
growth rate may rise to 7 per cent by 
the second half of the decade. Inflation 
has been tamed, if not suppressed. The 
budget deficit shames many a western 
European government. The private 
sector accounts for more than half of 
Poland’s output Poland's low labour 
costs and skilled workforce make it an 
attractive manufacturing base. 

The Polish stock market remains 
immature and minuscule: the 22 listed 
companies have a value of only $2bn - 
the size of a small FT-SE 100 company. 
The market is also prone to the vola- 
tility and illiquidity fears that plague 
any emerging market. But who said 
Europe was sclerotic? 

S.G. Warburg 

S.G. Warburg was unlucky to drop 
from first to 12th place In the league of 
takeover advisers in 1993. But the 
table simply confirms the low level of 
merger activity. If demergers were 
included too, Warburg’s role as 
adviser to ICI/Zeneca would propel it 
into first place. Since ICI was worth 
almo st £9bn when Zeneca was spun 
off. Warburg would even make Klein- 
worfc Benson, this year’s leader, look 
like a bit player with just £13bn worth 
of transactions. 


Lifeline for Italian state groups 


Continued from Page l 


out that state companies had 
been borrowing at rates of 15-16 
per cent from banks, although 
they were formally backed by a 
state guarantee. 

The Treasury has yet to decide 
what form the financial instru- 
ments will take, but officials 
pointed out that interest rates 
would be around 8 per cent in 
current market conditions. This 
would represent a substantial 
saving In Iri’s present financial 
charges. 

No figure has been fixed for the 
sire of this rescheduling, but yes- 
terday there were suggestions 
the Treasury would issue at first 


some L10,000bn in favour of Iri 
and its subsidiaries. Such mea- 
sures would save Iri more than 
L5.000bn in debt service. 

Despite obtaining Ll.850bn 
from this month’s privatisation 
of its 67 per cent stake in Credito 
Italiano, Iri’s finances are in des- 
perate shape. The group will 
need to find more funds early 
next year to finance the restruct- 
uring of Alitalia, the state airline, 
and the sell-off of the Qva steel 
group. Cleaning up Ilva for priva- 
tisation is likely to cost LLOOObn. 

Treasury officials insist that 
the measures do not Infringe 
existing agreements with the 
European Commission over state 
subsidies. The government feels 


it has finally patched up its rela- 
tions with Brussels in Hpats over 
Efim, the state industrial holding 
in liquidation, and over Ilva - the 
latter being concluded Just before 
Christmas. 

The government was allowed 
in July to refinance the debt of 
state companies but undertook 
not to increase the overall level 
of debt outstanding at the end of 
1993. 

The new measures will not 
increase the total debt stock of 
state companies or weigh upon 
the budget deficit 

The Treasury said the govern- 
ment was anxious to see the debt 
rescheduling mechanism opera- 
tional as soon as possible. 


Banesto seeks 
fresh capital 

Continued from Page 1 


chai rman installed as Banesto’s 
new president by the Bank of 
Spain. 

The board member said that 
Banesto would try to keep intact 
its core banking business - 
including Portugal's Banco Totta 
& Azores in which it has a con- 
trolling stake. 

Banesto may initially ask other 
banks for an injection or equity, 
which could be subsequently 
floated, and may also try to Issue 
subordinated debt 

The Bank of Spain guaranteed 
Banesto's deposits this week in 
an effort to maintain confidence- 


FT WEATHER GUIDE 


Europe today 

A frontal system associated with a complex 
area of low pressure over the North Sea wdl 
move eastwards into central Europe, 
producing cloud and rain in most areas. In 
the Alps, snow levels wiR be around 2,200 
metres, falling to 1,300-1,700 metres. In the 
wake of the frontal system, cold and 
unstable air will spread over the British 
Isles and the Low Countries giving rain 
showers and snow or sleet over high 
ground. Northern Spain and Portugal will 
have some ram. Ssewhere it wfll remain 
mostly dry with sun m the south. Italy win 
have abundant sunshine with pleasant 
temperatures. Scandinavia will remain cold 
and cloudy with snow in most regions. 

Fhre-day forecast 

An active law pressure system will move 
eastwards from the Atlantic to Scotland 
producing ram or showers in most of 
western and central Europe. Higher 
altitudes wiU have snow at times. On 
Monday, especially in the Alps and 
Pyrenees, snow levels wdl fall. Northern 
Europe will stay wintry but the 
Mediterranean wiR have sunny periods. 
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FINANCIAL TIMES CONFERENCES 

CABLE AND SATELLITE 
BROADCASTING 


London, 1 5 & 1 6 February 1 994 

This annua! conference has become an important event in the 
broadcasting calendar and will discuss many crucial topics, for example: 

★ International competition in media markets 

★ Technical advances transforming the industry 

★ The digital and compression revolution 

★ The introduction of new entertainment channels 


The panel include: 

Mr Jon Davey 

Independent Television Commission 

Mr Adam Singer 

Tele-Communications, Inc 

The Rt Hon The Lord 
Thomson of Monifieth KT, PC 

Former Chairman 

independent Broadcasting Authority. 


Mr Michael Grade 

Channel Four Television Corporation 

Mr Leslie Hill 

Central Independent Television pic 

Mr Steve Maine 

BT 


Mr Robert Phillis 

British Broadcasting Corporation 


Dr John Forrest 

National Transcommunications Limited 


Arranged in association with new media markets 


CABLE & SATELLITE 
BROADCASTING 


PI Please send me conference details 
Q Mease send me deoils about marketing opportunities 
Please send me details on New Media Markets 


Financial Times Conference Organisation 
102-198 CtarkenweD Rond, London EC1M 5SA 
Td: 071-8149770. Tta. 27347 FTCONF G. 
Fax: 071-873 3975 or 071-S73 3969 
Name NWMrafMs/Other. 

Position. 

Compasy/Ocganisaiion 
Address 
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IN BRIEF 


Viacom Jn talks 
with bid partners 

Viacom, the. US cable television company, is 
believed to be involved in tough negotiations 
with partners Nynexand Blockbuster Entertain- 
ment over the terms on which they might hgrfl t 
an increased bid Cor Paramount Communications. 
PageU 

Local authorities turn to bonds 

Two UK local authorities are p lanning to tap 
the starting bond market in January, wmriring 
the first appearance by such borrow er s In the 
domestic bond market in more than a decade. 

The local authorities of Leicester and Salford 
hope to raise between £80m and £100m ($T49m) 
each from UK institutional and wealthy retail 
investors next month. Page 15 

80 Wa r bur g topples from top 

The value of mergers and acquisiti ons anwwg 
public companies declined 60 per cent over the 
past 12 months, according to industry estimates. 
SG Warburg, which last year topped the table 
as advisers on successful and failed bids, has 
slipped from first to 12th place while Kleinwort 
Benson emerged as the new league leader. Page 
I& Lex, Page 12 

Eurotunnel shares rise 

Shares in Eurotunnel rose sharply after news 
that the group had won an extra 10 years on its 
concession to operate the Channel tunnel. 

Page 16 

. BO Technology bn cable TV deal 

Shares in BaiTTie Gifford Technology, the invest- 
ment trust, were suspended yesterday at Sip, 
pending announcement of a £15m ($22m) cabl e 
television deal Page 16 

Shake-up for airport catering company 

Porte Airport Services is being spun off from 
Porte and is expected to have a market capitalisa- 
tion of £200m (£296m). Forte will retain 25 per 
cent of the airport catering company, to be known 
as Alpha. Page 17 

Threat from big bananas 



The banana industry in the Windward Islands 
is being restructured to make it (xunmerdally 
competitive and to improve its chances of retaining 
its market in Europe, which is threatened by 
Latin American competition. Page 18 

Copper prodoepr back from the brink 

Zambia Consolidated Copper Mines, once one 
of the world’s biggest copper producers, has in 
the past few weeks pulled bade from threatened . 
collapse and 1994 could provide ideal conditions 
for the state-owned group “to tarn positively 
to the task of renewal and revival", according 
to Credit Lyonnais Laing. Page 18 

OD groups ride the wave 

Shares in some of the world’s biggest oil companies 
have managed to ride the current wave of euphoria 
sweeping international stock markets even though 
crude oil prices have hit five-year lows. 

Bade Page 

Taiwan hits 30-month high 

The Taiwan market singed 5 per cent to a 30-month 
high after the economics minister, Chiang Pin- 
kung, said the island should seek direct shipping 
links with China next year. Back Page 
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German group 
hastens talks 
with bankers 


By David Wader in Frankfurt 

Metallgesellschaft, the Frankfurt- 
based conglomerate, has brought 
forward a planned meeting with 
Its bankers to discuss the full 
extent of its liquidity problems. 

Frankfurt bankers said yester- 
day that preliminary talks 
between the company and lead- 
ing bankers h a d t a k en place in 
New York this week. Following 
these talks Mr Kajo Neukirchen, 
Metallgesellschaft's chief execu- 
tive, decided to invite all its bank 
creditors to a meeting next Tues- 
day or Wednesday, bringing the 
date forward from January 10. 

The moving forward of the 
meeting indicated that the 
group’s problems were more seri- 
ous than expected, bankers said. 

Metallgesellschaft refused to 
comment yesterday on a report 
by Spiegel news magazine that 
Mr Neukirchen would seek a 
full-scale moratorium on group 
debt, estimated at a gross DMBbn 
($4.6bn), in order to stave off 
insolvency. The group only said 
that the DMBbn level of indebted- 
ness applied to the group as a 
whole, was offset by considerable 
liquid resources and was not 
unusual for a group which 
derived around half its annual 
turnover of DM27bn from trading 
activities. 

Full details of Metallgesells- 


chaft's indebtedness have not 
been disclosed - the group has 
not published a balance sheet for 
the year to September 1993. 

Metallgesellschaft, which has 
activities ran g in g from mining - 
and metals to engineering and 
raw materials trading, said man- 
agement was working intensively 
on “damage control and possibili- 
ties for a solution” to problems 
which hart arisen through the oil 
trading activities of MG Corp, the 
group’s US trading subsidiary. 

Liquidity problems led earlier 
this month to the forced depar- 
ture of Mr Heinz Schimmelbiisch 
as chief executive as well as five 
board directors. 

It seems likely that MG Corp 
contracted forward to buy up to 
160m barrels of oil in anticipation 
of rising oil prices. But sharply 
falling oil prices triggered steep 
margin calls - cash payouts. 

The cash payouts forced Mr 
Schimmelbusch to turn to bank- 
ers to solve what were then 
described as temporary liquidity 
problems. 

Mr Neukirchen, Schimmel- 
busch’s successor, Is likely to sell 
off many of the group’s 258 oper- 
ating subsidiaries as part of a 
restructuring which is also likely 
to involve a large cut in the 
group's 58,000 staff. There will 
also be a rights issue. 

Lex, Page 12 


MCI lines up 
$lbn challenge 
to Baby Bells 


By Martin Dickson In New York 

MCI Communications, the US 
long-distance telephone company, 
Is expected to announce a bold 
new initiative next week to enter 
the local telecommunications 
market and compete head-on 
with America's Baby Bell 
regional phone companies. 

MCI declined to comment yes- 
terday, but it is thought to be 
planning to spend more than 
glbn to construct local communi- 
cations networks in leading US 
cities to cream off business from 
the Baby Bells. The company 
may fund the investment out of 
the $43bn it is set to receive from 
British Telecommunications in 
return for 20 per cent of its 

equity. 

MCI played the central role in 
forcing competition in the US 
long-distance telephone market 
in the 1970s and 1980s. Its entry 
to the local arena could mean 
tough new competition for the 
Baby Bells, which until recently 
enjoyed virtual monopolies. 

Now a growing number of 
rivals are nibbling away at their 
business. These include so-called 
Competitive Access Providers 
(Caps), which operate highly effi- 
cient fibre optic networks in big 
cities, creaming off lucrative 
business customers by offering 
them cheaper rates for bulk traf- 
fic. 

Cable television service compa- 


nies are also planning to offer 
telecoms services as part of new 
fibre-based inter-active multi- 
media networks reaching homes 
and offices. One of the largest 
Caps, Teleport Communications, 
is owned by four leading cable 
companies - Tele-Communica- 
tions Inc (TCD. Cox Enterprises, 
Time Warner and Comcast 

MCI has held talks with cable 
companies about by-passing the 
Baby Bells by using cable wires 
to deliver its long distance ser- 
vices to end-users. It and other 
long-distance carriers, notably 
AT&T, have long groused about 
the huge fees they 'must pay to 
the Baby Bells to carry their 
long-distance traffic the last few 
miles to customers. These 
"access charges” bear little rela- 
tion to the cost of providing the 
service yet account for around 30 
per cent of the Baby Bells' reve- 
nues. 

Setting up its own local net- 
work would allow MCI to by-pass 
these charges, as well as bringing 
in a new stream of local traffic 
revenues. 

The MCI plan is believed to call 
initially for the installation of 
local networks in some 20 US 
aides, including New York, Los 
Angeles and Chicago. The 
scheme will provide fresh politi- 
cal ammunition to the Baby 
Bells, which are pressing to be 
allowed into the long-distance 
market 


Options scramble 


behind FT-SE moves 


By Peter John in London 

The expiry of some £4bn ($5.9bn) 
of over-the-counter options has 
been one of the main factors 
behind sharp movements in the 
London stock market over the 
past two days. 

A prime reason for the surge 
which took the FT-SE 100 index 
to an intraday peak of 3,480.8 yes- 
terday was share buying by 
investment funds and banks to 
cover their OTC positions. 

Many funds have been buying 
bespoke puts, which give an 
option to sell the underlying mar- 
ket at a fixed time and price, and 
selling calls, to lock in profits 
made earlier in the year. Few 
fund managers, however, were 
able to in the latest rise 

which has lifted the stock market 
by about 9 per cent since the 
November 30 Budget. 

The principal expiry yesterday 
involved an institution which 
had bought a “zero cost collar”, 
an OTC covering call options and 
put options in about 30 leading 
Footsie stocks. It was one of a 
numb er of OTC deals which have 
expired this week. 


Once the positions were cov- 
ered, buying pressure eased yes- 
terday and profit-taking took the 
FT-SE 100 to 3,42&8, down 332 on 
thp day. 

Mr Chris Salter, head of UK 
trading at SBC, said: “The OTC 
market has really picked up in 
London this year and we have 
carried out a large percentage of 
the recent transactions." 

Morgan Stanley, Goldman 
Sachs, Salomon Brothers and 
UBS have all also been providing 
OTC insurance against falls in 
the market for US income funds, 
UK investment funds, UK life 
assurance funds and some pen- 
sion groups. 

Mr Guru Rama Irrishnan, deriv- 
atives specialist at Morgan Stan- 
ley, the US investment bank, 
said: “I am continually astounded 
by the increasing number of 
accounts using OTCs but they do 
offer considerable flexibility and 
anonymity at a fair. price.” 

Some analysts suggest further 
volatility In today’s end-of-year 
hall session as another large OTC 
option expires. 

European futures. Page 15: Lou- 
don market, Page 19 


John Gapper reports on Standard Chartered’s transformation 
from the ugly duckling of UK banking to the belle of the ball 


M using od the sudden 
popularity of Standard 
Chartered, Mr Malcolm 
W illiams on compares his h ank 
with a teenager who Is leaving 
behind the awkwardness of child- 
hood. “As you cease to be an ugly 
young girl and become attractive, 
some of the boys are bound to get 
excited,” he says. 

Excited is putting it mildly. 
Even by the s tandar d of b anking 
- one of the strongest performing 
sectors in the London stock mar- 
ket in 1993 - Standard Chartered 
blossomed The old colonial hank 
that has not yet shaken off the 
image of being accident prone 
and indifferently managed has 
nonetheless managed to double 
the price of its shares to a heady 
I234p. 

Unfortunately for the new 
management which took over in 
May on the retirement of the for- 
mer chai rman and chief execu- 
tive, Mr Rodney Galpin, this has 
little to do with them. It is 
mainly a matter of history: Stan- 
dard has an exceptionally strong 
fr anchis e in the growing markets 
of Hong Kong and the Asia 
Pacific, built up over 140 years by 
the chartered banks from which 
it was formed 

Standard's transformation has 
been sudden indeed It has been 
an ugly duckling among UK 
banks for most of the past 
decade, with a chapter of acci- 
dents including last year’s eaatm 
($4 33m) provisions and write- 
downs against the Indian securi- 
ties market scandal contributing 
to an indifferent rating and spec- 
ulation about a takeover. 

Mr W illiams on, who became 
chief executive with the acces- 
sion of Mr Patrick Gillam as non- 
executive chairman , argues that 
it has now emerged from the 
worst vulnerability. “There is no 
particular reason why anyone 
should have a tilt at us. and it 
would be quite expensive now,” 
he says. Yet he and Mr Gillam 
have a lot to achieve before Stan- 
dard's rehabilitation is assured 
The bank has suffered from 
three core problems: 

• Earning s have been extremely 
volatile. Earnings per share fluc- 
tuated from H3p to a loss of 53.6p 
between 1988 and 1968. This is 
partly because it has consistently 
poured cash down unexpected 
holes such as Bombay, but also 
because it operates in many fast- 
growing economies which pro- 
duce high returns at the top of 
the cycle, but are also at risk 
from sudden falls in asset prices. 
• Management has been poor. 
Standard's colonial roots created 
a federal structure which gave its 
country managers a lot of auton- 
omy. The bank exerted too little 
control from London on the bal- 
ance of its businesses and did not 
monitor adequately the opera- 
tional credit and market risks it 
was running. 

• It has been under-capitalised 


Blossoming 
bank strips off 
colonial past 
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Its equity to assets ratio has 
fallen steadily over the past five 
years and it has just bolstered its 
capital with a £100m issue of pref- 
erence shares. Apart from paying 
uncovered dividends between 
1989 and 1991, the devaluation of 
sterling against the dollar has 
weakened the ratio of Its sterling 
equity to overseas assets in cur- 
rencies which track the dollar. 

In spite of the weight of his- 
tory, most brokers are now bull- 
ish. "There is a good story here," 
says Mr Robert Law, an analyst 
at Lehman Brothers. "Standard 
now has a very strong manage- 
ment team that is focusing on 
business where they have a good 


franchise and r unnin g down the 
marginal ones. You are starting 
to see the underlying profitability 
of the bank coining through." 

There is little disputing Stan- 
dard's formidable earnings poten- 
tial Its shares, despite their rise, 
are still only trading at between 
10 and 12 times brokers' esti- 
mates for full-year earnings, 
which is not demanding for 
banks in the Asia Pacific area. 
Such earnings should ease its 
capital problem, but will not 
address those of poor manage- 
ment and earnings volatility. 

Mr Gillam lists the ways he 
and Mr Williamson are trying to 
address these two issues. He has 


attempted to improve manage- 
ment by recruiting senior execu- 
tives from outside the bank and 
by imposing stronger controls. 
Among those recruited this year 
are Mr Peter Wood, the former 
Barclays finance director, to head 
the new combined function of 
finance and risk management. 

The bank Is now trying to set 
stronger central guidelines from 
London. These are implemented 
by regional management "hubs”, 
including one in Dubai control- 
ling the Middle East and South 
Asia. Mr Williamson says this 
means that In dian operations are 
now monitored from a hub "only 
a couple of hours flying time 
away. That gives us an infinitely 
better degree of control." 

The need to Improve the qual- 
ity of earnings is being addressed 
in several ways. One is to reduce 
assets in countries which pro- 
duce poor returns, including 
Africa and most OECD countries. 
Mr Gillam says that it may even- 
tually confine operations outside 
Asia and other fast-growth econo- 
mies to trade finance, and capital 
markets and treasury functions. 

S tandard is also trying to 
increase its flows of non-in- 
terest income, both by pro- 
viding services to companies, and 
by acting as a finan cial interme- 
diary rather than using its bal- 
ance sheet Mr Gillam cites the 
example of China, where it lacks 
the capital strength to lend large 
amounts for big projects, and 
wants to act more like an invest- 
ment bank by arranging and syn- 
dicating loans. 

This raises the question of how 
much capital It needs. Mr Law is 
among those who argue that 
Standard needs a much stronger 
capital base to operate in risky 
countries, and points out that 
other Asian banks maintain a 
ratio of tier 1 capital (largely 
equity and retained earnings) to 
risk-weighted assets of more than 
7 per cent. Standard's tier 1 ratio 
in the first half was 5.4 per cent 
Mr Gillam believes the bank 
would be over-capitalised if the 
ratio rose above 7 per cent, 
although he is aiming for at least 
6 per cent. That does not seem 
too testing a target given the 
earnings which Standard can 
expect over the next three years. 
But he says that even when capi- 
tal is restored to a healthy level 
the bank will remain cautious 
about expanding assets in the 
Asia Pacific. 

Indeed, the whole mood at 
Standard is one of caution. Mr 
Gillam adm its that the manage- 
ment has not yet demonstrated 
the ability to produce consistent 
high returns. But he brushes 
aside talk of the bank being an 
untameable beast "I do not think 
it is axiomatic that this institu- 
tion is more hazardous than oth- 
ers, providing it is well run. That 
is our challenge.” 


BAe sells 
Ballast 
Nedam arm 

By Andrew Taylor 

and Paul Taylor in London 

British Aerospace has sold 
Ballast Nedam, its Dutch con- 
struction subsidiary for FI 500m 
($258m) to a consortium includ- 
ing Internationale Nederlanden 
Group (ING), the Dutch financial 
services group, and Hochtief, one 
of Germany's largest construc- 
tion companies. 

The sale ends a six-year rela- 
tionship between Ballast Nedam 
and BAe, which acquired the 
Dutch company for £47m in 1987 
to support its bid to inn up to 
£30bn of Saudi Arabian defence 
contracts. The A1 Yamamah con- 
tracts, which originally envis- 
aged the construction of a new 
airbase 480km south of Riyadh, 
have since been scaled down. 

Plans to sell Ballast Nedam for 
about FI 500m to Boskalls. the 
Dutch dredging company, col- 
lapsed before Christmas. 

Hoare Govett, which advised 
BAe on the sale to ING and 
Hochtief, said the sale price 
matched the £175m book valne 
of Ballast Nedam, which earned 
net profits of FI 83.7m in 1992. 

Under the terms of the deal, 
ING win initially hold a 49.99 
per cent stake in Ballast Nedam, 
with Hochtief acquiring 48 per 
cent and the Ballast Nedam pen- 
sion fund 2.01 per rent. 

Ballast Nedam said it planned 
to float its shares on the Amster- 
dam Stock Exchange early in the 
new year. 

ING intends to sell part of its 
stake to Internationale Neder- 
landen Verzekeringen, its insur- 
ance division, before the flota- 
tion. In addition it will sell a 3 
per cent stake to a new trust 
company owned by Ballast 
Nedam 's management and staff. 

An Irony fa that Ballast 
Nedam’s chairman resigned ear- 
lier this year when BAe tamed 
down bis plan for a flotation. 


Reviewing your 
portfolio? 
Why not review 
your stockbroker. 
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If you make your own investment decisions. 
Fidelity’s International Investor Service 
offers a comprehensive yet inexpensive service 
to trade in world markets. You’ll get a 
substantial discount over traditional foil cost 
stockbrokers - just compare commission 
levels in the chan above. 

Currency conversions are done ax no extra 
charge when associated with a trade, and our 
linked, multi-currency offshore Money Market 
Account pays interest on all uninvested cash 
balances. 

Consider the benefits: 
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✓ Up to 71% savings oa commission* 
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✓ Multicurrency Money Market Account 
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Viacom ‘locked 
in tough talks’ 
with bid partners 


By Martin Dickson 
bi Now York 

Viacom, the US cable 
television company, is believed 
to be involved in tough negoti- 
ations with partners Nynex 
and Blockbuster Entertain- 
ment over the terms on which 
they might back an increased 
Viacom bid for Paramount 
Communications. 

Viacom has until January 7 
to raise its bid for Paramount, 
which is worth around $9 3bn, 
to match a SlObn offer on the 
table from QVC Network, the 
television shopping channel. 

Blockbuster and Nynex are 
believed to be seeking better 
terms from Viacom for a new 
injection of cash than those 
they received when they 
agreed to back its current bid 
Tor Paramount. 

Nynex, the regional tele- 
phone company serving the 
North-eastern US, provided 
Sl.2bn of funds and Block- 
buster. a video rental business. 
S600m. In return they each 
received a seat on the Viacom 
board and preferred stock with 
a 5 per cent dividend, convert- 


ible into Viacom non-voting 
class B shares at $70 a 
share. 

Viacom’s class B shares, 
which have been depressed by 
the takeover battle, stood at 
S44%, down $7# at lunchtime 
yesterday. 

Viacom has declined to com- 
ment on its bid discussions, 
but analysts suggested its part- 
ners might be seeking 
improved conversion terms for 
the preferred stock, as well as 
a greater say in the running of 
Viacom-Paramount through 
additional board seats and 
some voting stock. 

Mr Sumner Redstone, chair- 
man of Viacom, owns more 
than SO per cent of the group's 
voting stock and would be 
unwilling to give up control of 
the business. 

Analysts suggested that 
Blockbuster might provide a 
readier source of funds than 
Nynex, whose investment in 
Viacom has provoked criticism 
from certain New York state 
legislators, arguing that tele- 
phone customers may end up 
subsidising its foray into the 
ente rtainme nt industry. 


Three brokers chosen 
for Dutch sale abroad 


The Dutch government 
yesterday named a troika com- 
prised of brokerage houses 
Morgan Stanley International, 
S.G. Warburg and Credit Suisse 
First Boston to lead the first 
tranche or the privatisation of 
the Dutch postal and telecom- 
munications monopoly abroad. 
AP-DJ reports from Amster- 
dam. 

The Dutch transport and 
finance ministries said the lat- 
est step has completed the 
basic structure needed for the 
flotation of the state-owned 
telecom company. Koninklijke 
PTT Nederland (KPN). 

The flotation of the first 
tranche, likely to be 25-30 per 
cent of the total share capital, 
is expected in the first half of 
next year and is by some ana- 
lysts estimated to gross around 
Fl4bn (32bn) to Fl5bn. 


Morgan Stanley has been 
appointed as regional lead 
manager for the flotation in 
the US. while S.G. Warburg 
will act as lead manager in the 
UK, the government said. 
CSFB will manage the flotation 
in the rest of the world, the 
government added. 

The names of other banks to 
be appointed to the syndicate 
that wifi finally cany out the 
flotation will be announced in 
March. 

At a later, as yet unspecified 
date, the government will also 
make known the number of 
shares available and terms 
under, which US investors can 
participate in the offering. 

The announcement follows 
the appointment of a trio of 
Dutch banks in October, led by 
ABN-Amro, as global coordin- 
ator and chief manager. 


Austrian 
banks see 
strong rise 
in earnings 

By Patrick Bum in Vienna 

Bank Austria, the country's 
largest bank, and Erste Oester- 
rekhische Spar-Casse, one of 
Austria's leading savings 
banks, forecast strong rises in 
earnings for this year. 

Both banks plan to 
strengthen .their provisions 
against bed debts, and while 
higher earnings are expected 
next year, they cautioned 
against excessive optimism. 

Bank Austria expects oper- 
ating protits to rise by about 
50 per cent for the whole of 
1993 to around Sch5bn 
($416, 6m), in spite of difficult 
conditions caused by the Inter- 
national recession this year, 
the bank said. 

Bnt Mr Alfims Haiden, chair- 
man. warned tbe bank was 
still facing difficult times 
ahead and needed to improve 
framing s further. 

Bank Austria was created in 
November 1991 from a merger 
or the dty of Vienna's Zentral- 
sparkasse savings bank and 
L&nderbank. It has faced con- 
siderable difficulties in ration- 
alising the activities of its two 
constituent institutions, and is 
having to make large provi- 
sions to cover the costs of the 
old. Zentralsparkasse’s pen- 
sions obligations. 

Pensions provisions are 
expected to be Schl.3bn this 
year, and provisions against 
bad debts are expected to be 
SchLSbn. 

Tbe number of branches wifi 
be reduced by 12 and its work- 
force cut by 350 by the end of 
the year. Tbe bank plans to 
shed another 400 employees 
next year. 

Tbe Erste forecast a rise In 
partial operating profits from 
Sch652m in 1992 to close to 
Schl-2bn this year. The bank 
intends to raise Its dividend 
from 13 per cent last year to 
15 per cent B ad debt provi- 
sions would be about Schlbn. 

“There is no ground for jubi- 
lation but [we are] satisfied," 
said Mr Konrad Fuchs, general 
director. The bank’s perfor- 
mance should improve further 
next year, though profits 
would grow more slowly, he 
said. The bank plans a capital 
Increase of SchlOOm-SchlSOm 
i next year. 


Smaller loans that broke Banesto’s back 
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John Gapper and Peter Bruce examine tb£ that caused the crisis 

W ith hindsight, the placing of shares managed by 
institutions that JJ*. Morgan. While recom- 
Invested $775m in mending the purchase of 


W ith hindsight, the 
institutions that 
Invested $775m in 
Banco EspaAoI de Cr&dlto last 
summer should perhaps have 
suspected what was to. come. 

The story of excessive loan 
growth which finally undid 
Spain’s fourth 'largest bank 
was already familiar to those 
who Mowed Banesto closely. 

Mr Lids Angel Rojo. Spain's 
central bank governor, told a 
parliamentary committee yes- 
today that Banesto'a problems 
stemmed from an over-aggres- 
sive expansion of loans 
between 1988 and 1991 as Mr 
Mario Conde, the chairman 
who was ousted this week, 
tried to gain market 
share. 

Pointing out that Banesto 
had expanded its loans by 109 
per cent over tbe three years 
while loans by other big Span- 
ish hanks had only risen by 55 
per cent, Mr Rojo dismissed 
many of the smaller loans 
which Banesto took on at that 
time as being “or doubtful 
value” because of poor credit 
control. 

Mr Rq)o participated in tire 
decision to dismiss the Banesto 
board this week after identify- 
ing a potential PtaSOObn 
($3.5bn) overvaluation of its 
$6lbn assets. He blamed mis- 
management, overspending 
and an excessive concentration 
of risk - including loans to 
companies it partly owns. 

Yet with the exception of the 
charge of mismanagement, 
most of what Mr Rojo had to 
disclose was partly foreseen In 
last year's offer document for a 


placing of shares managed by 
J.P. Morgan. While recom- 
mending the purchase of 
shares, Morgan disclosed sey- ... 
eral worrying details about 
Banesto. 

JJ. M organ h as been placed • 
in an awkward position by-its : 
role as corporate adviser to - 
Banesto, and as an investor 
through its $l.lbn Corsair * 
fond. Yet the US bank can at 
least argue that it gave a ‘ 
frighteningly accurate picture 
of the potential for difficulties 
at Banesto last year. 

For example, while arguing 
that Mr Conde had by last year 
brought Banesto under control,' 
the offer document talks of the 
bank’s credit controls up to 
1991 suffering from “inade- 
quate analysis, outmoded tech- 
nology. inefficient collections 
?mH a general fragmentation, of 
functions". 

Under J.P. Morgan’s influ- 
ence, Banesto had by then 
curbed the loan growth which 
followed Mr Cotide's appoint- 
ment as chairman. While 
the group's loan portfolio 
rose by 15.3 per cent in 
1990 and 15.6 pet cent tn 1991, 
this was brought down sharply 
to 2.7 per cent growth in 
1992. 

This raised Banesto's total 
loan portfolio to Pta2,412bn by 
the end of last year from- 
Pta2,Q36bn at the end of 1990. 
At the same time. Morgan’s 
advice to be more prudent in 
setting aside sums to cushion 
the impact of Spain’s recession 
was leading to a sharp rise in 
loan loss provisions. 

Banesto started putting aside 


Genentech expects drug 
to boost 1994 earnings 


Genentech, the US 
bio-technology company, 
expects Pulmozyme, which tbe 
Food and Drug Administration 
earlier yesterday approved as a 
treatment for cystic fibrosis, to 
make a material contribution 
to the company's foil-year 1994 
earnings, Reuters rep ort s from 
Los Angeles. 

“I don't think it will be par- 
ticularly material in the first 
quarter, but in the 1994 foil 
year it will be," said Mr Kirk 
Ranh chairman 

Genentech, which is 60 per 
cent owned by Roche of Swlt- 



Lnis Angel Rojo: pointed to 
aggreadve expansUm of loa 


zeriand, said it expected to 
begin shipping the drug to dis- 
tributors In the US in mid-Jan- 
uary. Genentech said it had 
not yet determined pricing. 

About 30.000 Americans suf- 
fer from cystic fibrosis. Mr 
panh mid h« expected Pohno- 
zyme, an inhalant- which is 
taken dally by patients, to 
have deep penetration among 
most cystic fihmfds sufferers. 

Pulmozyme is not it w l fcMteri 
for children under five, 
because no clinical trials have 
yet been conducted on that 
group. 


large sums to covet potential 
problems. Provisions of only 
Ptal.Sbn in 1990 were increased 
heavily to Pta35bn in 1991- and 
Pta44Jbn last year. But the 
deterioration in loan quality 
was already starting to become - 
too pronounced even for these 
provisions. 

The share of doubtful and 
nonrperfdnning loans to total 
loans rose from SL82 percent to 
6.94 per cent at the end of last 
year. Despite the provisions 
top-up, tiie ratio of loan loss 
allowances to bad and doubtful 
loans fell over the same period " 
from 104 per cent to 573 per 
cent 

This meant that Banesto was 
in effect slipping backwards 
while running fester. The big- 
gest consolation for potential’ 
hives tors was ironically the 
recent actions of the Bank of 
Spain itself; which told Ban- 
esto to reclassify Pta513bn of 

NEWS DIGEST 

P&G agrees 

Argentine 

acquisition 

Procter & Gamble, the US 
consumer products group, said 
yesterday it had readied an 
agreement to buy CompaHa 
Quimica, an Argentine manu- 
facturer of liquid dish-washing 
detergents, writes Patrick 
Harverson in New York. 

The terms of the deal ware 
not disdosed by Procter or 
Bunge y Bom SA, Quimica’s 
Buenos Aires-based parent 
company. Procter said the 


loaus as no&perfonnlng. at the .. 
end of last year. - ■ 

■ Mr.Rojo said yesterday the - 
HanTr hart pymhipri yvpry loan 
‘of inore than Pta75ffln in its 
Q92 -inspectianOdthough Ban- 
esto add J-ELMorganpnt the 
1 threshold at Pta500m>.- Mr 
Gonde argued strongly that 
-tins meant 'Banesto had in 
affect beat gfren a dean MU of 
healthier the future- 
-TCet fins ignored an tmpor- 
1 font" aspect of Banesto’s loan 
portfolio; It was heavily 
weighted towards smaller 
-leans which slipped under 
the ..Bank of Spain's threshold. 
Only 28\per cent of the loans 
of fee Spanish bank, excluding 
Portuguese and other subsid- 
iaries, were above Pta20Gm. . 

As a result, the Bank of 
Spain inadvertently sent a 
false signal to investors. By 
allowing so much weight to be 
placed on its initial .loan 
inspection, it helped give the 
impression that small bust- 
' ness and personal loans in 
which Banesto specialised had 
been given its seal of approval 


A s it turns out, this was 
disastrously inaccu- 
rate. Mr Pedro Solbes, 
the finance minister, told the 
finance committee yesterday 
that as the Bank of Spain’s 
Inspectors this year, examined 
the arnaTlw Inarm which bad 
been the backbone of tbe 1988 
to 1991 growth, they became 
extremely worried. 

“The inspectors realised that 
the deterioration in Banesto’s 
balance sheet was Ear worse 
than had been expected and 


that ft needed an urgent rescue 

doubtful at the «nd of 

remaining 

how the Pta50Qbn shcrtfeUJf 
going to be solved. Before the 
ILik of Spain’s annoj^ 
-meet, Banesto was predicting 
it would only break 
1998. implying a PtaSOObf 
s v uitiA wViaia rftvai- 


acquisition of Quimica. which 
sells a variety of consumer 
products tn Argentina, includ- 
ing the country's top two dish- 
washing d e tergents, was part 
of a strategy to expand into 
Latin America through the 
purchase of established brands. 

The US. group began 
operations in Argentina in 
1991, and currently sells a 
range of locally-produced and 
imported consumer goods. 

B Electrolux, the Swedish 
white goods maker, is to exer- 
cise an option for a further 10 
per «mt stake in AEG Haus- 
geraete, bringing its total 
share to 20 per cent, Reuter 
reports from Stockholm. 
. AEGHausgeraete is the domes- 


nation was passed through the 

profit a pri loss account. 

Such a move would more 
than wipe out the group s 
$2.8bn in .equity capi^ 

fnrimTrng the $T75m Which W89 

piiced last year. Yet both the 
governor and the finance min- 
ister emphasised yesterday 
they expected the bank’s sbme 
capital to take only part of the 

strain lna restructuring. 

There would be an attempt 
to work out the loan portfolio, 
which could gain value u 
Spain emerges from recession. 
The bank could also sell 
assets from La.CorporaciOn, 
the. Industrial holding com- 
pany 85 per cent owned by 
Banesto, which have an esti- 
mated liquidation value of 
pta2iltm. 

“The frank Vias c lear possibil- 
ities of coming out ahead,” said 
. Mr Rojo with what appeared 
an unlikely degree of optimism 
yesterday. Contemplating their 
holdings of shares suspended 
at the Ptal.900 offer price. Ban- 
esto's investors may wish that 
they read the runes more 
carefully. - 


tic goods unit of AEG. 

Electrolux said it had been 
offered the chance to buy all 
shares in AEG Hausgeraete by 
AEG on December 8. “Negotia- 
tions over a final agreement on 
the basis of AEG's offer are 
containing,” Electrolux said. 

“Pending tbe outcome of 
these negotiations, Electrolux {L 
has decided to exercise Its 
option, which means that Elec- 
trolux will from the new year 
own 20 pa: cent of the shares 
in AEG Hausgeraete," it said. 

B Rothmans Industries has 
requested, that its shares be 
suspended from trading an the 
stock exchange of Singapore 
from today, pending a com- 
pany announcement 
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AMSTERDAM 

TREASURY BOND MARKET 


The Arm: on lam Treasury Bund Market (ATMj is the newly incorporated interprofessional market in Dutch 
Government Bonds and in the futures contrails issued for them in the Amsterdam Financial Futures Market (FTA). 


The Partners of ATM 


ABN AMRO Bank NV 
Amstgeld NY 

Bank Van Haftcn Labouchcrr NV 
Banque Paribas Nederland NV 
Banla\> tie Tittle WMtl 
Nokrlorel \V 
Bond Center Aiiwcnlam BY 
Brumlgcesi & Springer BY 
Citicorp Investment Bank 
I rhe Netherlands! NV 
CLN Ovens & Van Foylien 

» Credit Liunnai* Bank Nederland! 
Cnrdiet- en Efleeten Bank NV 
Credit Suisse First Boston Nederland NV 
Deutsche Bank de Bart NV 


Effcctcnkantoor Willard BV 

F. van Lanschot Bankicrs NV 

Hollandse Koopnunsbank NV 

ING BankNV 

KBW Effect enlunk BV 

Kcmpen & Co. NV 

Moesl’icrsiin NV 

Ouilltd tlkvtin NV 

Rabobank Nederland 

Robcco Eftectcnhonk NV 

Strafing Ellecten NV 

Suez Nederland Securities NV 

Swiss Bank Corporation Nederland NV 

Thetxloor Gilisscn Bankicrs NV 

Van Hecs BV 


The Special Members 

AKN AMRO Securities (UK) Limited Morgan Guaranty Trust Company of 


AKN AMRO ‘securities (UK) Limited 
Banquc I’arilvis t London Branch) 
Credit Suisse First Boston Limited 
Goldman Sachs International Limited 
l eli nun Rmlhers International 
iFurupei 

Merrill L\n«.lt International Limited 

Established by 


New York “]P Morgan" 

Morgan Stanley International Limited 
Nomura International Pie 
Saluinun Brothers International Limited 
UBS Limited 

S.G. Warburg Securities Limited 


nt 


AMSTERDAM 
STOCK EXCHANGE 
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up to £25,000.000 

Subordfaitrri Floating 
Rate Notes Dot 2006 

For die iw month Interest 
Period 29th December, 1993 m 
29th June. IW4, the Notes 
will carry an interest race of 
6-4875 per cent, per annum, 
with a Coupon Amount of 
£1.617.43 per £50,000 None 
ami £16.174-32 per £500.000. 
payable c-n 29th June. 1994. 
LmaI *m ifcr Lmluo Sowk Esehmp 1 - 
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Compur-Loe 


Company. London AcouBaakl 
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Nationwide 


£150,000.000 
Floating Rare Notes 1996 

ihvWfrfl ,W(<M BwUwy Sn.W,l 
In accordance wufa the 
pri*van>m ut rhe Nnres. nonce n 
hcirhx gjscn Aar Ar rare 
nl interest bir the three 
month period 29A Ucccmher. W 
lu 2*th NLuxh. ha» l>em hsed 
at 3.455 per cent, per annum. 
Coupon No.it) will i here hire be 
paiaMr nn 2*hh March. I W4, at 
t l»5.UT pec trom 

Nimfs ol l HXljKlu nnminal and 
ft’Jt per coupon from Notes 
o» L JdWri unmnul. 

Nationwide Bnilding Sotiecy 

S.G. Warburg Sc Co. Ltd. 
Agenr B onk 
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- MACQUAfOe BANK UMHED 

ustisjxxuno 

MULTI OfmON FAOUTY 
AQHEEMENT 

DATED DECEMBER 11,1982 
In •eeontace wah t I k pcat maw of the 
Trantenble Lean CeniCeaie bnri an 
Drensber 31, IM2. nonce a hereby given 
ihti tar the «ht to e tew period from 
December JU. IW3 MhMM. 1995. Ac 
CerrlOcMe win enny a bxcrem Rju of 
4,00023% per taonm. 

Bnetoyi boA PLC, Kang Kras 

A>Apn 


Laadesbank 

Rhfrtnla nd> P falr 
-Girozentrale- 
UA $100,000,000 

Subordinated Collsred . 
Floating Race Note* 
due 2005 

for the Interest Period from and 
including 29th December, 1993 
to but excluding 29th June. 
|994 (182 days), the Notes will 
carry a Raw of Interest of 
5 % per annum. The Coupon 
Antounr per U-S. $1,000 Now 
will be U.S. $25.28, per 
U-S. $10,000 Note will be 
U.S. $252.78, and per U.S 
$100,000 Note will be U.S. 
$2,527.78, payable on 29th 
1994- 

■edvbnBhevfrri Fwln u u 

Q BankcnTrusc 

r BBiQSui.Lecuton Asm Bank 


cmcoRPO 


USD 200^00,000 

BANEST O FINA NCE 
LIMITED 

Subordinated Floating 
Rate Notes due 1994 

ImrestRats <Ol2S%p.a 

Ht w i d r a te d DaoemberaqiSB 
MBRh31, 1994 

Interest Amort duo on 
Match 31, 1994 per 

USD 1,000.000 USD 10.VK2.7l 


Agent Bark 


FLEMING FIAGSEQOP FUND 
Sedht flnuft— 1> 
Capital Variable 
4SyroedeaScHm te2S39 • 
BawiM, Gtaod-DacM de Lmrabosix 
BLC. Lnenrimurg B847B 


Notioa is hereby given Am ibe fuUowing 
dividend «r0l be paid 
FFF-FlemiBg SJerfbtg Band Ftotd 
A dividend (0041 per abare wOi be 
paid on 10 Jann; 1994 EO riureboidca 
of record at 31 December W9J. The 
shares will be qaoted ex4ivideod u 
from 4 January 199*. 


ATM, THE LIQUID MARKET FOR DUTCH TREASURY BONDS 


^ TSB GROUP PLC 
(towraaMfi. ScranriraS S n a/t ud< i fc t 

£100,000,000 Perpetual Floating Rate Notes 

Notice Is hereby given that the Rate of Interest ho* been Rued at 
5.95% and tbal the interest payable on the relevant Interest 
foyntad Date Mardi 31, 1994 again it Coupon No.16 In respect of 
£1 O^XX) nominal emourit of Nate will be Cl 4A7t . 


UA$350,000,000 I 

Subordinated Flouting Rate Notes DoeNovembar 27. 2035 ' 
Notice is hereby given that the Rale of Interest has been fixed at 
5% in respect or the Original Nates aid 5.0875% in respect of the 
Enhancement Notes, ana that the interest payable on the relevant 
Interest Payment Date January 31, 1994 against Coupon No. 98 in 
raped cf US$1 0,000 nontexd of 4 n» Notes wdTbe US$43.06 ui raped of 
the Qrigind Notes <md US$43,81 in reaped of foe fahoncamert Notes. 


U.S4500,000,000 

Asbanftnstod Floating Bate Notoe Doe October 25, 2006 
Notice is hereby given that the Rote of Interest has been fixed at 
5% and that the interest payable on the relevant Interest 
Payment Dcrfe Jamxxy 31, 1994 against Coupon No. 99 in resped 
of US$10,000 nanW of lha Notes wfl be USS&06. 

U^$500,000,000 

SsAcedniated Flo atin g Ifrrt e Nates PneJa iU Mry 30, 1998 
Notice is hereby given that the Rate of Interest has been fixed at 
5% and thot the interest pavable on the relevant Interest 
Payment Date January 31, 1994 against Coupon No. 96 in 
raped of US$10,000 normal of he Nates wjj be US$43.06. 

DacBmber31. 1993, London 

[ By: Ofeonb,^LA.fauer Service^, Agent Bonk CITIBAN<€* 


Residential Property Securities No. 3 PLC 
£95,000,000 £150,000,000 £5,000,000 

Class A I Notes Class A2 Notes Class B Notes 
Mortgage Backed Floating Rate Notes due 2025 

' In accordance with ihc pro\ mon* of the Note, none,.- j, here bn 
given that lor ibe shrrt- month pcrmH December 29. 194J 
March 2^. t*W4. the Claw .11 Nom. Oaf, A2 Noirt and Clan B 
Notes mil carry an intcrci rate of 5.7251b. S.S9S% and b.625***. 
per annum mperirielv. The incemr payable per 1 1 1)0 .000 Non- 
will be LI.2S8.bl for the Clan AJ Note*! LI.J79.54 |hr ih.- Claa* 
A2 Note* ami £1.6)1. 5b for the Cla.** K Nuics 


NatWest Capital M.arkktn 

XdiH'M.lhilrd 


NOTICE TO THE WARRANTHOLDERS OF 
SENKO CO, LTD. 

(the “Company”) 

USD 100,000,000, 458 percent 
Guaranteed Bonds 1995 with Warrants 
(the “’Warrants”) 

“Adjustment of Subscription Price” 

Note, is hereto riven, pursuant to Clause 1 1 of tie Terms a«t 
Cotxfioons of the Wanams, lha as a result of tic issuartrht^t- 
Company of Sft ]3QfiOQfiQQ Guoftirtaed SfwWE 
Warrants ai (he irical exensse pnee of Yea 677 ner sha/nn 
December. 1993 pursuant m the resolSJi of 
Diiectots o f d» ConWiy held on 
Dcceote. im, and the conskteadun per sharcSei^bteK 
Coo^ vw tha^ marto price of Yen^ S S 


1) Subscription Price before adjustment : YEN 805 

2) Subscription Price after adjustment : YEN 789 5 n 

3) Effective Dale : 2® SSL, |» 3 

31 « December. 1993 lJapan Time) 

SENKO CO , LTD> 

k ; rai SI, te 2 - chome 
Kita-ku. OSAKA 


i r- 
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to tap 


authorities plan 
sector 



By Sara Webb 

'Two OK local authorities are 
- -planning to tap the sterling 
bond market in January, mark- 
; . lag the first appearance by 
■such borrowers in Che domestic 
bend market in over a decade. 
=- .The local -authorities _of 
Leicester and Salford hope to 
raise between £80m and £ioom 
'each from. UK institu tional and 
wealthy retail investors next 
month, provided market condi- 
tions are suitable. 

Both local authorities are 
expected to issue 25-year 
bonds, tapping the long end of 
the sterling bond market and 
taking advantage of low inter- 
est rates. 

UBS has won the . mandate 


for both issues, which will be 
set up with a trustee arrange- 
ment to look after the interests 
of investors. 

The issues would be partly- 
paid. Although pricing the 
deals may prove difficult, given 
the ahnonry of similar i»^ii»s to 
set a market standard, they are 
expected to have identical 
terms and conditions. Neither 
Leice st er nor Salford has a 
credit rating. 

Until recently, there were 
uncertainties about the ability 
of the local authorities to issue 
bonds. However, the Depart- 
ment of the Environment and 
the Treasury clarified the 
situation with the issue 
of a general consent on Decem- 
ber 15. This permits such 


issues to take place. 

Local authorities are not 
allowed to issue Eurobonds at 
present, and can only issue 
securities to UK investors, not 
foreigners. However, the 
Department of the Environ- 
ment, the Treasury, and the 
local authorities are consider- 
ing a review of the situation. 

In recent years, the local 
authorities have obtained fund- 
ing from the Public Works 
Loan Board, the government 
agency. However, they have a 
tarnished reputation with the 
banks, which woe left facing 
loses of more than £560m when 
the House of Lords ruled that 
local authorities were not 
empowoed to ente r into swap 
agreements. 


Data surprise rouses Treasuries 


By Rank McGurty bi New York 
and Sara Webb In London 

The US Treasury market was 
shaken out of its holiday slum- 
- , her yesterday morning by two 
stronger-than-expected read- 
ings on the economy. 

By midday, the benchmark 
30-year government bond was 
•• • down IS to 98&, with the yteld 
. rising to 6.317 per cent At the 
short end, the two-year note 
was off £ to 100£, to yield 4^17 
• ..per cent 

Dealers stressed the down- 
\ ward -trend was not indicative 
of any fundamental shift in 
sentiment, since the day’s eco- 
nomic news merely reinforced 
a well-established view, of the 
economy's fourth-quarter per- 
formance. The extent of the 
price erosion was. more a 
reflection of the thin level of 
trading. 

Nevertheless, after two days 
of shrugging off unfavourable 
news, the market reacted 
-• sharply to- the Commerce 


Department’s news on new- 
home sales. These had surged 
in November to their highest 
annual level in more than 
seven years. 

The Labor Department, 


GOVERNMENT 

BONDS 


meanwhile, said claims for 
unemployment benefit had 
fallen sharply last week, con- 
founding expectations of no 
change. 

■ The mripT-lbikpri sector pro- 
vided toe main focus of atten- 
tion in the UK government 
bond market yesterday, as the 

Bank of En gland flmtnrmrflri a 
further g TSflrw of. roi fey Jtelrnfi 

stock available for sale today. 

The four taps are: £150m of 
2 V* per cent index-linked trea- 
sury stock due 2001; £250m of 
4th per cent index-linked trea- 
sury stock due 2004; £l50m of 
2%- per «»nt fndpr.linTrpd trea- 


sury stock due 2013; and £200m 
of 4V& per cent index-linked 
treasury stock due 2030. 

The sector was firm early in 
the day, gaining about % of a 
point “There’s good demand 
for index-linkers at the 
moment because of continued 
optimism that real rates will 
fail further,” said one gilt mar- 
ket specialist 

■ French government bond 
futures climbed to new highs, 
buoyed by a firm franc and 
expectations of an aa«ri-ng in 
interest rates early in the new 
year. 

The March 10-year bond 
futures contract broke through 
the 13L00 level to reach a high 
of 13L04, but ended the day at 
130.94, up 0.12 in quite thin 
trade. 

The announcement yester- 
day of poor unemployment fig- 
ures had little Impart on the 
market, dealers said. Ihe job- 
less rate was unchanged at 12 
percent 


European futures trade comes of age 

Non-US exchanges took the lead in a record year, write Laurie Morse and Tracy Corrigan 


I n a record year for futures 
business, the market share 
of the US exchanges rela- 
tive to the rest of the world 
dwindled, as it has every year 
for the past decade. For the 
first time, the combined vol- 
ume of the 47 futures 
exchanges outside the US 
exceeded that of the 15 US 
exchanges. 

The continued shift was 
apparent despite historically 
high turnover for the Chicago 
Board of Trade (CBaT) and the 
Chicago Mercantile Exchange 
(CMS), which together traded 
well over 300m contracts. This 
preserved their places as the 
top derivatives exchanges in 
the world. 

.In part, the trend reflects 
cyclical developments within 
the industry. Many European 
exchanges have been operating 
for less than 10 years, and are 
still at a stage of rapid growth, 
fuelled by successful new prod- 
uct launches. The US market, 
on the other hand, is more 
mature, and relies on organic 
growth. 

The faster growth of non-US 
markets was also driven by 
historically low US interest 
rates, which encouraged US 
fund managers to diversify 
into overseas markets. They 
used futures to hedge their 
underlying investments - or, 
in some cases, took positions 
using futures, which are more 
liquid some cash markets. 

“The domestic user base in 
the US is getting more mature, 
and we are benefitting from 
the fact that they are looking 
to manage risk overseas,” says 
Mr Daniel Hodson, chief execu- 
tive of the London Interna- 
tional Financial Futures & 
Options Exchange (Liffe). At 
the gamp tfmA , the European 
base continues to expand, 
while Asia remains a largely 
untapped source of business, 
he adds. 

Industry experts say that to 
remain competitive with newer 


rivals. US exchanges will have 
to consolidate, cut costs, and 
co-operate more. Attempts in 
this direction failed more often 
than they succeeded in 1993. 
but US markets prospered 
regardless, on a surge of global 
interest rate restructuring. 

Institutional participation 
was most marked at the CME. 
where overall volume was up a 
modest 9 per cent at the end of 
November, but where open 
interest, a gauge of how many 
positions are held for long-term 
hedges, ballooned to 5.6m, 
nearly double that of its closest 
competitor, Liffe. 

T he CME's Eurodollar 
futures, used exten- 
sively for hedging inter- 
est rate swaps, saw year-to- 
date turnover surge to 60m 
contracts at the end of Novem- 
ber. The CME has been quietly 
extending delivery periods for 
the instruments to accommo- 
date over-the-counter traders, 
so that it is now possible to 
hedge a three-month Euro- 
dollar commitment for delivery 
10 years into the future. 

Institutional interest in the 
CME has driven up member- 
ship prices to a record $650,000, 
approaching the value of a 
New York Stock Exchange 
seat, and widening the gap 
with the Chicago Board of 
Trade, where a seat recently 
traded at $495,000. Mr Jack 
Sandner, the CME’s chairman, 
is effusive about the 
exchange’s growth. “All this at 
a time of low [US interest rate] 
volatility,” he says. “If interest 
rates start to rise, the roof is 
going to blow off this place.” 

An 18 per cent volume gain 
this year by the Chicago Board 
of Trade came on the heels of a 
redistribution of US Treasury 
debt and flood-related crop 
disasters. The CBoT had a 
once-ln-a-decade boom in both 
finan cial and agricultural prod- 
ucts, with the most explosive 
growth occuring in its five- and 


10-year Treasury note con- 
tracts and its soya bean 
futures. However, the CBoTs 
remarkable double-digit 
growth was nearly overshad- 
owed by internal management 
squabbles, renewed rivalry 
with the CME, and quarrels 
with Reuters over the future of 
Globex. the electronic futures 
trading system. 

While the CME opened a new 
trading floor this year to 
accommodate growth, the 
CBoT is still struggling to 
replace its antiquated financial 
futures trading room, a symp- 
tom, some traders say, of the 
exchange's inability to plan for 
the future. 

The New York Mercantile 


Exchange, the booming energy 
market, was the only other US 
ftrchang p to rank in the top 10 
busiest futures exchanges in 
1993. Its bid to acquire the New 
York Commodity Exchange is 
still pending. If the bid is suc- 
cessful. the exchanges’ com- 
bined volumes - nearly 70m 
contracts - could vault the 
Nymex back into fourth place. 
The strong performance by 
European exchanges - with 
Spain's Meff and Italy’s Mif 
also posting impressive growth 
- reflected a period of unusual 
volatility, as currencies within 
the European exchange rate 
mechanism came under 
repeated pressure. The partial 


collapse of the system has 
encouraged more active hedg- 
ing. in both the over-the- 
counter and exchange-traded 
markets, with OTC trades fre- 
quently offset by futures trans- 
actions. 

The exception to the rule 
was Switzerland's Soffex, 
which traded 6.1m contracts, 
compared with S.6m for the 
same period last year. 

Liffe's impressive perfor- 
mance. widening toe gap with 
Fiance's Matif, was based on 
its ability to offer a broad 
range of European products. 
The exchange managed to 
stave off competition from Ger- 
many's Deutsche TerminbOrse 
(DTB) and Italy's Mif on its 


German and Italian Interest 
rate products, m aintaining a 
market share of over 70 per 
cent in the key Bund contract 
and increasing its share of Ital- 
ian bond (BTP) futures trading 
from 60 per cent to 75 per cent. 
(Liffe traded 5.7m BTP con- 
tracts in the year to November, 
up a massive 60 per cent on the 
previous year.) 

H owever, there are 
potential problems on 
the horizon. Both 
Liffe's new products launched 
this year - the Spanish bond 
and German medium-term 
bond (Bobl) contracts - flop- 
ped. And the planned link-up 


between France's Matif and the 
DTB also poses a threat to 
Liffe's dominance. While both 
the DTB and the Matif say they 
do not plan to merge, the cre- 
ation of a shared network for 
trading French and German 
products - probably the most 
important European markets - 
would be likely to attract at 
least some business away from 
Liffe. If the exchanges were to 
merge, their combined volume 
is already larger than Liffe’s. 

T his may increase pres- 
sure on Liffe to join 
Globex, the troubled 
electronic futures trading sys- 
tem developed by Reuters, the 
CME and the CBoT. So far, vol- 
ume on the system has been 
disappointing, and disputes 
over the running of Globex 
have discouraged other 
exchanges (apart from the 
Matif, which signed up at an 
early stage of development) 
from joining. However, the 
agreement between the three 
backers of the system is due to 
be renegotiated in April. 
Changes to the mana gement of 
the system - currently run by 
the two Chicago exchanges - 
are widely expected, possibly 
makin g way for new entrants. 

While continued growth in 
futores trading Is predicted, it 
may be difficult for European 
exchanges, as well as US 
exchanges, to maintain annual 
growth of between 30 and 40 
per cent Most liquid bond and 
stock markets have already 
spawned successful futures 
contracts, prompting 
exchanges to look at more eso- 
teric areas, such as insurance, 
which are unlikely to generate 
such heavy volume. 

Instead, industry specialists 
predict greater co-operation in 
marketing to new users. The 
potential user base of Euro- 
pean fund managers has yet to 
be fully tapped, and traders 
report growing interest from 
Asia. 


WortcTs busiest futures exchanges 



Volume* 

(mi 

btcrease 

<%) 

Open 
interest 
Nov 30 (m) 

(1) CBoT (US) 

165.8 

18.1 

2.7 

(2) CME (US) 

135.4 

9.0 

5.6 

(3) Liffe (UK) 

89.4 

38JS 

3.2 

(4) Matif (France) 

66.6 

29.1 

1.4 

(5) Nymex (US) 

502 

16.0 

1.4 

(6) BM&F (Brazil) 

47.8 

53 JO 

2.7 

(7) DTB (Germany) 

34.2 

405 

1.6 

(8) LME (UK) 

31.5 

39.0 

1 JQ 

(9) Title (Japan) 

21.6 

48.9 

1.1 

(10) SFE (Austrafia) 

20.0 

20.9 

1.3 


-Wumoer of comma avM 149 10 Nor 30. JSStt &tc fcdre RMcu> nook opOom. 
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I WORLD BOND PRICES 

BENCHMARK GOVERtMENT BONDS 

- fled Daya Week Month 

Catgxxi Data Price change Yield ago ago 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(LIFFE)" Un 200m ICOha at 100% 

FT- ACTUARIES FIXED INTEREST IIOICES 

Price IrxSces Thu Day's Wed Accrued 

UK Oflta Dec 30 change % Dec 29 Interest 

xd ad), 
ytd 

—-Low coupon yWd MacStan coupon yield High coupon yield — 

Dec 30 Dec 29 Yr. ago Dec 30 Dec 29 Yr. ago Dec 30 Dee 29 Yr. ego 



AuatraOa 

10.000 

10/02 

122.2500 

-0.100 

062 

064 

074 


Open Settprica 

Change 

High 

Low 

EsL vof 

Open InL 


Belgium 

8.000 

8U» 

1180000 

-0020 

036 

058 

080 

Mar 

11050 11048 

-052 

11062 

11030 

6768 

79519 


Canada * 

7JS0O 

12/D3 

108^000 

-am 

058 

074 

085 

jun 

11036 

_n oa 



0 

165 


Denmark 

8.000 

05/D3 

113.0500 

-0.150 

012 

JLPg 

038 









France ‘ BTAN 

8500 

05/90 

110.1500 

-0310 

400 

h m 

007 









OAT 

6.750 

10/03 

1082700 

40040 

503 

5.77 

OOI 

■ ITALIAN GOVT. BOW) (BTP) FUTURES OPTIONS (UFFE) LkaZOOrn lOOths of 100% 


Germany 

OjOOO 

OEMS 

1082800 

40220 

5JS. 

5.66 

555 









Italy 

9.000 

10/03 

101^000 

-14150 

072* 

070 

851 

Strike 

• CALLS 

' 


PUIS - 



Japan No 119 

4JOO 

cm 

111.7740 

40319 

237 

250 

2.78 

Price 

Mar 

jun 


Mar 


Jut 

- 

No 157 

4^00 

08/03 

110.7290 

♦0079 

3.04 

3.18 

3.45 

11800 

153 

354 


1.46 


2.68 


Netherlands 

aeoo 

04(03 

107X000 

40100 

651 

&B8 

6.79 

11880 

157 

279 


1.69 


293 


Spain 

10500 

10/03 

115JIOOO 

40100 

012 

030 

061 

11800 

1.43 

256 


155 


320 

mm 

UK rota 

9.750 

01/98 

114-22 

- 

5 JBD 

554 

007. 

EsL «ri- reed, CMa 305 Puts 209. Pravtous dre/s cprei toL. Crita 36825 Puts 37396 


“ 


aooo 

08/03 

113-14 

-5/32 

Oil 

018 

OE8 








A 


9JM0 

10/08 

124-18 

-2/32 

0*1 

047 

095 








v 

U3 Treasury ' 

5750 

08AJ3 

98-29 

-18/32 

5.76 

5.80 

5.71 








1 


■ a Try) 

00/23 

98-30 

-37/32 

033 

028 

020 








- 

ECU (French Govt) 

8.000 

04/03 

114.1000 

-0380 

5L97 

007 

029 

Spain 
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■ MOTIONAL SPANS*! BOND FUTURES (MEFFI 
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Sons MUS 1 

jcanadona/ 


Open Seii price 

Change 

High 

Low 

Era. voL 

Open hL 











105.17 10527 

40.13 

10529 

106.10 

10.040 

78,477 


BOND FUTURES AND OPTIONS 





1 Jun 

10450 10019 

+0.4S 

10629 

104. BO 

252 

7525 


France 

■ NOTIONAL FRENCH BOND FUTURES QUAT^ 


UK 


«**' 


Open 

Settprica 

Change 

Wrfl 

Low 

EsL VOL 

Open hL 

■ NOTIONAL UK GELT FUTURES (UFfiS* CStoOQ 32nde ol 100% 



tsaos 

130.94 

+0-12 

131.04 

‘13050 

44507 

130,429 


Open 

Settprica 

Chengs 

Hflh 

Low 

EsL voi 

Open inL 

13030 

13038 

40.12 

13040 

13030 

429 

8,131 

Mar 

120-14 

120-09 

■0-02 

120-17 

12043 

13878 

104381 

129.52 

12950 

+0.12 

12952 

12952 

2 

2 

Jun 

119-20 

118-17 

-0-02 

119-20 

119-20 

10 

89 


Mar 
Sup 

■ LONG -raw FRQ4CH BOND OPTIONS (MATIF) 


Strike 

Price 

Jan 

— CALLS - 
Mar 

Jun 

Jen 

— PUTS 
Mar 

127 

- 

358 

• 

. - 

0.10 

128 

■ 

355 

to 

- 

0.18 

129 


220 

226 

- 

030 

130 

- 

1.44 

151 . 

- 

053 

131 

• 

055 

- 

- 

051 

132 

- 

(U1 

aw 

- 
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■ LONG CULT FUTURES OPTIONS (UFF€) ESO.OOO 64ths of 100% 


Jun 


ass 


Stifles 


CALLS 


PUTS 


Price 

Mar 

Jiai 

Mar 

Jun 

120 

1-25 

1-56 

1-07 

2-22 

121 

050 

1-29 

1-40 

2-59 

122 

0-37 

1-08 

2-19 

3-38 


at WL Mat Ct* 207 Pum 333 dVT span Cafe 78000 PW» 3M0B 


EsL. voL MbL Cal* 10343 Pin 0728 . total* day* open h, 0*0 217,883 Pit* 220804. 

Ger ma ny 

■ NOTIONAL GERMAN BUND FUTURES (UFF£)‘ OtBSOhOO lOMha at 100% 

Open Sob price Change Low Eat voi Open ht 

Mer 101.27 101.28 0.03 101.86 101.17 2410* 129523 

Jin 1012S 101.21 


Ecu 

■ ECU BOND FUTURES (MATIF) 


002 


101.26 101X2 


1174 


■ BIMJ FUTURES OPTIONS ftJFF9PM2S0ro0p0fra»oM00% 


Mar 

Jin 

US 


Open 

121.88 


See price Change 

121.92 +aoe 

87.50 


«9h 

12202 


Law 

121.88 


Est wot. Open tnL 
498 12X73 


Strike 

Price 




• PUTS — 

- ■ US TREASURY BOND FUTURES (CUT) SI 00500 Sands ell 0096 


Mar 

Jiai 

Mar 

’ Jun 


Open 

Driest 

Change 

High 

Low EsL voL 

Open Int 

10100 

079 

1.18 

051 

055 

150 

Mar 

115-25 

115-00 

-0-23 

115-28 

114-31 126385 

279576 

10150 

054 

051 

0.78 

Jun 

114-21 

113-31 

-0-21 

114-23 

113-30 2169 

12570 

10200 0.35 0.71 l-ur IJU 

Em. voL mtri, CMto 8881 Puts 9061. Prestos dq/a apwt Int, Cato 170810 P»Oi 10082S 

Sep 

113-16 

113-00 

-0-04 

113-10 

112-31 

16,730 


■ NOTIONAL MEDIUM TERM GERMAN -GOVT. BONO 
(BOBlj(UFH=)* DM250,000 IQOjhfl of 100% 
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COMPANY NEWS: U K 


Kleinwort tops takeover table 


By Tim Burt 

The value of mergers and 
acquisitions among public 
companies declined m 60 per 
cent over the past 12 months 
according to industry esti- 
mates published yesterday. 

Figures compiled by Acquisi- 
tions Monthly, the financial 
magazinn, put the value of suc- 
cessful bids for UK public com- 
panies at £3bn in 1993, com- 
pared with £ 7J>bn last year. 

The decline - part of a down- 
ward trend which bas contin- 
ued since 1989 when activity 
peaked at £56bn - has led to a 
shake-up in the magazine's 
annual league table of finan- 
cial advisers and depressed the 
Tees received by merchant 
banks. 

SG Warburg, which last year 
topped the table as advisers on 
successful and Failed bids 
worth £7.65bn, has slipped 
from first to 12th place. In 1993 
it took part in seven deals 
totaling just £138 ol 

Kleinwort Benson emerged 
as the new league leader, 
although the combined £1.33 bn 
value of Its eight deals repre- 
sented a decline of 82 per cent 
on Warburg’s 1992 total. 

Industry analysts said yes- 
terday that changes in the 


rankings had been exaggerated 
by the paucity of large public 
bids, there were only two 
deals worth mare than £50Qm 
compared with five such bids 
in 1992. 

Klein wort’s ascendancy, up . 
from lOth. place last year, was 
boosted by its advisory role 
with Central Telev ision , the 
target of an agreed 2758m bid 
from Carlton. 

The other large bid was 
Granada's hostile £660m hos- 
tile offer for LWT, which Is 
unlikely to be resolved before 
February next year. Granada is 
being advised by Lazard, which 
finished sixth in the 1993 table 
with seven deals worth £408m. 

Acquisitions Monthly said 
the TV bids were due to the 
government’s relaxation of 
ownership rules rather than an 
abrupt change of sentiment in 

the takeover market. 

Tees earned, by the City's 
merchant bankers, accoun- 
tants and solicitors from merg- 
ers and acquisitions work fell 
to £100m from £U0m In 1992," 
the magazine added. 

Some of the banks featured 
In the table criticised it for 
focusing on public sector activ- 
ity and not taking account of 
private buy-outs and divest- 
ments. 


Financial advisers on UK. 
pubHc talro avers 1993 . 

AcMsor 

VMooOaals 
£m Ho. 

1 Kktinwoit Benson (ity 

1^31 

a 

2 Schrodera (2] 

718 

9 

3 Baring Brothers (9) ■ 

645 

7 

4BZW® 

657 

5 

5 Morgan QrsnteB (4) 

436 

7 

8 Lazard 0) 

408 

7 

7 Samuel Montagu © 

339 

4 

8 Robert Ranting 02) 

285 

3 

9 County NMWest 08) 

251 

4 

10 WasMrsMn Pan (-) 

247 

2 

11 NM Rothschild (5) 

156 

5 

12 SG WWburg 0) 

138 

7 

Ratetf w >teM re pMctiare tedM 
ORaM b 

SwxMnidknMH^ 


SG Warburg, which is expec- 
ted to emerge as the league 
leader among advisers an pri- 
vate activity, said it had bean 
involved in private deals worth 
£34bn. 

The relatively stable private 
sector business helped offset 
the slowdown in public activ- 
ity, although Acquisitions 
Monthly said the total value of 
all deals - public and private 
takeovers, buy-outs and divest- 
ments - fell by m per cent to 
£172bn (£19J3bn). 

A senior executive at War- 
burg merchant tanim had 


reacted by putting more 
resources into restructuring, 
right? issues and flotations. 

. “We've seen mote issues to 
rebuild balance sheets and 
divestments to slim down com- 
panies. Mergers and acquisi- 
tion, should pick up nest year 
as the cycle continues.” 

Warburg's view was echoed 
at NM Rothschild, which 
shpped from fifth to Uth place 
in the league table. 

Mr Russell Edsy, the bank's 
head of corporate finance, said; 
Tm disappointed with our pla- 
cing but we’ve made money 
doing other things, particularly 
crossborder activity and over- 


The importance of the M&A 
figures was also played down 
by Lord Rockley, chairman of 
Kleinwort Benson. 

“Corporate finance has 
grown at the expense of merg- 
ers and acquisitions this year. 
There’s been more rationalis- 
ing of businesses and fewer 
takeover opportunities" he 
said. 

Lard Rockley predicted, that 
In 1994 the buoyant stock 
market would lead to a pick-up 
in M&A activity, although It 
was unlikely to return 
to the heights of the late 
1960s. 


SP and Avon 
break equity link 

SP Tyres, the Birmingham 
based manufacturer of Dunlop 
tyres, and Avon Tyres, part of 
Avon Rubber, are breaking 
their equity links of four years 
standing, writes Paul Cheese- 
right 

SP Is selling back to Avon 
Rubber Its 20 per cent stake In 
Avon Tyres, while Avon Rub- 
ber is selling back to SP its 30 
per cent holding in Motorway 
Tyres and Accessories, a tyre 
distribution company which 
was 70 per cent owned by SP. 

The transfers result in a 
£4.5 ra profit for SP. 


Rescue package agreed as 
Ossory cuts loss to £40.2m 


By Catherine Maton 

Ossory Estates, the property group, yesterday 
announced a reduction in pre-tax losses from 
£48.1m to £40.2m In the year to June 30, after 
Lower write-downs against its property portfolio. 

A forecast earlier this month predicted that 
pre-tax losses would not exceed £41m. This coin- 
cided with proposals for a rescue package, 
approved by shareholders this week, which 
involves a financial restructuring, rnrfuriing a 
placing and open offer to raise £&5m cash net of 
expenses, as well as some acquisitions. 

Following the reconstruction and new bank- 


ing proposals pro forma net assets are aim 
compared with £ 22 Jim in liabilities last time. 

Last year’s accounts had been qualified fol- 
lowing the breach of banking covenants. 

The reorganised board is to rename the com- 
pany Orb. 

Turnover rose to £13. lm (£12.9m), including a 
£2.79m (£5.0Lm) contribution from di sco ntinu ed 
operations. 

Ossory wrote off £22.1m (£42.Tm) against its 
investment properties while interest costs were 
£143m (£&72m), including CS .ftftm relating to 
loan agreement settlement costs. 

Losses par share were 4395p (53.15p). 


EIS makes £11.2m purchases from Booker 


EIS Group, the specialist 
engineer, has acquired Plenty 
and Oil Plus, both based in 
Newbury, Berkshire, and 
Plenty Products of Houston. 
Texas. It is also acquiring the 
subsidiary. Plenty Uniquip of 


Sydney, Australia, and an asso- 
ciate company in India. 

The vendor is Booker, the 
food group, and total consider- 
ation is £U2m cash subject to 
adjustment based on the com- 
panies' net assets. 


Plenty is a specialist engi- 
neering business which 
desig ns and fluid han- 
dling and other process equip- 
ment. Oil Plus is involved in 
oilfield consultancy and design 
activities. 


For the 53 weeks to January 
1 1994 the businesses are expec- 
ted to achieve pre-tax profits of 
£L7m compared with £2.4m on 
flat sales of £29 bl Net assets 
are expected to fall from 
£10.5m to £&2m. 


Eurotunnel 
shares up on 
concession 
extension 

By David Blackmon 

Shares in Eurotunnel rose 
sharply yesterday following 
news that the group had. won 
an extra 10 years on Its coo- 
cession to operate the Channel 
tnnneL. 

The shares dosed at 397p, 

up 34p- 

Dealers said that the market 
had been boosted mahdyby 
French buying interest More 
than 60 per emit of the shares 
are held in France. 

In return for the extended 
concession, Eurotunnel has 
dropped most of Hs dafans of 
between £50Om and £lbn 
against the British and French 
governments for extra costs 
that arose .through safety, 
security and environmental 
measures. The total cost of the 
tunnel Is expected to be about 
flObu, compared with £Sbn in 
1987. 

Eurotunnel’s concession will 
now last for 65 years, taking It 
through to 2052. 

Mr Graham Corbett, finance 
director, said yesterday that 
the deal would not accelerate 
progress towards the planned 
rights issue in the spring, but 
would facilitate it The earliest 
a rights issue could be made 
would be March. 

Eurotunnel has to reach 
agreement with its hank* by 
next Tuesday on a refinancing 
plan for a further £lhn, of 
which at least £500m should 
come from the rights issue. 

It needs the money, in addi- 
tion to the £8.95bn already 
raised, before it can start 
operations. 

Analysts suggested yester- 
day that the share price 
increase was driven purely by 
sentiment over the extension 
of the concession. But they 
agreed that the deal would 
ease the group’s negotiations 
with its bankers. 

Mr Corbett said that In the 
past six months the group had 
resolved several difficult 
issues, including disputes with 
T ranamaoche flwfc, the wdB 
contractor, and Bombardier, 
the Canadian supplier of 
trains for the tunnel shuttle 
service. 

“We are gradually knocking 
them down tike skttties,” he 
said. 


BG Technology poised 

TV move 




4 



City deatanates Lute Johnson 
and Stephen Baxgrdve are 
about' to- invade’-ittae^vrarld of 
cable tdevMori- wtth a dBm 
dealexpected to~be announced 
In the next C^weekKv? " 
Shares 4n; Batpe tG&fford 
Technology, ^tbc ' x n Testment 
trust, -were srtspendedfyesta:- 
day at' 31ft penfing anuoonce- 
ment of the-deah ; 7 . 

The shares •' -have risen 
sharply, from I5p in recent 
els, after Mr- Johnson and 
Mr Haaigrave were appointed to 
the board in November to seek 
an acquisition 
BG Technology is under- 
stood to be In advanced talks 
with a provider of services and 
supplies torthe ‘cable television 
industry about a reverse take- 
over. They target company is 

t hou gh t to be an installation 
and contracting firm based in 
the southeast 
The deal Is likely to involve 
a substantial rights issue and 
an institutional placing at a 
significant discount to last 


nights' share price to .raise 
more ihan-£8m. The group, 
which win change its name as 
part af.ifae deal, will be capital- 
'teed a£ about £15m. 

Mr Johnson, a former ana- 
Lystyrifii Ktefawort Benson, is 
known la the City for two 
achievements: writing- the 
book, Saw to Get a Highly 
Paid Job in the City, just two 
weeks before the 1987 stock 
market crash; and orchestra- 
ting several reverse takeovers 
since be went solo in 1987.- 
■ WMte some enterprises have 
been, less successful than oth- 
ers, Mr Johnson appears to 
have had a run of good luck in 
1993. Most recently,- be and Mr 
Hargrave, a former financial 
Journalist, helped to bring 
Crabtree, a printing machine 
maker, to the market through 
a £20.4m reverse takeover of 
the quoted, shell Somerset 
Trust The shares, which were 
178p at the time of the deal, 
dosed yesterday at 271p. 

Mr Johnson was also behind 
the acquisition of Pizza 
Express by Star Computers, 


currently Jfa^tbe 

.against a price of 43P a 
time of the deal Har . 

Mr Johnson and Mr “Sr 
grave will be 
between £375^00 andjSj 5 ^ 
for a 41 per cent stake 
Technology upon completioii 
the deal However, the stake “ 
likely to be substantially 
-reduced through the nghts 
"issue and placing. , 

Management of the new com- 
pany will retain roughly on® 

third of the equity. Mr Johnson 

is likely to remain on tne 
board as an executive director. 

The shares are expected to 
resume trading in February 
after an extraordinary msetlng 
to approve the deal. 

BG Technology has been 
qgfjferng ' to wind itself UP. ter 
s oma three years after a mixed 
- track record in Investing in 

trigh-technology private compa- 
nies. Some 85p has been 
. returned to shareholders 
through a steady liquidation of 
assets. The group retains three 
shareholdings and has a net 
asset per share value of 73p. 


Buckingham £6m disposal 


Buckingham TntqrwrtlQ nal , HiP 
property, hotels and nursing 
group which announced 
interim pre-tax losses of £62 3m 
and a breach of hanVing cove- 
nants in September, is to raise 
S6An with the sale of its nurs- 
ing lvwwpq division. 

The division, which is being 
sold to Unlcare, a private nurs- 
ing homes operator, produced 
profits before interest of £Llm 


for the year, ended November 1. 
The business has a book value 
of £6.7m. 

The group also announced 
fhaf the first in its planned dis- 
posals to reduce debt of £95 .5m 
had been delayed. The sale of 
its Portuguese hotels subsid- 
iary which owns and operates 
the Holiday Inn in Lisbon, 
failed to meet its December 29 
deadline. The company said 


Reverse takeover for Europe Energy 


By John Griffiths 

A list of po tential car dealer- 
ship acquisitions is being 
drawn up by Mr Gerald Davi- 
son, the former Honda execu- 
tive and Keep Trust chair man 
who is to lead the conversion 
of USMquoted Europe Energy 
from a Welsh mining company 
Into an Intended vehicle retail- 
ing group. 

Mr Davison, former Inchcape 
director Mr Huw Pritchard and 
two other partners have 


launched an agreed reverse 
takeover of Europe Energy, 
involving a 13-foM rights issue 
partially underwritten by 
Townsley, their adviser. . 

The £L8m proceeds will he 
used mainly to pay off the 
debts of Europe Energy, which 
earlier this month reported an 
interim pretax loss of £75,000. 
The remainder will help 
finance the first of what Mr 
[Davison said will become a 
chain of vehicle dealerships. 

Although a first acquisition 



Joint-stock company - formerly 
Bank of National Interest 
Registered Office: GENOA Via Dante 1 
Head Office: MILAN Piazza Cordnsio 
Registered with the Genoa Courts 
(no. 22 of the Companies Register) 

Parent Bank of the Credlto Italiano Banking Gronp, 
Register of Banking Groups: code 2008.1 
Capital UL 800JMm.000.000, Reserve Lit. 
370.000000.000 

ANNOUNCEMENT 

Holders of savings shares are informed that a resolution of the 
fotTaoidinaty Meeting of Ordinary Shareholders held on 
November 20. 1993 gave holders of Credito Italiano savings 
shares the right to convert such shares into Credito Italiano 
uniin ary shares, at the folkiwing conditions: 

- conversion period: From January 17 to February 11, 1994; 

- convention procedure: one ordinary share with nominal value 
of 500 lire for each savings share of like nominal value; 

- vivid on such ordinary shares: from January 1. 1993; 

- balance to be paid to the company is Ifil) lire per savings share 
presented for conversion; 

appointed institutions: Credito Italiano and Monte Titoli Spa. 

Attention is drawn to the fact that, after January 17, 1994, savings 
shares wifi be quoted without the right to convert: such shares 
may therefore no lunger he converted into ordinary shares. 

The ordinary shares issued via conversion of the 50,435,000 
savings shares reserved in the public offering for the present or 
retired staff of Credito Italiano and its subsidiaries contained in 
the consolidated financial statements may nul be transferred until 
June 22, IW. 



The Republic of Italy 

US. $300,000,000 

P-.MSi-kj Rah? Notes doe 1997 

hr accordance vwn ihe ptovsians ol lire Notes, notice 
n he;ch* given that lira InietaM Amounts payable on 
the «u?vi Interest Pjyntoni Dale 31st January. 1994 wiR 
bo US Si 84 77 for each US StO.OOO Note and 
US $4,610 92 for each US $230,000 Note. 

Agcr! Btink 

Bank of America International Limited 

3IS1 December. 1993 
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Cardiff Automobile 
Receivables 
Securitisation (UK) pic 

£32B million 
Floating Rais Notes 
Due 1995 

m aooordanoa wth the provi- 
sions at the Notes, notice is 
hereby given that for the 
interest period from 29th 
December. 1993 to 29th 
March, 1994 the Notes win 
carry interest at the rate of 
5.625 per cert p er annum, 
interest payable on 29th 
March, 1994 wffl amount to 
£138.70 on each £10,000 
Nate 

Wat UaretaMBw* United 
Agent Bank 


BBV 


BANCO BILBAO VIZCAYA 


THERD QUARTERLY DIVIDEND 1993 

The Board of Directors of Banco Bilbao Vizcaya SA. 
has approved the payment of the third quarterly 
dividend for the Financial Year 1993 on all shares 
issued, numbered I to 231,000,000 as follows: 


Gross Dividend 
38 ptaa 

Date of payment: 
Payment: 


Net Dividend 
9.50 ptas 28-GOptas 

on or after 10th January 1994 

As the Bank shares are 
represented' by entries in the 
official register maintained by 
the Servicvo do CompeosacuSn y 
Liquidation, SJL (the "SCL"), 
the payment of the dividend 
will take place through the 
members of the SCL. 


AMERICAN 

EXPRESS 

BANK 


U.S. $100,000,000 

Floating Rate Subordinated Capital Nates Due 1 997 
Notice is hereby given foot the Rene of Interest has been Fixed at 
3.5% and that the interest payable in respect of U.S. $10,000 
principal amount of Notes for the period December 31 , 1 993 to 
March 31 , 1 994 will bo US $87.50. 


Agent berk CfT1BAN<0 


DO YOU WANT TO KNOW A SECRET? 

TM I.D.S. Oarer Seminar wfll Show you how the markets REALLY work. The 
amazing trading techniques of the legendary W.D. Gam can Increase your 
profits an d conta in your tassas. How? Theft the secret Ring 0B1 474 0080 to 
book your FREE place. 
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I.TMisI reliable, coil effect; 1 .-* rod-!:rno FUTURES, FOHCX 

and Ht'.VS Services ovmloblr via FM wdhm London 

LOriDOf: CALL HYETRO-V ON PAR'S 


071 972 9779 


01 40 41 93 43 


Daily Gold Fax - free sample 


Irr.m Ci'jrl A r . 1 1 y <. ; % (,'rl 
7 Sv.'jllo.v Sirov!, Lorvion '-.‘.'IR 7HO. UK ■ 
conirrodity specialist* ter omf 22 yo jrs 


c:k Anne Whitby 
Tot. 0JI-72A 7 1 7 A 
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U& * 100 , 000.000 

Pica Uq£ Rale Snbonfimtcd 
U*reftrtklp«km Certificates 

doc 2000 


Th.WttPSetwrte.0o. 
(DcMMhkreJjCahll 
for Itau npM olkodbC 

TbcAshikngp 
Bank. Ltd. 

Notice bhert&y^ren that far riw 
three months louicrt IVriod 
firm 3bt Decanter. 1993 n 
3ln March, 1994 (be Cor* 
IlficMst vfll carry a Coupon Rate 
at X.725% per onmnn. 

Coupon payttfo 00 3Lh Sfortfa. 
1994 fill 1 annum U UX 
W3L25 per US. StOOOOO 
Certificate. 

Tfcc UhMMsU Burk. Umkcd 
(jonlon Biaach 
AsAfiemEtenk 


NOTICE TO I IOLDHRS OI- CONVERTIBI.H BONDS 


To holders of NFC pie £82,500,000 7V.% 
Convertible Bonds 2007 (“Convertible Bonds"). 

Notice is hereby given that following the rights 
issue 'made by NFC pic to its shareholders on 

9 December 1993, the conversion price of the 
Convertible Bonds was adjusted in accordance 
wirh their terms, to 287 pence with effect from 

10 December 1993. 

The Company’s auditors, Hrnsr 8c Young* have 
confirmed that this adjustment is in accordance 
with Condition 6 (B)(f) of the Terms and Conditions 
of the Convertible Bonds. It is not intended to issue 
replacement certificates for any Convertible Bonds 
and holders of Convertible Bonds should therefore 
keep details of the adjustment with their existing 
certificates. 

NFC pic 66 Chiftcrh Street London WIM 1 PR 
3t December 1993 
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the buyer was still keen, but 
more time was needed to nego- 
tiate with holders of Bucking- 
ham International's loan stock 
1995, part of the security for 
which is the Lisbon Holiday 

Inn. 

The rtearilfaft to complete the 
sale of Morlaix de Portugal 
Investimentos Hoteleiros e 
Turtsticos had been, extended 
to February 28. 


■i ■ 


has not been publicly identi- 
fied, it Is expected to involve 
further fund-raising, the proba- 
ble suspension of the shares 
and reassessment of the com- 
pany’s USM status. 

Mr Davison will take over as 
rh airman and t4ifof executive 
from Lord Torrington at an 
extraordinary meeting to 
approve the restructuring on 
January 10. He said the compa- 
ny’s mining activities would 
continue although a buyer 
might be sought 
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ABBEY NATIONAL 

• Treasury Services pic 

GB£ 12 fMMMW )00 Subordinated Floating Rate Notes duo logs 
Notice &l»retoygtwr, that tar tto Inwrea Ftertto frem 29th Decamb^ 

29ttl Mat* 1994, VW Note wB carry a Rate of of 8 . 023 %^ 

Ttatemourt onmneatpsysueonegth March. 1994 wa ba GS£1, 7^739 «T 
Agent Barte DaUchl Kangyo Ba^V (Luxamtoourg) SA 


LOWCOST ■ 

SHARE DEALING SERVICE 081-944 0111 
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COMPANY NEWS: UK 


for those in-flight requirements 

David Blackwell on the flotation of Alpha, the airport services operation being spun off by Forte 


£f «n dki. 
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A ted light flashes anH a 
siren wails shortly 
after ah tonn eeri* vege- 
tarian. leaves the check-in desk 
at Heathrow. 

- : The passenger has thrown a 

-spanner in the works by 

: responding to the airline's rou- 
tine question on dietary 
• requirements. The. warning is 
sounding in the- heart of 
the kitchen where the meals 
are being prepared for the 

night 

It might be only an hour 
before take-off, but by the time 
the plane taxis rmtn the run- 
way a vegetarian meal with 
the passenger’s name on it am 
be aboard, ready for serving. 

Lights and sirens might at 
first seem over the top for a 
catering company, but the sta- 
tistics involved in getting food 
ready for airlines leave no 
room for error.- The warning, 
perched atop a glass and steel 
cabinet containing a computer, 
cannot be ignored. 

A manager opens the cabi- 
net, keys in a personal code 
■ and the instruction. The mes- 
sage and the answer are num- 
bered. The control centre can 
relax in the sure knowledge 
that the special requirement 
will be catered for. 

In order to serve the passen- 
gers on a modem jumbo jet 40 
meal carts have to be loaded. 
They contain 33,000 pieces of 
equipment. Add on the food 
items, and the total reaches 
46,000 items on any flight 
where two meals are served. 

As Mr Paul Harrison, manag- 
ing director of Forte Airport 
Sendees, explains, the business 
is as much concerned with 
logistics as with catering. 

At the end of next month the 
company, founded 35 years 
ago, is being spun off from 
Forte. It is expected to have a 


market capitalisation of £200m 
and will be known as Alpha. 
Forte will retain a 25 per wmj- 
stake. 

Alpha Tnarto operating profits 
of -£l7.2m on turnover of 
£404 .5m for the year ending 
January 1393. Its sales are split 
5(h50 between airline catering 
and airport retail. At busy air- 
ports the retail side adds what 
are known as “the weepers and 
greeters” to the passengers as 
potential customers. But 70 per 
cent of the profits are expected 
to come from airline cater in g , 
where Alpha will be the UK 
market Leader, with 48 per cent 
of the business. 

In the first half to end July, 
operating profits were £LL7m 
on sales of £207m. 

Heathrow, the world's big- 
gest airport, is the most com- 
petitive arena for in-ftight 
catering - with nine compa- 
nies fighting for market share. 
Alpha’s Heathrow division usu- 
ally prepares 14,000 meals a 
day, although its maximum 
capacity is 20,000 meals. How- 
ever, the total Alpha flight 
catering business supplies 45m 
meals a year to 150 airlines, 
including British Airways, 
Lufthansa, All Nippon Airways 

and Pakistan rwlw-naHmal. 

M r Andrew Murphy, 
director ' of the 
Heathrow operation, 
aims to run things with mili- 
tary precision, but also to 
remain flexible. ‘If it’s foggy or 
raining I know I’ve got a very 
interesting day ahead,” he 
says. 

Diversions to other airports 
play havoc with schedules, 
while a delayed flight can turn 
an order for breakfast into an 
order for lunch. 

Hftwra the importance of the 
computerised control centre. 
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Paul Harrison: catering for 45m meals a year on 160 airlines 


and the outlying terminals 
complete with sirens and lights 
in every department of the 
operation. The progress of each 
flight is followed on a screen 
linked direct to the airport 
The catering Is logged sepa- 
rately, flight by flight, with a 
simple system using red and 
green lights to show the prog- 
ress or otherwise of each meaL. 

The cycle begins with the 
offloading of used meal carts 


from an aircraft. The dirty 
crockery is sorted and the rub- 
bish Bent to a compactor that 
can deal with 7.5 tonnes a day. 
The carts themselves are sent 
through a huge washer and 
sterilised. The crockery is 
put onto belts and sent 
through huge washers. The 
cutlery is washed, burnished 
in a machine that shakes 
it in ball bearings, and 
washed again. The whole pro- 


cess takes just one hour. 

Goods are delivered on a 
just-in-time basis and there is 
remarkably little on the prem- 
ises at any one time. There are 
five daily deliveries of 20 differ- 
ent types of rolls, and fruit and 
vegetables arrive at least twice 
a day fiom two suppliers. 

In one year lm cartons of 
milk, 400,000 cheese portions 
and 150,000 kilos of fresh straw- 
berries sue delivered. However, 
there are no baked beans or 
sprouts - for the obvious rea- 
sons. 

The goods pass to the prepa- 
ration department, where 
exactly the right amount for 
each flight is loaded onto a 
numbered trolley. Here can be 
found a woman cutting 74 lem- 
ons into eight siloes each by 
han d - airlines do not use 
enough to make a machine 
worthwhile. But there are slic- 
ing maehinps tha t ran be pro- 
grammed to cut a particular 
weight 

In the kitchen proper, the 
chefs are hard at work. One 
trolley contains enough ingre- 
dients for 350 Lufthansa break- 
fasts. While the chefs can pro- 
duce Halal food. Japanese and 
French cuisine, some of which 
is very labour intensive, some 
of the simple things are just as 
demanding - one man can 
spend his eight hour shift jug- 
gling four pans to produce 
1,100 omelettes. 


The cooked items are quickly 
blast chilled and sent through 
to the assembly department, 
where all the numbered trol- 
leys are brought together. The 
department co-ordinates the 
equipment from the trash, the 
dry goods, cooked meals, right 
down to the chocolate mint 
The "btble” of the depart- 
ment is the specification book, 
which contains notes and f ull 
colour pictures of the tray that 
will be served to passengers. 
This ensures that the company 
is keeping close to the menu 
agreed with each airline cus- 
tomer. 

T he trays are loaded onto 
meal carts and sprayed 
with a “snow” of dry 
ice. and then sent to the hold- 
ing fridge. When they are 
loaded onto a truck for the air- 
port, the control centre logs 
th e m carefully and the truck is 
sealed. Without the right seal 
and documentation it will not 
get into the airport 
It takes three specialist 
trucks, costing £110.000 each, 
to load a jumbo. 

Given such a complex opera- 
tion, it is hardly surprising 
that computerisation is used. 
For back-up, the control centre 
relies on a chart system known 
as the Mayfly, as each chart 
lives for only 24 hours. 

And if all else foils? “We use 
the Tannoy grins Mr Murphy. 


OBITUARY 


Sir Alistair Frame 


Sir Alistair Frame, former 
chairman of RTZ Corporation, 
who died last Sunday aged 64, 
was one of the chief architects 
behind what is now the world's 
largest mining company. 

In a 23-year career with the 
former Rio Tinto-Zinc, be rose 
to become chief executive in 
1978 and then executive chair- 
man from 1985 to 1991. 

Although RTZ was already 
emerging as an important force 
in the 1970s under its then 
chairman. Sir V&l D uncan, Sir 
Alistair was instrumental in 
completing the company’s 
transformation from an entre- 
preneurial finance house into a 
powerful - and structured - 
global concern. 

Under his leadership, RTZ 
shook off the remnants of its 
early blue-blooded culture and 
built up a determined world- 
wide approach to the mining 
business, acquiring substantial 
Interests in many of the 
world's major mineral dep- 
osits. 

In the 1980s he pushed 
through tough management 
changes whidi tightened cen- 
tral control over RTZ's sprawl- 
ing business empire with its 
for-flung baronies. 

The crowning moment of his 
career was the $3.7bn acquisi- 
tion in 1989 of British Petro- 
leum's mineral interests, 
which included Kennecott, one 
of the US’ hugest copper com- 


panies. This bold stroke pro- 
pelled RTZ to the top of the 
world mining league. 

Shortly afterwards, in 1990, 
he relinquished top executive 
responsibility to his chosen 
successor. Sir Derek Birkin, 
and took on fresh non-execu- 
tive interests outside the com- 
pany. 

These included the chair- 
manship of British Steel, Well- 
come and Davy Corporation, 
the last of which bo joined just 
as it hit disastrous problems 
with a North Sea oil rig con- 
tract, forcing the sale of 
the company to Trafalgar 
House. 

After that, ill health obliged 
him to cut back his business 
activities. 

Scottish by birth. Sir Alistair 
was educated at Glasgow and 
Cambridge universities and 
spent his early career as 
a nuclear scientist with 
the Atomic Energy Author- 
ity. 

The expertise he acquired at 
that time qualified him to tes- 
tify at the long-numing 
inquiry into the Sizewell B 
nuclear station where, with 
characteristic bluntness, he 
maHp sharp criticisms of the 
Central Electricity Generating 
Board. Several of his recom- 
mendations were subsequently 
taken up. 

Sir Alistair was married with 
one daughter. 


BUSINESSES 
FOR SALE 


Appear in the 
Financial Times 

on Tuesdays, Fridays and Saturdays. 
For further information or to advertise 
in this section please contact 
Karl Loynton on 071 873 4780 or 
Melanie Miles on 071873 3308 
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The Transition 
Is Complete. 

Alumax is Now AMX 
On the Big Board! 

Alumax spun off from AMAX on November 15 





DEN DANSKE BANK 
USS 100.000.000 
Subordinated floating rate 
notes due 2000 

(kmd by tad m 1* name a! 
Ot peida ^ nlkadebtaakA/SI - 

In accordance with Ike 
provisions of the notes, notice 
is hereby ffven that for the six 
months interest period bom 3 1 
December l933.lo 30 June 
1994 the notes will cany an 
inrerest rate of 5.25% per 
annum. The interest payable 
on the relevant interest 
payment date, 30 June 1994 
will amount to USS263JX per 
USSI0.000 note and 
US$6,59896 per USS25O.0OO 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Wells Fargo & Company 

USS200.000.000 
Floating rate subordinated 
notes due 2000 

The notes will bear interest at 
5.35 \ per annum for the 
interest period 31 December 
1993 to 31 January 1994. 
Interest payable on 31 
January 1994 will amount to 
US$4521 per USS 1 0,000 and 
US5326.05 per USS50.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 



The US. CoomranloatloM 
Industry Is earrsntty tbs largest 
and most a dwe s d la the world. 
Tim obaogM h app e ni ng now wfl 
ftavo Imp l ic a tions for Urn entire 
world. TWo atomy wM tbaratars 
be asaantlal raiding for kay 
dsolaloo makers la ovar 160 

WWlUWfi KWIUIIUN. 

To ad w w t ls a In tMs sonny, 

oalfc 

ANTONY CARBONARI 
or MELANIE BURTON In Nsw York 
on Tol: 212 762 4600 
or Ftae 212 319 0704 
AUCIA ANDREWS 
la London 

on TOI: 071 873 3666 
or Ftac 071 673 3062 

FT Surveys 


CREDIT LYONNAIS 

Bondholders are hereby 
informed teat tee rate for 
die coupon n°4 has been 
fixed at 3,875%, 
for tee period smiting on 
December 28th 1993 to 
27thJune 1994. 

The coupon n® 4 will be 
tayable on June 28th 1994 
ar the price of 
USD 195,90 for tee 
JSD 10.000.- Note and of 
USD 4.897.57 for the 
USD 250.000,- Now- 



SOCIETE GENERATE 
USD 200.000.000 

SUBORDINATED 

STEP-UP 
FLOATING RATE 
NOTES DUE 2008 

For the period 
December 30, 1993 
to March 30, 1994 
the new. rate has been 
fixed at 3,8125 % PA. 

Next payment date : 
March 30, 1994 
Coupon nr : 1 
Amount : 

USD 95*31 for the 
denomination of 
USD 10000 
USD 953,13 for the 
denomination of 
USD 100 000 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 
SOCIETE GEN ERALE 
GROUP 

15, Avenue EmBfl Reuter 
LUXEMBOURG 


and became a $2.7 bilHon, stand-alone company. 
The nation's third largest aluminum company 
shed Its temporary trading symbol and is now 
listed on the NYSE as AMX. 



and committed to serving Its key markets: 
automotive, transportation, packaging, con- 
struction and home products. 


Potential investors are fincflng Alumax a 
promising, new pure aluminum play. 

For both current and new Investors, Alumax 
offers the potential of a new startup company, 
and the track record of a FORTUNE 500 
company with proven resources, experience 
and management 

▼Alumax 

For more information on Alumax, 
call Dan Loh at (212)856-6007. 








Gold and base metals zinc price 
higher but coffee tumbles shinTIn t0 

By Richard Mooney ers looked forward to an Exchange’s coffee futures mar- n An , vAnr 

upturn in global economic ket presented a very different UvTT V %5<UT 
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Zambian copper group pulls 
from brink, says Credit Lyo 


back 


By Richard Mooney 

The London gold and base 
metals markets moved towards 
1994 in confident mood yester- 
day, but coffee futures tum- 
bled. 

At the bullion market fol- 
low-through from overnight 
strength in Mew York pushed 
the gold price to a 5-month 
high of 939150 a troy ounce at 
one stage, before it dosed at 
USS390.S0, up $Ek80 on the day. 
Dealers told the Reuter news 
agency that the market was 
still on course to get through 
resistance at $392 and to rees- 
tablish a price base above $400 
an ounce, although that would 
have to wait till January. 

Christmas cheer was pro- 
longed at the London Metal 
Exchange, meanwhile, as trad- 


ers looked forward to an 
upturn in global economic 
activity and reductions in 
excess production capacity in 
the new year. 

The throe months delivery 
copper price added $22.75 to 
Wednesday's ?22.25-a- tonne 
advance before profit-taking 
trimmed it back to $1£2&50 a 
tonne, up $6, at the dose. But 
lead held on to its gains, the 
three mouths price dosing at a 
13W-month high, just 50 cents 
short of the $500-a-ionne mark. 

Zinc, tin and nickel price 
changes were also securely in 
the plus eniinnn and the only 
LME contract to end down on 
the da; was al uminium, the 
three months price surrender- 
ing $2 of Wednesday's 517.25 
rise at $1,137.50 a tonne. 

The London Commodity 


Exchange's coffee futures mar- 
ket presented a very different 
picture. Taking their cue from 
the extremely weak overnight 
tone in New York, sellers were 
quickly on to the offensive and 
by the close the March futures 
position was quoted at $1,199 a 
tonne, down 543 on the day. 

“This is just mirroring what 
happened tn -New York last 
night,” one trader told Reuter. 
"It was purely a technical 
move.” 

Another suggested that the 
New York contract's failure to 
breach the 80 cents-a- pound 
barrier had “left the market 
looking at the techni- 
cals. . . and they were starting 
to look less positive.” Most 
agreed, however, that back- 
ground fundamentals remained 
positive. 


Relentless rally lifts US 
maize prices to 5-year highs 


By Laurie Morse 

US maize prices are ending the 
year at 5-year highs , maintain. 
tag a gentle but relentless rally 
that began in early November 
on news that 1993 crop disas- 
ters bad reduced US grain pro- 
duction by as much as 25 per 
cent from the previous year’s 
record. 

Maize futures for March 
delivery have rallied 13 per 
cent since the November crop 
production report, topping 
$3.04 a bushel yesterday. 
Despite the feed price inflation 
US cattle and pig farmers have 
not yet begun to trim their 
herds, and maize processors 
who make high fructose com 
syrup are continuing regular 
production schedules. 

Analysts say that maize 
prices will have to remain over 
93 a bushel for a sustained 
period before domestic con- 
sumers begin to ration use. 
Export demand for US maize is 
dismal, but domestic use is 
high. US poultry flocks and 


COMMODITIES PRICES 


cattle herds are at record levels 
and the US pig crop is only 
slightly smaller than a year 
ago. 

Mr Dan Basse, analyst for 
the consulting group AgRe- 
sources, says that he expects 
livestock farmers to make 
more efficient use of grain and 
to feed low quality wheat, 
instead of maize, to reduce feed 
costs. 

Mr Steve Freed, an analyst 
with ADM Investors services, 
says maize prices will oootmue 
highw at least until January 
12, when the US Department of 
Agriculture releases Its final 
estimate of maize, wheat, and 
soyabean crop sizes and its 
assessment of how many bush- 
els of grain the US holds in 
stocks. 

The ADM analyst expects the 
USDA to lower its US maize 
production figure for 1993 to 
G.4bn bushels, from Novem- 
ber’s 6.6bn-bushel estimate, 
and to put maize stocks at 
5-9bn bushels, for lower than 
last year’s December 1 supply 


of T.Stm. 

"Everyone’s plugged into the 
idea that this will be the most 
bullish crop report of the 
year," Mr Freed says. “If the 
(malm] stocks number is much 
below 6bn bushels, prices will 
ga higher to ration use- There 
will be no margin for error in 
the *94 crop." However, he said, 
if the report showed more 
grain in storage than expected, 
tiie market was poised for a 
downward correction. 

Prices for the other domi- 
nant feed crop in the US, soya- 
beans, have lagged the maize 
price rally, in part because 
traders are eyeing South Amer- 
ican soya forms with caution. 
South America’s soyabean 
crops will be harvested before 
the next US maize crop, provid- 
ing some relief to worldwide 
tightness in feed grain sup- 
plies. Despite some early prob- 
lems in Argentina, analysts 
said soya crops there and in 
Brazil are in good condition 
and could produce record 
yields. 


By Kenneth Gooding, 

Mining Correspondent 

Lead is the non-f«rrousmetal 
likely to show the biggest 
average price increase in 1994 
but one is expected to be the 
best-performing of the materi- 
als traded cm the London 
Metal Exchange, according to 
Ms Rhona O’Connell, analyst 
at T. Hoare and Co., the finan- 
cial services company. 

"While lead prices are expec- 
ted to peak around the end of 
the first quarter, zinc looks to 
he tn a bull market which is 
likely to be sustained through 
the year,” sbe says in a special 
repeat. Base Metals, 1994. 

Both lead and ztnc mines 
have been cutting output in 
1993 and these cuts are now 
flowing through into smelter 
and refinery closures, Ms 
O'Co&nell points out 
She forecasts that lead 
prices will move up by more 
than 21 per cent from an aver- 
age of 19 US cents a pound in 
1993 to 23 carts in 1994. How- 
ever, the 1994 first-half aver- 
age of 24 cents will ease back 
to 22 cents in the second six 
months, die predicts. 

Meanwhile, an U.4 per cent 
price rise is forecast for zinc, 
taking It from an average of 44 
cents a pound in 1993 to 49 
cents. Ms O’Connell suggests 
that zinc’s 1994 first-half aver- 
age will be 48 cents, moving 
np to 50 cents in the second 

half. 

According to the analyst, 
nickel will experience the big- 
gest price foil in 1994, one of 
7.4 per cent from an average of 
$2.43 a pound to 92JS5. Nickel 
Is the only metal for which she 
expects demand to foil in 1994, 
from an estimated 651,000 
tonnes in 1993 to 634,000 
tonnes. 

Copper's average price is 
predicted to fall by 6.3 per 
cent, from 88 US cents a pound 
to 82JS cents, while alumini- 
um's, already very depressed, 
is forecast to foil from 53 US 
cents a pound to 51 cents. 


By Kenneth Goodtog 

Zambia Consolidated Copper 
Mines, the country's biggest 
export earner and once one of 
the world's biggest cower pro- 
ducers, has in tiie past .few 
weeks pulled bad: from threat- 
ened collapse, caused by a 
cash-flow crisis, and .1994 could' 
provide ideal conditions for the 
state-owned group “to turn 
positively to the task of 
renewal and revival." accord- 
ing to . Credit Lyonnais Laing, 
part of the French banking 
group. 

CLL suggests that a weaken- 
ing copper price and a strong 
local currency swept ZOOM'S 
profits away in the second half 
of the financial year that ends 
next March. 

- "The foil in the copper price 
in the second half of 1993 
exposed the high-cost nature of 
the operations an the [African) 
copper belt and also exposed 
the problems of a reactive 


Vvfa irh ha* Apno 

tooUttfoto^long^mcosts. 
and which has. -yet to come to 
terms with new hardline gov- 
ernment policy oh industrial 
support,” says analyst Mr 
MIdiael tfoulson to- CLL's^lab 
estlntem^toialbfiningMcmi- 
tar. ■ 

He suggesterthafc at :^taent 
ZCCM Is - not generating . 
enough cash to service repay- 
ments on its near-trs$9Q0m of 
debt or to maintain output at 
present operations, let alone to 
allow investment in tiie devel- 
opment of new mines to secure 
Its future. 

■ "ff nothing Is done, the best 
ZCCM cooldhape for would be 
a future of steady decline with 
the occasional metal price 
surge enabling- the company to 
undertake some new project 
development but on a much 
smaller scale than originally 
envisaged," says Mr Contain. 
This would mean annual out- 
put of 200,000 tonnes for 15 to 


20 .years? whereas, the present 
US$2bn, 14-year plan would 
continue - output at . about 
450,000. bonnes for -50 -years. 

Ife collator toe Zambian gov- 
ernment to movefbrwaid with 
privatisation -of- ZCCM, some- 
thing donors of the country’s 
US$7bn debt believe would 
strengthen Zambia's economic 
performance. 

.Mr- Caribou dismisses, how- 
ever, the idea that ZGCM_- 
wtdeh has a present stock mar- 
ket value of about US$800m- - 
.is worth billions. This idea 
barks back to tiie early 1980s 
when the oil groups were bid- 
ding up the price of mining 
companies and the Japanese 
. offered US$2bn for Zambia's 
copper mines. 

-' He toys that, ideally, ah 
additional big mining -group 
should ’get Involved with 
.ZCCM alongside the Anglo 
American Corporation of South 
Africa, which owns 27.3 per 
cent Anglo will have a great 


deal to do in -cour^M 

AM C-aomiM ted JSOUth ^ 

healthy far a big groapsu < *jj? 
BTZ Corporation, of the un, 
Phelps Dodge of the US or ^ 
of Australia to enter toe P“; 
tore, perhaps by 
majority stake to the tfS$550m, 

Eonkola Deep mine venture 
that is vital to ZCCM s 
long-term plans- ^ 

Me Coulsou concludes, we 

do not disaster for ZCGM 
is Inevitable. The reconstruc- 
tion and refinancing of toe 
company swiftly undertaken 
t~sm secure its competitive posi- 
tion in tiie international copper 
market and underpin its 

long-term future as a substan- 
tial and low-cost producer . 

• ZCCM is threatening Zam- 
bia’s budget and econoimc 

reform programme by felling 
to pay taxes and debts, accord- 
ing to a senior government 
fnfirmg qffiria] , reports Banter 
fr om L usaka. - 


Windwards to restructure banana industry 


By Canute James 
In Kingston, Jamaica 

The banana industry in the 1 
Windward Islands, the main 
source of Britain’s imports of 
the fruit, is being restructured 
by the islands’ prw e t m mantc in 
what they say is part of an 
effort to make it commercially 
competitive and and to 
Improve its chances of retain- 
ing its market in Europe, 
which is threatened by Latin 
American competition. 

The Windward Islands 
Ttownm Association, hb 
W inban, a statutory commod- 
ity board, is being dissolved 
early in the new year, and will 
be replaced by two new compa- 
nies, both to be jointly owned 
by the four governments and 
private business. 

"At the moment, an our 
agencies are statutory boards 
and I do not think that is gjq ri 
enough,” said Dams Eugenia 
Charles, the prime minister of 


Dominica, one of the Wind- 
ward Islands. She met with her 
counterparts from Grenada, St 
L uc k* «nA St Vincent to dis- 
cuss the future trf the industry, 
on which the economies of the 
four islands depend. 

1 think they must be com- 
mercial corporations which 
have to do business on a busi- 
ness-like basis. We have to 
look at the fact that this is a 
business and if we don’t do it . 
in a business-like way we will 
go to the wall,” Dame Eugenia 
said. The company that will 
replace Winban will have a 
subsidiary that will be respon- 
sible far procurement of Inputs 
at lower costs, technical 
operations and grtarnrimi ser- 
vices to improve toe quality of 
fruit exported from the four 
islands. Dame Eugenia said 
that the company would seek 
higher profits from contracts 
negotiated with exporters. 
Geest has been tiie exporter of 
Windward Islands bananas for 


the past 40 years. 

The Windward Islands 
banana industry, and that in 
other Caribbean and some Afri- 
can countries that are tradi- 
tional suppliers to Europe, has 
been under increasing pressure 
from more commercially com- 
petitive Latin American pro- 
ducers seeking unlettered 
access to the European Union. 

Latin American countries 
have challenged a. European 
Union import regime that took 
effect in July, which Imposes a 
2m tonnea-a-year quota for 
Latin American fruit. The 
Imports attract doty of EculOO 
(£78) a tonne while the duty on 
imports above the quota is 
Ecu850 a tonne. Europe’s tradi- 
tional suppliers to tile Carib- 
bean and Africa, have access 
for the remainder of toe EUs 
meeds of about LSm fanwen a 
yaar^ That fruit will attract no 
tariff. 

The summit to discuss the 
Windward Islands Industry’s 


future attacked the ElPs recent 
derision to offer access for an 
additional 100,000 tonnes of 
bananas to Latin producers 
next year, and another 200,000 
tonnes to 1995. The concession 
(anna during the last hOUTS Of 
the negotiations on the Gen- 
eral Agreement on Tariffc and 
Trade earlier this month. 
Caribbean producers fear that 
this increased access, if 
accepted by the Latin, produc- 
ers, will eat into their market 
and depress prices. 

“What upsets us is that Gatt 
has taken seven years to came 
into befog but it didn’t take 
seven minutes to decide that 
the Windward Islands don’t 
count," said Dame Eugenia. 
She said the current attitude to 
Europe was that Caribbean 
producers “can be thrown to 
the wall, let them sink, let 
them go, let them go com- 
pletely bankrupt, we don’t 
care, we’re going to help the 
Latin countries". 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Mata] Trading) 
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Precious Metals continued 
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GRAINS AND OIL SEEDS 
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SOFTS 

■ COCOA LCE (E/torwa) 


MEAT AND LIVESTOCK 
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ctased not arty tar production but also Mr 
tn&ng purposes, with only skeleton starts 
ranriraBy svoRSUe. Sinn the market inert 
cloned before Christmas with prices either 
barely steady or only honJtanGy firmer, buying 
Incentives an h any caw Mted Only srith 
certain ftvish wool eat egortea «cn (here a 
deflnata price rtsa, and ffiM was due to a very 
small manbor of finni cenqMttng to B apecMi 
naeda. Aa for me mark*, vrfar it does revive 
eftar tha hoOday. <MA end see soam bo be me 


MW 8798 *811 8818 8792 27JS3 <772 

May 8693 +048 8825 6898 10909 610 

JM 0825 +0.20 8850 0800 6988 389 

DM 6790 *0.18 6720 0790 928 SB 

Dae 6895 +092 8890 06.40 8,459 441 

MW 67.40 +020 • - 50 8 

TMM 4 M 88 7 /B 8 

■ QRAWQE JUKE NYCE (UJOPax; contVM 

Jan IOMO 4.15 10590 103.10 2954 1J51B 

Mw 10795 -090 109. DO 10090 11,844 1J04 

MW ma -095 11195 10845 346 

JM 11290 -090 113LS0 11296 1994 1GB 

Sag 11490 -060 - 852 12 

HBV mw -060 • 160 

TecM 19958 49 TI 


VOLUME DATA 

Open Mareat and Volume da a shown far 
contracts traded on COMEX. NYtEX. CBT, 
NYCE. GME end CSCE ara one day In anaws. 


INDICES 

■ REUTERS (Base: 1B/W3M0q 

Dec 30 Dec 29 month ago year ego 
1681.7 16759 10311 1837.4 

■ CRB (Base: 4/8/50*100) 

Deals Dec 28 manMisgo yearego 

22056 22598 - 20110 


fl e d a un riga aavew 
■ OTHER 

Gold (par troy 
SBvar (par troy o^f 
Ptafinren (per any azj 
Pafedtum (par trey oz.) 
Ooppar (US pmdj 
Lead V& prod) 

TVl (KllMa Lumpur) 

Tin (Neva York) 

Zinc (US Prime WJ 

Cash ffve vrakMt 
Sheep {be WghQtf 
Plgp 0h» wMgM} 

Lon- (toy sugar Ipn) 

Lori, day sugar (wu} 
Tate & Lyle export 
Barley png. tax* 

Matt* (U3 NoS Votorr) 
Wheat (US Dark Nortty 
Rubber (Ja^V 

Rrfrbw(FabJV 
Rubber {KLRSSNol 9# 
Cocore* 01 (PffitS 
PaM 06 ptaiwjS 
Copra PN» 

Goysbaona (US) 

Cotton ‘A" Index 
Wootops (84a Stsnr) 


priceMi ‘Ghnga * esMi. poMMorai prieac. 


9140-142 

*148-147 

*55-56 

*128-129 

*188-170 

-29 

+1 

-09 

+1 

$39090 

+090 

5129c 

-09 

S393L50 

+6.2S 

SI 23.40 

+090 

sene 

+09 

3890a 


12 J3Bt 

+0 97 

2279c 

+39 

Unq. 


121 Mp 

-292* 

94-54p 

-*75* 

mfflp 

-406* 

S2so.ro 

■0.70 

*28*50 

+1.00 

£29390 

+290 

Unq. 


El 23.01 


El 759 


N/A 


N/K 


2119m 

+09 

S8459X 

-59 

$42£5z 


S4329y 


£2009 


m. 


342p 


■■lap. p oancaAg. o oarnarib. 

trig-J Jwfflprw Fab. z Jra. 
MVLMaaPli»MGM.9Cr 


ACROSS 

1 Man of toe woods finds an 
a ffl iction in most of toe fruit 
C5-6) 

7 Lively character revolted in 
part of the subcontinent (?) 

9 Ram* as novice going to Spain 
(5) 

10 Archers' location on many a 
seat of learning (9) 

U Object of worship taken to 
place of worship with nothing 
inside (5,4) 

12 Contemplate the young (5) 

13 May 1st In tree returning cuff 

CD 

IS Single-handedly revised ker- 
nel of philosophy (4) 

18 Ridge causing worry (4) 

20 Do bird impressions for com- 
panion, one to sound pleased 
about (7) 

23 How schemes go ail in silver 
line? (5) 

24 Change places behind stove 
<B 

26 Motor car crashed nose first 
into sea bird (9) 

27 Condone beta minus (5) 

28 Dreary audience leaves If no 
alcohol served (3) 

29 National clearings welcome to 

outlaw (11) 


DOWN 

1 Far from inscrutable oriental 
welcoming compiler’s late 


2 Art form provides a peculiar 
setting for junction (S) 




i r \>. 


1 M 

\ m 


8 Macabre being - look! - 
turned into stone (5) 

4 Open or devious counsel? (7) 

5 Random fine mess Laurel ini- 
tially got into (7) 

6 Soldier app rending a saucy 
revolutionary (9) 

7 Rising numbers follow ward 
(8) 

8 Publicity about workers' com- 
pensation (8) 

14 Search after hot staff found in 
the stable (34) 

16 Leading lady charges round, 
pole to pole (8) 

17 Expansive entertainment for 
a crowd of 1001 (5-3) 

19 Retinue bearing monarch to 
the ground (7) 

20 Possession of permit about to 
come under discussion (7) 

21 Led detectives off (6) 

22 Refuse to mumble fares (g) 

25 Artist, tender but Eannt>^ | (5j 
Solution &341 
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LONDON STOCK EXCHANGE 


Market Report 


Index futures trigger selling pressure in equities 


By Tetry Bytand, 

UK Stock Market Editor ‘ 

Share prices were hit hard in 
London yesterday In what was 
dearly a turning point for the stock 
market, at least tn the short term, 
pre-market trade saw the FT-SE 
Index 1&8 up at a new intra. day 
peak of 3,480.8. but sellers immedi- 
ately appeared, alerted by develop- 
ments in the derivatives mart rqts- 
He UK stock market paid no heed 
to the continued firmness in conti- 
nental European bourses. 

Trading' volume jumped sharply 
as dealers decided not to wait fin- 
today’s half session, which is the 
last day of a three week equity 
account as well as the share 
trading day of 1993. Dealing books 
were cut yesterday in preparation 
for a fresh start on January 4, when 


the market re-opens after the new 
year holiday. 

Downward pressure increased as 
the day proceeded, and with Wall 
Street weak at the opening of the 
new se s sio n, London ended at the 
day's low. The final reading showed 
the FT-SE Index down 33.2 at 3,428. 

Although a boot of profit-taking 
had been expected, dealers admitted 
to b ein g taken by surprise by the 
force of selling yesterday. The mar- 
ket’s initial gam reflected strength 
overnight in other global markets, 
with Hong Kong providing the lead. 
UK traders hoped that profit-takers 
might bold their hanrta until the 
new year. 

The rug was puQed from under 
equities by weakness In stock index 
futures as it appeared that the pow- 
erful position which 

been driving the fixtures ahead had 
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been unwound. Suggestions / that 
another, similar, fixtures position 
might surface, kept equities ■ sub- 
dued throughout the session. 

The fall in shares spread ajcross 
the range of the market, taking the 
FT-Mid 250 Index down 20:4 to 
3.78R6. Non-Footsie stocks maije up 
around 63 per cent of the day’s! Seaq 
total of 554.1m shares, up from 
479 -3m in the previous session,. 

A sell programme from a le jading 


Swiss securities house completed 
the tale of woe and. with most trad- 
ers already writing off today’s cur- 
tailed session, the final picture was 
gloomy. 

Bank stocks, which have domi- 
nated the advance in the stock mar- 
ket over the past month gave 
ground - the exception being HSBC 
which was responding to the influ- 
ence of its home stock market. 
Store and retail shares were easier 
as the market remained uncertain 
of the outcome of the Christmas 
selling season on which reports con- 
tinue to vary. 

The international blue chips, 
many of which were involved in the 
unravelling of positions in futures, 
moved more narrowly than the rest 
of the market. Pharmaceuticals 
were mixed, with Zeneca the best 
feature. 


Market analysts refused to be 
depressed by the setback which has 
dashed the hopes of some super-op- 
timists who had been looking for a 
Footsie close in the 3.500 area on 
New Year’s Eve. 

One characterised yesterday's 
performance as “the partial unwind- 
ing of a technical squeeze," and 
doubted if UK equities would fall 
far while they continued to offer 
significant attractions by compari- 
son with the alternatives, including 

rash 

But traders were more wary, fore- 
seeing a "choppy market" ahead, 
especially if any more futures pres- 
sures appear. However, marketmak- 
ers welcomed the chance to take 
stock on to their trading books 
which have been feeling the pres- 
sure during the market’s powerful 
pre-Christmas advance. 


FT-A All-Share Index 


1.600 — 



Equity Shares Traded 

Turnover by volume ftnttom. Excluding. 
Intra-mart- at Diskless and aweraea* turnover 
1.000 



Oct Mm 

Source FT GratMg II 

■ Key Indicators 
Indices and ratios 


FT SE 100 342 S .8 

FT-SE fc*d 250 3786.6 

FT-SE-A 350 1706.6 

FT-A AB-Share 1 685 X 26 

FT-A AB-Share yield 3.36 

- 33.2 

- 20.4 

- 14.9 

- 13.49 

( 3 . 34 ) 

FT Ordinary index 2570.4 

FT-A 500 p/e 22.04 

FT-SE 100 Fut Mar 3447.0 

10 yr Gilt yield 6.10 

Long gllt/equhy ytd ratio: 1 .97 

-283 

( 22 ^ 2 ) 

- 35.0 

( 6 . 08 ) 

( 1 . 97 ) 

Best performing sectors 


Worst performing sectors 


2 FT-SE SmallCap ax IT 

+ 0.4 







4 Off & Gas J 

+ 0.3 



5 Textiles 

- 0.1 

5 Other Groups 

.- 1 J 
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This year’s headline demerger 
ended 1993 on a positive note 
with ■ ICI rising against the: 
market to close 11 up at 8G2p 
and Zeneca lifting 8 to 832p. 

US buyers had pushed ICI 
higher in New York on 
Wednesday night after they 
bought the shares in the form 
of American Depositary 
Receipts - ICI ADRs in New 
York were up $% to $47% 
before Wall Street opened yes- 


terday. The rise squeezed the 
London stock higher: 

Analysts «*id till* .char ns aim 

benefited from the deal 
announced by Shell and Mont- 
edison for a merger of then- 
polyolefins interests deal due 
to "hopes for further consolida- 
tion in the chemicals Indus- 
try". 

However dealers attributed 
much of the. strength in the 
two stocks two heavy buying 
from Swiss Bank C o rpora ti on 
which was involved in the 
expiry of a very large tailor 
made option, said to cover 30 

leading stocks. One geninr mnr - 

ketmaker said "Swiss Bank 
had the ball and they wouldn’t 
let anyone else play with if 


EQUITY FUTURES AND OPTIONS TRADING 


Derivatives markets played 
a significant role in 
undermining share prices 
yesterday as a large 
investment institution ffnafly 
unwound a large OTC, or over 
the counter trade, writes Terry 
Byland. The complex deal 
involved 30 stocks and was 
arranged by the institution 
some weeks ago when it 


bought both put and call 
options, on the view that the 
market would remain within 
a narrow range until the 
year-end. 

This investment fund, caught 
out by the December upsurge 
in the Footsie, had covered 
itself by buying heavily Into 
the Footsie March contract 
OTC deals are one-off trades 


■ FT-SE 100 PPEX FUTURES (LUTE] E 2 S per M todex print 

Open Sett price Change Hgh Low Eat wri Open InL 
Mar 35000 ' 3447.0 ' - 35 X 3 3500 X 3 3437.0 132 S 7 68038 

Jut 3484.0 3459 X 1 - 35.0 3484 X 1 3450 X) 100 1760 

Contract traded at APT. Open interest flguree are for ponton day. 

■ FT-SE 100 INDEX OPTION (UFQ (" 3463 ) £10 per fid index point 


Jan 2 BB 3 % 221 % 4 % 174 % 7 128 % 13 BP* 23 5 *% 40*2 30 66*2 15 103 % 

Mi 2 M% 9 238 12 191 % 17 % 152*2 25 % IK 38 K% 9 55 % 80 34 111 

Mr 2 HZ 14 % 2 (B% 21 206 % 28 16 B%- 40 19 % 53 101 % 72 % 74 % 96 % 5 Z% 125 % 

Apr 382 21 % 2 S 28 219 37 % 181 49 148 % 64 % 118 % 84 % II 109 9 19 

Junf 320 % 36 - 244 % 57 % , 177 BS% 120 % 133 % 98 190 % 

Can X2M Pbb ejBB 

■ EUBO STYLE FT-SE 1® WDEX OPDON (LUTE) E10 per Ml Index point 

3125 3175 ' 3225 3275 3325 3375 3425 3475 

CPCPCPCRCPCPCPCP 
JM 340 % 2 % 281 % 3 242 % 4 195 % 5 148 % 7 108 % 14 75 % Z 7 % 41 % 48 % 

M 354 % 4 306 7 2 BB% 9 ZW 13 % 172 % 20 % 132 % 30 87 44 67 % 64 

Mr 361 % 9 % 271 17 % 187 32 % 115 % 60 

•to 385 % 28 381 39 % 225 % 61 161 94 

S*pt 488 % 41 3 M 59 288 % 84 % 199 % 119 % 

Cuds KB Mi 1,444 * Undaftftag Mac vdre tanka* Mom ar* breed go reUraraGjkfcm. 
UaaB tedrep fcy mete. rilnki to rMra p ra M — M aara. —a torJOnz/Merate — NNSH 


r „ , Goldsmiths active 
High, street retailers were 
broadly lower as institutions 
moved in to lock in some of the 
big profits in the sector this 
week. 

Goldsmiths Group, the mul- 
tiple jeweller, provided the 
first hard news on rTh ri-Umas 
and pre-Christmas sales, tell- 
ing the market that UK sales 
for December were 13 per cent 
up on the same month last 
year and that sales for the 10 
months to date were around <11 
per cent higher. 

Goldsmiths also said that 
profits “will be in excess of 
market expectations.” The 
company’s shares raced up to 
lOOp, but quickly encountered 


arranged between the 
securities firm and a client and 
yesterday saw the final 
unwinding of some £4bn of 
such deals. 

The March future traded 
actively, recording 13,257 
contracts and telling from an 
opening of 3,500 to 3,437 
before a final quotation of 
3,447. 

At the dose, the premium 
stood around its fair value 
premium of 18 points, but had 
dipped to 10 points against 
cash earlier. 

Business in traded options, 
at 28,09*5, compared with 
33,456 on Wednesday. The 
FT-SE contract, however, 
remaned active, 15,307 deals 
against 15,073. Among 
individual co n t ra ct s , the Euro 
FT-SE was busy, recording 
1.357 contracts. HSBC topped 
the list of individual company 
options as the shares 
responded to the strength in 
Hong Kong. In Shell, (873) a 
trader bought back January 
calls and sold April calls. 

Focus on retail prospects saw 
Marks & Spencer busy (806) 
and Royal insurance, BP and 
National Power appeared to 
feature in the OTC deals. 


FT - SE Actuaries Share indices 


The UK Series 


D^s Yew Dfv. Earn. P/E Xd at*. Total 

Dec 30 chgaM Dae 29 Dec 24 Dec 23 ago ylefcWk yfefcftt -ratio ytd • Return 


FT-SE 100 

FT-SE MM 250 

FT-SE Ud 260 ex taw Trust* 

FT-SE-A 350 

FT-SE SmeflCap t 

FT-SE SmeflCap « bw That* 1 

FT-A ALL-SHARE 1 

■ FT-Actuarfes All-Share 


-IX) 3462X3 34123 
-Ok 3807XJ 37792 
-0-5 3792.4 3761.1 
-OS 1721.5 16863 
+041859X371845.17 
*0.4 1806.78 17B5 l 27 
-Oil 1698.75 1677.01 


33965 28465 

3762.6 2862.9 
3750 X 3 2874.6 

1691.7 1388 X 5 
1837.79 138179 
1789 X 34 1363.79 
1639 X 36 1363.79 


3.43 5.08 24.47 

322 5 X 32 2420 

324 5.40 23.04 

328 5.07 24.49 

304 391 3225 

327 429 3004 

338 5 X 30 24 X 58 


Day's Yaw Dfv. Earn P/E Xd ad(. Total 

Deo 80 chge <)6 Dec 29 Dec 24 Dec 23 ago ytetd% yMd *4 ratio ytd Return 


1 CAPITAL GOOOSJZ16) 

2 Bidcting Matartai8<28) 

3 Contracting. Constiuctton(29) 

4 Becbiccte(15) 

5 Becsonlea(38) 

6 Engineering-AareepecefT) 

7 Engkwai1ng-GenwBt{4W 

8 Metals & Metal FomunotB) 

9 MotorsfZQ 


21 CONSUMER GROUP(243) 

22 Browers and Dtstfflere(28) 

25 Food Marateott*tngf24) 

26 Food RetaBngfl7) 

27 Health & HousahoUpi] 

29 Hotofa mid Lef8ue(21l 

30 Metfap*) 

31 Packaging and Papei(27) 

34 Stora3(41) 

35 TexffleWSM) 

40 OTHER OROUPSfM4) 

41 Business Servfcsa(27) 

42 ChQfTdcais(24) 

43 Congtomerateafll) 

44 TVansportfl Q 

45 Beetncftyf17) 

46 Telephone Networks**) 

47 Wenrf13) 

46 IJaoekeneousOa 

48 INDUSTRIAL GBOUPfBOSJ 

51 Q» 2 088(171 

59 -500* SHARE WDEXgaa 

61 FINANCIAL OROUP(B3) 

62 Banks# 

65 Insurance (UtoJW 

66 Instance (CampcelioHBJ 

67 Insurance BrofcersflO) 

68 Merchant Banks® 

68 propertypq 
70 omw finsnda«24) 

7t Investment Trustsfllg — 
99 FT-A ALL-8HARE{B23) 


-0.9 116821 115427 115233 87364 
-33 143454 14345S 1429.72 689X33 
+12 1168L73 115620 1150L43 73929 
-02 302926 296620 299442 2559.13 
-0.7 2891.18 282729 231319 235429 
-0.7 470.6B 468.11 48521 29657 
-05 670.74 664.48 68340 51325 
-05 50348 48653 496X38 32256 
-05 496XM 481.42 43954 376.76 




-07 186454 183858 183358 1761.42 
-05 214657 2125.81 212153 206957 
-07 144027 143625 1427.10 132954 
-12 2703.06 2820.07 260757 3260.65 
-05 380759 3739.41 3728.77 427154 
-15 154856 1537.40 153352 129351 
-05 2503XSS18.7B 2521X17 183394 
-05 95658 961.15 963X31 78454 
-1X3140351 1444X33 1438^41 116855 
-Oil 79953 797.04 79623 751.77 
-15 184422 182948 162156 144554 
-1.1 179124 176959 176859 1627.06 
-at 1642.14 1618X36 160559 143245 
-15 161257 160458 160454 1392.82 
-05 389223 369956 364057 277759 
-25 2585 A3 267851 2664.70 1581 59 
-1.7 218650217356 216751 168929 
-05 412003 4151.03 *16052 327654 
-1X33799^43272533 269150 2489.17 
-15 1887.46 167759 167251 144054 
•*03 289058 2666.76386018 2253.15 
-05 1803X34 178250 1777.80 151758 
-07 1367.97 1340>17 132850 879X38 
-09 2017X38 1 854-42 182157 119852 
-04 214857 213857 2133X31 177052 
-09 76159 764.10 75321 63122 

-06 87050 88013 96352 77853 

-15 91753 91656 91456 50429 

-04117029118551 116254 64322 

49156 >49020 48953 303.44 

-04 188950 1943.46 193822 13*1X30 
-05 1698.75 1677X31 16695B 1363.79 


3356 32.79 137756 
6264 35.60 164352 
60 X 30 T 2521 1656.88 
3458 107.76 123240 
19.62 83.63 126922 
t 1212 163958 
2351 18.79 1348 X 36 
SOOOf 9.78 181222 
3754 19.73 1383.45 
21.72 7252 1208 64 


2003 4759 1088.17 

18.15 56.78 106651 

17.42 4128 111753 
13.44 7082 348.13 

1654 104.18 92220 
2226 53.05 1236.44 
2856 39.13 138956 
2428 2458 12S3.74 
2658 2921 130857 
31 .78 2428 1103.15 
2052 54.47 131650 

1655 35.84 1132.02 
T 6550 1198.09 

4557 59.77 120554 
31.06 102.40 1382.63 

12.43 6754 167251 
21X71 67.72 132126 
10.18 15051 1323.82 
1073 8553 1164.40 
2157 4859 121359 
2252 99.73 1341.47 
22X14 5004 1228.74 
49.66 3557 181322 
4053 47.01 1739.43 
28.13 7350 1264.80 

t 2654 12S65S 
3023 30,41 1163X14 

19.16 18.79 1661.71 
41*0 32.41 1894.12 
2558 1159 196452 

59.43 3258 160254 
2458 46.11 128029 


■ Hourly muwHuonts 

Open 950 1050 1150 1250 1X00 14J0P 1SX» 10.10 Hlgh/day Low/day 

1QO 34745 34004 34604 3447.0 34465 34525 3444.1 3437.1 34305 34808 34206 

ftH Wd 260 38125 38145 36075 38025 38025 38025 37808 37925 37805 38104 37885 

FtJeJk3S0 1727.0 1726.1 17205 17102 1715 5 1717.4 17135 17104 1707* 17295 17085 

Tims oT FT-SE ISO W0h B57m low 4.0«pm 

a pT-SE Actuaries 350 Industry baskets 

Oo an flLOO 10X» IIjOO 1230 1350 14XW 1650 18.10 Ctaee Prevtous Change 

r , r « nn 22785 23035 2304.7 22900 2301.0 23025 23008 22903 22900 2297.1 2266.1 +315 

1153.9 11515 1150X2 11475 1147.7 11405 11404 11500 11601 1148.7 1151.7 -35 

4 * 7Q3.3 17008 1718.1 17115 17115 17115 17085 1701.4 16945 1006.1 1703.4 -85 

247B.4 24775 2474.7 24802 24635 24808 24585 24425 2431 5 34207 2461.7 -32.0 

ct-bt aeaiwtoa Bn— Meat to prdfched to Bearatoy toeuee. Ibas ef unmimi wni am wM* *om Tf w FtorareW T i m— 

lira FT-6E Aora^ Sf» todkara Swvicet wnk* eomis ■ irame rawraonfc end p^raMraead pmrarcra 


Cloee Previous Change 

3297.1 2266.1 +315 

1148.7 1151.7 -35 

1896.1 1703.4 -85 

24207 2461.7 -32.0 
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selling pressure and closed 2 
off on > balance at 89p. 

Food retailers provided one 
of the market’s best performers 
in Kwik Save which built on 
Wednesday’s good showing 
and cJosed a further 6 up at 
624p. J.Sainsbury, however, 
encomfi tered hefty profit taking 
and settled 6 off at 443p as did 
Tesco 5 off at 215p. 

Bank shares, which played a 
major part in the upsurge in 
the market over the pre-Christ- 
mas iperiod as investors 
focusedi on the probability of a 
sharp increase in profits and 
dividend payments as the prop- 
erty md rket improves, ran into 
bouts ad profit-taking yester- 
day. Tfcue prospect of another 


■ Major Stocks yesterday 

VOL OOUng Day>» 
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reduction in UK interest rates 
in the short term also boosted 
sentiment. 

Much of this was said to 
have been triggered by the 
expiry of a significant over the 
counter options trade involv- 
ing large numbers of bank 
shares. 

HSBC proved an exception, 
however, with the shares 
marked sharply better and 
touching a record 982p at one 
point before closing a net 15 
higher at 961p; turnover in 
HSBC reached a hefty 5.4m 
shares. Standard Chartered, 
rushed up in recent weeks 
amid spurious takeover stories. 
feD 11 to 1236p. 

TSB, due to announce results 
on January 13, came under fire 
from persistent selling from 
one of the big US investment 
banks and closed ll off at 243p. 
Barclays, meanwhile, lest, 9 to 
635p, Lloyds 18 to 666p and 
NatWest 7 to 621 p. Abbey 
National fell 4 to 514p on 2.4m 
traded. 

Merchant banks were hit by 
profit-taking and worries that 
some market trading firms 
could have been badly hit by 
the wild swings in the equity- 
market in recent sessions. SG 
Warburg, one of the most 
influential marketmakers 
dropped 10 to S34p. Smith New 
Court eased 4 to 421p and 
Hambros gave up 10 to 392p. 

Shares in CE Heath, the 
insurance broker, slumped 11 
to 403p as the company 
responded to recent intense 
takeover speculation by con- 
firming it had been involved in 
takeover talks with Inch cape 
during the summer but that 
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the discussions were 
suspended in September. Inch- 
cape were hit by the news, 
closing 17 off at 562p. 

Press suggestions and recent 
building society indications 
that the housing market is 


poised for a significant upturn 
triggered a flurry of strong 
support for the housebuilders. 
Among the sector leaders 
Berkeley rose 5 more to S33p, 
and Wimpey 3 to 189p. 

But Wilson (Connolly) took 
pride of place in the sector, the 
shares steepling higher to close 
13 up at a record 230p. still 
boosted by the recent Klein- 
wort Benson buy recommenda- 
tion. Wilson Bowden 13 put on 
10 to 509p and Alfred McAlpine 
8 to 249p. 

CRH, the Irish building 
materials group was the out- 
standing performer in the sec- 
tor. the shares closing 6 ahead 
at a year's best of 354p, after 
keen support from UK and 
Irish institutions. 

The big UK stocks, on the 
other hand, were affected by 
persistent bouts of sellin g pres- 
sure. EMC dropped 26 to 937p 
and Red! and 12 to 582p. 

SmfthKline Beecham failed 
to benefit from the announce- 
ment that it had received 
approval from the US Food and 
Drug Administration to market 
Kytril, an injection to prevent 
nausea and vomiting associ- 
ated with certain cancer ther- 
apy. The approval which cov- 
ers use of the product in 
cancer patients of all ages, 
including children and the 
elderly but had been widely 
anticipated. The shares rose 
slightly after the news but fell 
with the market to close 5 off 
at 402p. 

Recently depressed Micro 
Focus, the computer software 
group, staged a strong rally 
after the Prudential insurance 
group increased its holding in 


the company by 1.13 per cent 
to 7.62 per cent. Micro Focus 
closed a net 28 higher at l003p. 

They reached a peak £30 in 
mid-February, but plummeted 
to 903p at the beginning of 
December after the group 
issued a profits warning. 

Greycoat, the property 
group, saw its shares edge up a 
penny to 19p after the rump of 
the rights issue, was placed at 
18p by SG Warburg Securities. 

Eurotunnel reaped the bene- 
fit of Wednesday's late 
announcement that the French 
and UK governments were 
extending the franchise period 
in exchange for dropping legal 
actions. The units gained 34 to 
597p. 

Leisure group Granada lost 
15 pence to 519 as the group 
extended its hostile £660m offer 
for LWT (Holdings; by two 
weeks. LWT which continued 
to advise shareholders to reject 
the bid. fell 20 to 605p. The 
market expects Granada to 
improve its terms with more 
attractive shares and cash 
options. 

Euro Disney, roughly han- 
dled earlier in the week after 
comments by Walt Disney 
chairman Michael Eisner, ral- 
lied 20 to 378p. Talk of bumper 
holiday bookings drove Air- 
tonrs, the UK's leading holi- 
days group, 2 better to 492p. 
Rank Organisation dipped 10 
to 978p. 

MARKET REPORTERS: 

Peter John, 

Steve Thompson. 

■ Other statistics, Page 25 


LONDON EQUITIES 


Lfffe Equity Options 

Because of technical problems at source, yesterday’s figures were 
not available for this edition and data refer to Wednesday’s business. 
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CURRENCIES AND MONEY 


MARKETS REPORT 


Dollar shows fresh gains 


POUND SPOT FORvYAnL'. AGARS' 


DkX Closing Change Btriftriar 

mM-pcMt an day 
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WflU low 


mmlh ihmnrtha Q u a yea r Bank or: 
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New iodlcatlons about the 
strength of the US economy 
poshed the dollar higher while 
the French franc also enjoyed a 
good spell against the D-Mark, 
writes Peter Marsh. 

A bigger than expected fall 
in US unemployment and bull- 
ish figures on home aaiaa woe 
behind the rise to the US cur- 
rency, which just failed to 
break through the Y112 “wall" 
against the yen. 

The franc rose to Us stron- 
gest levels against a lacklustre 
German currency since the 
exchange rate crisis of July, 
amid hopes of an easing in 
European interest rates over 
the next few months to boost 
tentative recovery signs across 

the continent 

A surprise cut in Dutch - 
interest rates failed to excite 
dealers in most trading cen- 
tres, where currency sales 
were extremely thin as mar- 
kets wound down ahead of the 
new year holiday. 

• The main talking point for 
investors was the continued 
rise in the dollar on the back of 
a decline In the number of 
Americans claiming unemploy- 
ment benefits. The figure fell 
39,000 last week to 291,000, the 
lowest for nearly five years. 
Indications that US growth 
next year will be fairly high 
were helped by news of a rise 
in house and apartment sales. 

The data triggered buy 
orders for the dollar, which 
rose nearly 2 pfennigs on the 
day to DMl.733? by the close of 
European trading. That 
marked a 3 V* pfennig rise since 
Tuesday night and a of 7 
per cent since the start of the 
year. Against the yen, the dol- 
lar extended its recent run of 
strength, dosing at Ylll.845, 
after Ylll.fi the previous night 
Even though the dollar has 
fallen 10.5 per cent against the 
Japanese currency since Janu- 
ary 1, many expect these losses 
to be chipped away in the new 
year as a result of doubts 
about the strength of the Japa- 
nese economy. 

In European trading yester- 
day, the dollar rose at one 
stage to Y11L95 but got no fur- 
ther. Rumour had it that Japa- 
nese exporters placed dollar 
sell orders at YU2 to limit the 
dollar's advance. 

Against a D-Mark which 
lacked support, the yen made 
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steady gains, with the German 
currency quoted last night at 
Y6453, after Y65.08 on Wednes- 
day evening. This followed on 
from the yen’s strength against 
the German currency over the 
year, during which it has put 
on nearly 20 per cent. 

• In early European trading, 
the French franc moved up to 
FFr3.395 per D-Mark from 
FFr3.40 on Wednesday. This 
was its highest level since July 
8, and comfortably above tbs 
FFr3.404 at which it started the 
year. There was even some 
talk among the more wild-eyed 
franc enthusiasts in the mar- 
ket of the currency making its 
way to FEWJ55 over time as the 
outlook far the French econ- 
omy improved. But sews that 
seasonally adjusted unemploy- 
ment in France rose in Novem- 
ber to a record 3.285m did little 
to arouse bullish sentiments, 
and the franc closed at 
FFr3.397 to the D-Mark, barely 
rhang ivl The Danish crown 
also firmed to around DKi&9 
per D-Mark from DK1&9Q6. 

• In Amsterdam,. the Dutch 
central bank created some- 
thing of a stir in the sleepy 
market conditions by cutting 
its special advances money 
market rate to 5.6 per cent 
from 5.7 per cent The reduc- 
tion fallowed the guilder’s 
recent strength against the 
D-Mark which has seen It move 
to 10-year highs. Nevertheless 
many traders had not expected 
any Dutch move on monetary 
policy until January 6, when 


the Bundesbank council is 

expected to discuss a lowering 

in its Lombard and fl Vwntmt 
interest rates. The guilder 
traded yesterday at HFUL1I8 
per D-Mark, against HFL119 
the previous day, hcddmg fairly 
steady after news of the cot 

• Starting slipped against (he 
dollar, dosing at IL47B8, down 
lYx cents, while against the 
German currency it was 
quoted last night at D1&5602, 
slightly lower than the 
DM2J5624 on Wednesday even- 
ing. Over the year the pound 
has fallen 2 J5 per cent against 
the dollar though g ainwt 4J3 
per cent against the German 
currency. The overall rise in 
its trade weighted index has 
been nearly 3 per cent. Starling 
was little affected by figures 
showing British bank notes in 
circulation rose a high 7.1 per 
cent in the week to December 
29 over the equivalent week a 
year ago. Economists gave the 
numbers little attention cm the 
grounds that they may have 
been have been distorted by 
the Christmas holiday. How- 
ever, indications that the UK 
economy Is continuing to 
recover were buoyed by news 
of a sharp fell In company fail- 
ures in the fourth quarter. The 
data were hailed by the Trea- 
sury as showing the upturn 
was -“wen under way". In its 
money market operations the 
Bank of Fn ginnd channelled 
£L6S9bn into the banking sys- 
tem after forecasting a liquid- 
ity shortage of £L75bn. 

• Norway’s central bank said 
it bad bought NKrUbn on for- 
eign currency markets last 
week to support the currency 
which has recently looked 
unsteady against D-Mark 
and other European curren- 
cies. It said it purchased 
NKrSOOm on Wednesday and 
NKiSOOm on Thursday. 

• In Frankfurt, Goman call 
money tightened, with the 
bulk of money market business 
being transacted at interest 
rates of between 6,5 per cent 
and &8 per cent Rates gener- 
ally straddled the Bundes- 
bank’s Lombard rate of 8.75 par 
emit as banks strove to ensure 
they had secured a required 

monthly average On mtrrirniiiTi 

reserves of above DMGObn. The 
monthly average reached 
DM6(L2bn by the dose of busi- 
ness on Tuesday. 
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Nervous bond market 
tilts Dow into decline 


Oil majors defy fiveryear low in crude 

But the possibility exists that the ^c^tion will soon change, writes Robert Cotzb#^ 
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Wall Street 


US share prices eased yester- 
day morning as a skittish bond 
market undercut the eagerness 
of investors to lift the bell- 
wether blue-chip index over 
the 3300 mark before the new 
year, writes Frank McGurty in 
New York. 

At 1pm. the Dow Jones 
Industrial Average was 10.62 
lower at 3,763.71. while the 
more broadly based Standard 
& Poor’s 500 was down 1.15 at 
469.43. In the secondary mar- 
kets, the American SB compos- 
ite was Off 0.42 at 47L74, but 
the Nasdaq composite gained 

1.10 to 769.58. 

Volume on the NYSE was 
light, with 110m shares traded 
by lpm. Declining issues led 
advances. 1,102 to 825. 

After two days of razor-thin 
gains, stocks opened weaker as 
the US Treasury market 
reacted nervously to a strong 
report on November bousing 
activity. The Commerce 
Department said that sales of 
new single-family homes last 
month surged by IL3 per cent, 
to the highest annual rate in 
more than seven years. 

In a further sign or the econ- 
omy’s strength, weekly claims 
for unemployment benefit fell 
sharply last week, confounding 


expectations of no change. By 
midda y, the InflaHm y wi lfritira 
30-year government bond was 
down 14 to 98g. with the yield ' 
rising to 6322 per emit In thin 
holiday trading. 

The negative implications of 
the data were somewhat miti- 
gated by the December Index 
of industrial activity released 

NYSE volume 
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by the Purchasing Manage- 
ment Association of Chicago. 
The report showed continued 
economic strength in the area, 
but the rate of acceleration 
eased from November's espe- 
cially fast pace. 

It was no consolation for 
bonds, however, and the losses 
at the long end grew more pro- 


nounced as the morning prog- 



Stocks followed suit, 
although the Nasdaq c ontinued 
to o u tper f or m the other man 
baa. It was aided by a solid 
gain by MCI Commuidcatiaas, 
which added 31% to 328% on 
news that it was p lanning , to 
spend Him to build local net- 
works in direct competition 
with the so-called Baby Bell 
regional telecoms. Among the 
Baby Bells, Ameri t ech died 31 
to $78%. Bell South 3% to $SS% 
and Southwestern Bell 3% to 
342%. 

Genentech advanced 3% to 
349% after the Food and Drug 
A dmini stration approved a 
drug developed by the biotech* 
nology concern for the treat- 
ment of cystic fibrosis. 

Canada 

Toronto stocks were ahead at 
midday In subdued pre-holiday 
dealings, on strength in ml 
esta te and banking shares. The 
TSE-300 index, at a record high 
on Wednesday, climbed 17.55 to 
4^27.47 at noon in trade of 
19.4m shares. 

The real estate sector rose 
50.74 or L6 per cent to 3,358.46, 
led by totrawest, C*% higher 
at C$15, and Markbo rough 
Properties, C$0.10 ahead at 
C33J20. 


"nvestors may be forgiven 
for wondering why shares. 

. some of the worn’s big- 
gest oil companies have man- 
aged to ride the currant wave 
of euphoria sweeping interna- 
tional stock markets, at the 
same time as erode oil prices 
plummet to new five-year lows. 

“There is a feeling that the 
sector, so far, has defied the 
effects of decltntng uQ prices,” 
according to Mr Fergus 
McLeod, oil industry analyst at 
brokers NatWest ■Securities hi 
Edinburgh. But that perception 
may soon change, especially If 
oil prices, which have fallen by 
almost 30 per cent this year as 
measured by the benchmark 
Brent Blend, become even 
more volatile. In that situation, 
says Mr McLeod, “share prices 
begin to track changes in the 
daily ail prices.” 

The absolute performance of 
International oil shares has 
varied widely this year. In tha 
US, tor example, only a tow of 
the big integrated oil compa- 
nies, most notably Chevron 
and Mobil, managed to. outper- 
form the S&P Composite 

EUROPE 


index. But recent figures from 
Goldman Sachs, the US invest- 
ment bank, show that the- 
majors still managed to record 
respectable gains. Exxon - 
shares were -up 3£ per cent 
from the begining of toe year 
to December 2L compared with 
a 6.8 per cent rise in the S&P 
Composite. Texaco fared some- 
what better, turning in- a 63. 
per cant rise. 

The ADRs of a number of 
foreign oil companies easily 
outperformed the S&P. British 
Petroleum, a quarter of whose 
shares are held by American 
investors, saw the value of its 
ADRs rise by 38 per cent, com- 
pared with a 43.3 per cent 
increase in its home market in 
London. 

The ADRs of Royal Dutch 
Shell, a traditional haven tor 
investors at a time of uncer- 
tainty in the oil markets, were 
up by 273 per cent The Anglo- 
Dutch group looked less excit- 
ing in Its domestic markets. In 
the Netherlands Royal Dutch 
shares rose by 343 per cent, 
compared with a 383 per cent 
rise In the ANP-CBS Index. In 
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the UK, shares, in gfraH Trans- 
port and Trading outperformed 

the FT All Share Index, by 
recording a 26 per cent 
Increase, compared with the- 
203 per cent rise of the index 
to December 2L ' * 

Elsewhere in Europe oil com- 
pany shares have generally 
fared well in France, Total 
shares were up 343 par cent, 
compared with a 25.4 per cent 
rise id Paris wprtttea to gen- 


eral. Shares, to -Elf Aquitaine 
ware-some way behind -the" 
«tyeragfc managing only a 14 

' to Spain, shares. In Repsol, 

L' amther favourite of interna- 
.tibatfl investors, were up 58.4 
per cent, against a 473 percent 
. ' rise to the Madrid index. 

,$uemes which have helped 
't4j(d&h the sfaareprices c£ the 
- integrated .major* higher at a 
ttma rif de clining oil prices 
frirtnda- 

#>:. successful corporate cost 
cutting. * particular strong . 
petot for BP; V r 

• higher refining and mar- 
keting margins as crude prices 
decline; -and 

.•* buoyant natural gas prices, 
especially in the US. 

But the impact of 'these fac- 
. tors is likely to wane to com- 
ing months if a£L prices r emain 
weak. Estimates by Morgan 
Stanley, the US investment 
' bank, suggest that 12 of the 
biggest US-based integrated 

• companies could, earn only 
£L87bn from m pinwifa'^m and 

.. production, activities in the 
current quarter, compared 


evoi into 

crude prices cut ^ 

cash flow next year, ^ Jltbis 
difficult for them to mat** 

year's performance, but it ' 

be one of the few thmgtg* 
can do to ea^ce P^fitobu 
ity.” be says. 
also be delaying or 
capital spending, althougn 
W are already committed to 
1994 programmes. 

Mr Paul SpeWag. aj “J. 
lyst at brokers fflmnwort »» 
son in London, agrees that 
investors will focus on comp* 

Dies which “can get grewtt 
from sources other than the od 
price Itself, whether these oe 
cost-cutting, or an emphasis on 
higher value products such as 
lubricants. 

But, most of alL investors 
and company executives alike 
will be focusing on the Organi- 
sation of Petroleum. Exporting 
Countries for a sign that ou 
prices have bottomed out ana 
are h e a d i n g back up. 


Senior bourses aim for strong end to 1993 


ASIA PACIFIC 


Taiwan leads way with 5% 
surge to 30-month 


high 


Tokyo 


After the modest gains posted 
on Wednesday, Japanese share 
prices advanced further on 
small-lot buys from investment 
trust managers to end the final 
half-day session of 1993 in posi- 
tive territory, writes Wayne 
Lionel Aponte in Tokyo. 

The Nikkei Stock Average of 
225 issues gained 14521 to set- 
tled at 17,41734, its Intraday 
peak, and 2J per cent higher 
over the year, after opening at 
the day’s low of 1730933. The 
session’s close represents the 
first time for three years that 
the key barometer has settled 
above the year-earlier level. 
The Topis index of all first sec- 
tion issues rose 10.04 to 
1,43931, while in London, the 
ISEfNikkei 50 index rose 037 to 
1.188.45. 

With most stock market 
investors away for the winter 
holiday, trading volume lan- 
guished at an estimated 120m 
shares, compared with Wednes- 
day’s final 2l5ra. Advances led 
declines by 616 to 278, with 200 
Issues unchanged. 

Japanese brokers say that 
investors are relieved, judging 
that 1993 was the fourth 
straight year of a bear market 
and that it is now behind 
them. An immediate recovery 
for equity prices, they add, is 
unlikely, but hopes exist for a 
gradual rise in the Nikkei aver- 
age in the first quarter of 1994, 
and for slight improvements in 
the overall domestic economy 
before the summer. 

Mr Minoru Nagaoka, presi- 
dent or the Tokyo Stock 
Exchange, will stilt have a dif- 
ficult time convincing stock 
market participants that 1994 
will be a period of major gains 
during his traditional pep talk 
on the first day of trading. 

All available evidence sug- 
gests that there is no compel- 
ling reason for institutional 
and private investors to enter 
the market aggressively. The 
outlook for corporate earnings 


re mains bleak, the domestic 
economy has dipped deeper 
into a slump, as revealed by 
the recent 23 per cent rise in 
unemployment, the worse fig- 
ure In six years. And the Japa- 
nese government’s steps to res- 
cue the market may prove 
unsuccessful. 

The day's rise, however, did 
give a boost to some hanking 
issues. Sumitomo Bank rose 
Y50 to Y1.950, Fuji Bank 
advanced Y40 to Y1380 and the 
Industrial Bank of Japan 
climbed Y30 to Y2330. Issues 
In the securities sector also set- 
tled higher. Nikko Securities 
rebounded Y2Q to Y1JS90, and 
Yamaichl Securities edged Y3 
higher to Y595. 

Gatos in gold prices, interna- 
tionally, encouraged buying in 
non-ferrous issues. Sumitomo 
Metal Mining jumped Y24 to 
Y870, and Mitsui Mining and 
Smelting moved Y17 higher to 
Y398. 

to Osaka, the OSE average 
ended 136.25 higher to 
19321.72, in volume of 163m. 

Roundup 

The Pacific Rim remained in 
good heart, with further 
records set in Taiwan, Hong 
Kong, Australia, Karachi, 
Bangkok and Jakarta. 

TAIWAN surged 5 per cent 
to a 30-month high on news 
that the economics minis ter, 
Chiang Pm-kung, had said the 
Island should seek direct ship- 
ping links with China next 
year. The weighted index 
jumped 275.48 to 531335. its 
highest finish since 5300.70 on 
June 28. 1991. Turnover was a 
hectic T$100.5bn against 
T883.0bn on Wednesday. 

HONG KONG overcame 
Wednesday’s consolidation, 
surging 3.7 per cent to a fresh 
record on a new wave of Japa- 
nese and. US buying. The Hang 
Seng index added 427.70 to 
11377.47, having peaked just 
short of the 12,000 level at an 
all-time intra-day high of 
11359.06. 


China’s annmmffiiwent that 
it would unify its exchange 
rates was also viewed as a 
long-term positive factor but it 
had little short-term effect. 

Turnover was a p reliminar y 
HK31037bn against a final 
HK$931bn on Wednesday. 

AUSTRALIA rose 13 per 
cent to a six-year high amid 
strong local and foreign 
demand to a market short erf 
sellers. The All Ordinaries 
index closed 27.6 higher at 
20543, easily exceeding its pre- 
vious post-1387 stock markets 
crash peak of 2,132.4 reached 
on November L 
KARACHI dosed the year at 
a record high in a year-end 
buying spree which took the 
KSE 100-share index 2030 
higher to 246438. 

BANGKOK was higher but 
off a morning peak as investors 
sold finance and brokerage 
shares to cash in profits before 
the long new year holidays. 
The SET index rose 1432 to a 
record 138235 after touching a 
high of 1395.16 to early trade. 

NEW ZEALAND advanced 
13 per cent in thin trade and 
the NZSE-40 index added 26.11 
to 2,18033, just 23 points short 
of its high for the year. 

SINGAPORE saw aggressive 
selling after three days on the 
upgrade and the Straits Times 
Industrials index dipped 3634 
points or 13 per cent from 
Wednesday's closing high, to 
2390.6L 

JAKARTA dosed mixed, but 
still saw a final high aithnyg h 
local investors took profits on 
the last trading day of 1993. 
The official index rose 038 to 
588.77. 

KUALA LUMPUR underwent 
an early technical correction to 
response to recent sharp gains 
before bargain-hunting lifted 
the composite index from a 
day’s low of 131639 to finish 
0.13 earner at 133L73. Gaining 
stocks were marked down to 
response to the imposition of 
higher gaming tax and betting 
and sweepstake duty from Jan- 
uary 15. 


Senior bourses seemed 
determined to see a strong con- 
clusion to 1993, writes Our 
Markets Staff. 

FRANKFURT ended 1993 
with a new high, the DAZ 
index jumping 5138, or 23 per 
cent to 2386.68 for a gain on 
the year of 473 per cent 

Turnover soared from 
DM73bn to DMlL2bn. Mr Eck- 
har d Frahm of FJnck in 
DDsseldorf said rhat the 
rally, like most of the business 
over the holiday period, 
reflected futures and OTC-re- 
loted buying. 

The big winners of 1993 
tended to be cyclicals, or story- 
related. MannAcirurnri with its 

cellular telephone network 
prospects, led the DAX constit- 
uents with a 1963 gain of 853 
per cent, and other story-led 
stocks in the top 10 included 
Volkswagen - up 8L7 per cent 
on restructuring prospects, in 
spite of a temporary fail from 
grace - Lufthansa, with 
enhanced prospects in totema- 
tional airways, and Sobering 
on its BetaSenm multiple scle- 
rosis drug potential 

The clear loser was MetaUge- 
seUschaft, down 173 per emit 
after a farther DM230 fall to 
DM273 yesterday on reports 
that the company is planning 
to raise its capital and that for- 
eign creditor banks are prepar- 
ing to recall loans. 

PARIS ended close to, but 
just below Wednesday's 1993 
high, the CAC-4D index finish- 
ing 0.67 lower at 238132. Turn- 
over stayed surprisingly strong 
at FFr-L85m. 

Eurotunnel rose FFr2.15, or 
43 per cent to FFr5130 after 
Wednesday's late news of a 10- 
year extension to Us conces- 
sion to operate the Channel 
tunnel. Euro Disney recovered 
another FFr140, cat 3.4 per cent 
to FFr23 on short covering. 

MADRID regained a slice of 
the ground it lost after the 
Bank of Spam's decision to 
Intervene to Banesto and 
replace its board of directors, 
the general index rising 433 to 
319.19 as turnover stayed high 
atPta383bn. 

BCH was the best performer 


in a resurgent hankin g sector, 
rising Pta29S, or 93 per cent to 
Pta3,400. However, BBV was 
relatively strbdued, rising only 
Pta40 to Pta 3415 although the 
bank said, to contradiction of 
analysts and of press reports, 
that it was not planning to 
take over Banesto 

MILAN was stirred to life 
after a subdued start by confto 
mation of the long awaited 
accord between Montedison 
Hivf Shall on merging part of 
their ctigmienin businesses. 
However, a 0.34 dip In the 
Camtt index to 61839 was attri- 
buted to continuing reaction to 
news late on Wednesday that 
the government was planning 
to retotrodnee a revised sys- 
tem of- capital gains tax. 

Montedison rose L34 or 3.9 
per cent to L91230 in heavy 
volume of 223m shares on 
expectations that the agree- 
ment would enable the trou- 
bled Italian group to wipe out 
some I3,000bn of debt 
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Olivetti put on L54 or 2.6 per 
cent to 13433 following news- 
paper reports (hat talks with a 
Ge rman investor group over 
the sale of its Triumph-Adler 
subsidiary in Nuremberg were 
at an advanced stage. 

The Italian group was also 
helped by a 133 or 53 per cent 
rise to L1381 in the Cofide 
holding company . amid 
rumours of a reorganisation 
and possible asset sales. 

AMSTERDAM was broadly 
higher on a strong dollar and 
firmer Dutch bonds. The CBS 
Tendency index finished 030 


higher at 14930. 

mbps stayed active, adding 
30 cents to FI 40.00. ABN- Amro, 
weak in recent days, put on 
FI 130 to FI 7130. 

ING added. FI 130 to FI 9230 
after it acquired 493 per cent 
of the shares in the construc- 
tion group, Ballast Nedam 
from British Aerospace. 

Akxo, the chemical group, 
gained FI 2.00 at FI 188.00 after 
it outlined benefits from the 
takeover of Sweden's NobeL 
• ZURICH bounced higher 
after a two-session consolida- 
. tipn. thfl SMI index adding 23.4 


to 2,957.6 on the last trading 
day of the year. 

Interest centred on Indus tri- 
als which profit from the 
firmer dollar and hopes of an 
economic recovery in 1994. 
Ciba registered, the most 
actively traded, ended SFrl5 
firmer at SFr900. 

The troubled telecoms group, 
Aacom, added SFrS5 or 63 per 
cent to SFrl,425 while Oertikon 
Bflhrie, the arms to fashion 
combine, rose SFrt or 6.9 per 
cent to SFrl40: both shares 
were tipped to some quarters 
as an alternative to blue chips 
in 1994. 

DUBLIN, dosed on Wednes- 
day when London surged, 
added 13 per cent as the mar- 
ket sought to catch up. The 
Iseq index rose 35.89 to 1383-44 
with firm demand evident but 
few Investors willing to sell 

holding s. 

Written and edited by William 
Cochrane and Michael Morgan . 


SOUTH AFRICA 

Johannesburg fiufafed sharply 
higher an the bade of a firmer 
gold price and solid foreign 
demand for industrials. Golds 
added 50 to 2,176, industrials 
36 to 5,561 and the overall 
index 88 to 4389. Be Beers put 
on 650 cents to B10330. 


( FT- ACTUARIES WORLD INDICES 1 

jointly candied o» TT» Ftangd Tiroes UtL Goldman. Sadis 8 Co. and NalWnt Secunoea Ud. in corkncaon wtti the institute at Actuate* amt the Faculty of Actuaries 

NATIONAL AND 

















REOKMAL MARKETS 



1MEDNESOAV DECEMBER 2D 1993 - 


— — — 

TUESDAY DECEM8S1 28 1903 • 

DOLLAR MOEX 

F^um m iwiBfilhwaj 

UG 

Day's 

Pound 



local 

Local 

Grose 

US 

Pound 



Local 



Year 

show nuntiwr Of kies 

Oi.'at Change 

Sterling 

Yen 

DM Currency % ctu 

On. 

Doner Staffing 

Yen 

DM Currency 

1993 

1963 

aoc 

of deck 

irtvlax 

1 

hdw 

Index 


Index 

on day 

VWd 

index 

Index 

Index 

Index 

index 


bw (appro*} 

Australia lL3) 

.163^5 

*14 

181.48 

114.B1 

146.10 

18913 

*2.1 

921 

18917 

16749 

112.72 

141.66 

15987 

16283 

11789 

124.48 

AuOnann 

-..msjsr 

-1.2 

184.47 

131. IS 

185.75 

185.18 

-95 

0.97 

1B788 

IB4.74 

132X2 

18918 

18581 

18788 

131.16 

140.03 

Bet(?unil4J 

...tea it 

-1.0 

18338 

11913 

14978 

144.77 

*0.0 

997 

16901 

16X23 

11982 

14981 

14482 

18901 

131.19 

13383 

Canada iion - 

...13SiW 


134.23 

95.43 

12960 

13929 

•95 

258 

134.79 

13953 

94.85 

119.19 

12383 

135.71 

1114.1 

11910 

Oman i3D ___ 

. .KM7 

•08 

251.85 

179 06 

22930 

231.30 

♦18 

om 

251.48 

24780 

17998 

222X9 

22085 

253X7 

18911 

10994 

Frftand [Ml ... . . 

1JS34 

*10 

124 59 

8959 

11158 

151.(9 

*2.1 

089 

124.14 

12286 

87.37 

100X6 

14913 

12080 

6950 

nn*S 

Frjn«,S31 - 

...ire 76 

-0.1 

177.89 

12932 

199 65 

16X83 

*0.7 

284 

178.97 

17587 

12994 

158X8 

182.70 

17949 

142.72 

147.71 

Germany . 

....1.33 83 

-2.1 

13900 

9912 

124.00 

124.00 

-1.1 

187 

141.79 

139*1 

89.70 

126X6 

12938 

142X8 

101X8 

10*40 

Hang Kcng i&ti . 

.. -4C3.79 

-io 

48095 

331.98 

41060 

485.76 

-i.l 

934 

474.73 

48977 

33*08 

419X4 

470.72 

474.73 

21982 

21980 

Ireland (141 . 

-.IEC-20 

-1.0 

181.11 

12978 

162.73 

181.49 

*90 

912 

18481 

18992 

12940 

162.72 

181.49 

18*71 

120X6 

13970 

LUVHUl - 

6950 

-17 

6909 

4940 

81.18 

8978 

-08 

189 

8986 

8880 

4082 

si xa 

8748 

7083 

53.7® 

5958 

Japan (4691 

—178.93 

-03 

12918 

91.11 

11917 

91.11 

*91 

080 

12997 

12780 

0184 

11442 

9184 

16991 

10075 

105X8 

Maiavaa iPJ] — — 

.....58584 

+0.0 

582.34 

414.00 

52925 

59915 

+1.6 

1.22 

08909 

57927 

412.43 

51029 

58999 

58900 

28186 

282X8 

MenfJ{19) - 

.7358.713 

-1.1 

2342.71 

1665.58 

210905 

801X82 

-99 

981 

238X11 

234910 

187788 

2107.49 

8000X9 

23aa.ii 

141030 

1848.77 

NathWjnd fTEl 

. . 199.65 

-08 

19945 

141.09 

17932 

17927 

+91 

90S 

20120 

197.02 

141-68 

17902 

176.11 

20248 

160X9 

15180 

New Zealand (I4i . 

— .66.53 

*2.8 

66.13 

47.02 

59.42 

6321 

*2.9 

971 

8489 

6961 

4953 

57X1 

6142 

68X8 

40X8 

4381 

Norway 1331 

. -.182.42 

*02 

18IJ4 

128.92 

16994 

184.49 

+18 

1.33 

18282 

17887 

12910 

16087 

182X0 

185.10 

137X1 

13788 

Smgapcwe 1353 

. 30.70 

*00 

367.49 

261-27 

330 jn 

27233 

*02 

123 

389.74 

38955 

280X0 

32687 

272X8 

38074 

20784 

211.19 

ScoOl Afnca iK5 

....756.33 

♦1JJ 

Mi. 77 

191.12 

22191 

244.52 

-0.1 

228 

25388 

24943 

17952 

224.33 

244.79 

256X0 

14*72 

14783 

Span (Wi . - 

...13 GJ23 

-3.2 

135.41 

9928 

121.67 

14910 

-2.0 

400 

14980 

13944 

00 09 

124X1 

14989 

1492* 

11923 

117X9 

SneCer (361 - 

10787 

*1.1 

196.09 

139.84 

17974 

24X85 

+18 

144 

195.73 

192.45 

137.75 

173.10 

238X7 

20992 

14070 

16008 

Swttralaral .. 

i62.a 

-1.0 

161J2C 

1US7 

144 03 

148 JO 

+0.1 

148 

16194 

181,19 

115X8 

14580 

14910 

16986 

10881 

113X1 

Umled Kirtgi> n C2151 - 


*03 

207 85 

147.76 

10975 

207.05 

frl.4 

943 

20939 

20480 

14684 

184X7 

204X0 

20910 

16280 

17143 

USAtSiai 

. —191.53 

-01 

laws 

135 JO 

171 OB 

191.53 

-91 

2.72 

19188 

18947 

13*90 

199X2 

19188 

18188 

176X8 

179X8 

Eufcoeiraci -- 

— 171 27 

-O.S 

17005 

121.04 

152 98 

165.01 

+95 

2-75 

172.13 

1692S 

121.13 

162X3 

184.16 

172X9 

13092 

13905 

Nordc Cl 14) 

. . .192.03 

• 09 

*9088 

135.71 

171.52 

20302 

+1.& 

123 

19925 

18786 

13X89 

108X5 

199X5 

19*54 

142.13 

14977 

Pacific Buo (71 Si ..... — 

143J4 

-OJ 

14439 

101,23 

127.94 

104.56 

+91 

1.16 

149® 

141.24 

10189 

12784 

10441 

18880 

10689 

10988 

Euv-PaoBc (14C1J . ... 

.. . -154.75 

-0.4 

15383 

109 35 

13921 

127.82 

•93 

189 

15584 

152.74 

103X1 

137X7 

127X1 

16286 

117X6 

120.46 

North Amenta (62Si 

- 1834U 

-0.1 

188.88 

13US8 

16795 

18732 

-91 

27S 

18913 

18*98 

132.41 

18940 

10743 

18913 

17151 

175X6 

Europe Ex. uk !53ii ... 

1 4797 

-141 

14708 

10459 

132.19 

140.34 

-91 

227 

14084 

14783 

105X6 

132X7 

14046 

10004 

11251 

11480 

Pacfic Et. Japan U3461 — 

— .27931 

MJO 

277.64 

157.42 

249 50 

259.30 

*04 

931 

27939 

274.71 

19685 

247.11 

25916 

279X8 

152.70 

15487 

Vfcrid E*. US (!WT) .. 

15&S2 

-04 

155.88 

11083 

14007 

13088 

♦03 

1.80 

15797 

154.74 

11X78 

13918 

13050 

16289 

11051 

12183 

World Et. UH |I3^i .. .. 

163 43 

-03 

1C2-48 

IliSI 

14599 

144^7 

+0.0 

206 

16990 

181X1 

115X9 

14901 

144X7 

18990 

134X2 

137.07 

World E>. Sc Al. inua . 

I£#.a7 

*03 

16987 

117.04 

149.08 

148.83 

•02 

221 

16781 

18480 

117.75 

14787 

14970 

17048 

137X9 

14011 

World Ex. Japan 

1B3C8 

-C2 

107 95 

133.64 

160.91 

185.18 

*92 

988 

1W89 

18922 

13136 

18780 

16483 

188.49 

167.47 

159.71 

ThsWorid irtda*C16Sl - 

.t»T 40 

-02 

16640 

11831 

148.53 

140.71 

•02 

221 

18782 

16581 

11910 

14942 

14048 

17068 

137X2 

14005 


CfflMCIS. ft* Fr-=xur rnwa LJiv-rt OeUnan. Seen and Ca. n) NoWw SecurtMe trawl 190? 
laWisANiMniAias&abi TraMjon. MitittW dawd 3.1241 


BA0F.N- 

;w K I I KM 15 K K<» 


The rise of technology on Lake Constance. 





Zeppelin our Lake Constance. Battm-UWUmtterg 




On July », 1900, 
Count Zeppelins 
Invention ascended 
for the first time 
into the skies over 
Lake Constance. The 
event marked die beginning of a much 
anticipated dream: man's scheduled 
exploitation of the skies. 

Airships have long since been replaced by 
aircraft, even on Lake Constance, home of 
the Domier 2J8 and 3J8.Today, the aircraft 
industry headquartered there is making 
a considerable contribution to Europe's 
large scale space programs, especially in 


the development of the ERS-I, ERS-2 and 
EmrisaM reconnaissance satellites. 

The ascent of the zeppelin marked tbe 
start of a new century and a new direction 
of industrialization, then mainly character- 
ized by the motor car. Invented in Baden- 
WDrttenibeig by Gottlieb Daimler and 
Carl Benz, the automobile did much to 
bring about change in the industrialized 
world. 

These are but two examples of the techno- 
logical advances for which Baden-WDrt- 
temherg has become known. Today the 
region is regarded as the priunler research 
center in Gcrfnanv. 


European gemote Satellite ERS-I 


Baden-Worttembcrg. The German 
SonthwesLlhe better location. 


BadrH-fttritewbrrx Agency for fntermttoiutl Economic Cncpemnon ( (Pb7). Mr Giintber Fucbs 
WU-Bkitber-Stnase l!).P.0.Box 10 Til. 70174 Stuttgart, Germany - 

Telephone l+W) 7II JI7S7JI. KU(*49) W-22787” 
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